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Moving on. Forward 


At LANCO forward is the only direction we recognize. Be it consolidating on our growth, or realigning our 
business strategies to meet challenges in dynamic environments, it's always about taking the next step 
In an impacting and positive manner. Our story, is one that gets stronger with every year Notwithstanding 


the dynamic economic environments, LANCO has firmly adhered to its business vision and goals while 


smarily realigning its plans to leverage opportunities into tangible business outcomes. 


Our business verticals are powered by the idea of a collective growth that subscribes perfectly to 
our credo of ALWAYS INSPIRING, A vision we share with our Stakeholders, associates, partners and 
employees as we move forward with confidence, one step at a time 
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Powered in the right direction 


One of the largest independent Power producers in the country. 
construction capacity of 4636 MW. Competencies in energy that straddle varied fuel types with our power portfolio 
p cis are a precursor to the road map ahead we have laid for 


An installed capacity of 4732 MW with an under- 


strategically placed across geographi : fa 
phic | . These As 
ourselves. In fact, we have also Seen BS with the China. Development Bank (CDB) for a $ 2 billion debt for 


our Anpara Phase Il and Himavat power projects. As India’s energy requirements continue to spiral, we at LANCO are 
ever ready to step up and deliver as we ae dere before. 
LANCO POWER fact file 


u Full year operations of Lanco An 
Udupi (1200 MW) 


» Environment clearance granted by MoEF for Anpara Phase 


Para (1200 Mw) and Laco 11 (2*660 MW), Lanco's coal based super critical thermal 


u Commercial operations commen 3 r plant x 
plant (70 MW) Ced at Budhil hydro poe! + Kondapalli Unit 1 received full fixed charge under the PPA 
Lanco's Power Trading division (NETS) req; Lu wb APTRANSCO 
6137 million units (2396 YoY) Sistered trading?" — Anpara granted Medium Term Open Access for the 
Long term Power Purchase Agreement e supply of 100 MW power to Tamil Nadu for 3 years beginning 
for Amarkantak Unit 1 (300 MW) (25 years signed uP June 2013 


Environment clearance granted b 
Y MOEF for Hi 
(2*660 MW) coal based super critica hor ose e 


under development CC-0. JangamwaB MA 


ani 
PIE ection. Digitized by eGangotri 


Building future-ready competencies 


At Lanco, our forte comes from the ability to change direction at the most opportune time. Our EPC competencies 
are a mirror image of this credo. A smart business strategy which involved a seamless integration of our home 
grown EPC capabilities with our other verticals — Power, Construction and Infra — has proven to be catalytic in 
our move forward. This has enabled us to consolidate our strengths in executing large thermal and hydro power 
projects across India as well as establishing our emphatic presence as the pioneering innovators in EPC. An order 
book worth X 22,97,750 Lakhs for EPC projects, just about sums up the way we are heading — forward. 


LANCO EPC fact file 


External Internal 
a BOP of 3x660 MW Koradi Thermal Power Project for = 2x660 MW Amarkantak Thermal Power Project 
Mahagenco u 2x660 MW Vidarbha Thermal Power Project 


2x660 MW Babandh Thermal Power Project 
500 MW Teesta Hydro Power Project 
76 MW Mandakini Hydro Power Project 


m EPC of 2x125 MW Akaz Gas Power Project for 
Government of Iraq 
u EPC of 24600 MW Moser Baer Thermal Power Project 
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Bright times ahead 


Green energy is the future. At Lanco, we are more than ready for it. Our presence as one of the largest players 
in solar energy (a Solar EPC order sss of € 332250 Lakns) did not come by chance. Strategic road maps, 


insightful planning and the ability to 
our advantage. Today, we have the 
of the scope and requirements. O 
grid projects. Add to this an in 
renewable solutions speedily 


pre-empt future opportunities has led us to leverage existing competencies to 
capability of managing the entire life cycle of solar energy projects, irrespective 
ur in-built design and execution skilis are geared to step up to off-gird andion; 
-house manuf acturing facilities and we are amongst the few players to offer holistic 


and cost-effectively. 
LANCO SOLAR fact file . 


u Aims to be a leader, as a develo : 
a Successfully deployed a 75 MW SR tin S party EPC Lag FE) 
in India, for Mahagenco Project, WË 


= Solar farm development portfolio of 141 Mw ( ; o 44 MM nd under construction 100 MW) 
"s ; ¿ Operating 
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A positive synergy 

When it comes to managing natural resources in the current economic scenario, resource leadership is the order of 
the day. Our foray into this vertical is geared to take into context the interdependencies of the natural resources and 
consequently offer long term management of resources which delivers both economic and ecological benefits. Our 
two-pronged strategy of building our natural resources portfolio involves operating and under-developed assets in 
India and across the world. This has resulted in securing fuel to our Power projects, effecting a seamless project 
integration on one hand; On the other, it has added to our expanding portíolio of See paving the way to 
becoming a global player. 

At Lanco, our key focus area has been Coal, having joined the privileged league of bie mine developers and 
operators in the country. To date, we have over 2 billion tons of coal resources. Our current operating asset Griffin 
Coal has production capacity of 4 MTPA with the scaling-up capability of Zeie 15 MTPA 2 2018. 


LANCO NATURAL RESOURCES fact file 

Lanco Mahatamil Project Griffin Coal Mine 

a Gare Palma Sector- 2 Coal Block jointly allocated to TNEB = Griffin Coal Mining Company Pty: ud based in Collie, is 
(74%) and MSMC (26%) awarded to Lanco Infratech Western Australia's oldest coal company with coal resources 


Limited for Mine Development and Operations of approximately 1.1 billion tonnes 
= Development of end use thermal power plant for TNEB = Coal from Griffin caters to both the domestic Australian and 
share of coal export markets. It produced 3. 11 MT.of coal during the year 


u Capabilities to be developed to produce ove TPA ` withsales of 303 M 
coal and approximately 2000 MW EE Ren Ciglcity Bh Wë, program with capacity being raised. 
from current to 15 MTPA i is underway - 
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otructured to lead 


The 12th Five Year Plan has allocat 


j illi i lopment. 

of approximately $ 1 trillion for infrastructure devel 

YA e Me Es network in the world. (total length of 33 lakh kilometers). 
nd larges 


Despite the fact that India has the : WA : 
National Highways account for only 1.7% of roads butcaties 40% of the traffic. Parallel to this is the annual projected 


growth of Roadways which stands at 12% to 15% for passenger traffic and 15% to 18% for cargo traffic. 

rward i t. ture projects comes from the solid grounding of our 

Wises into selective on execution of large civil and urban projects. The 
Mpetencies 8 t road development initiative of 54000 kilometers. 


National Highways Development Proje WE d 
Lanco has signed Concession o a Pe Highways Authority of India (NHAI) for developing 443 


kilometers of national highways in the Count 
Ty. 


LANCO INFRASTRUCTURE fact file 


= 82 km Neelamangla Junction (Bangal x 
a Construction of 81 km of GE Ge = Devihalli (NH wa 
awaited Oskote — Mulbagal 


u Financial closure of 283 km - Aligarh Ka > Construction wil commence afer abteiging ep LE 
~ ^an 
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At Lanco, our purposeful move fo 
EPC capabilities. Our infrastruct 


isin operation "c 
4818 completed. Approval for Commissioning (COD) is being 


Landmarks next 


Spread over 100 acres, this one-of-a-kind project offers a premium mix of residential and office spaces, SEZs, retail 
and hospitality. The Mega Mall, which is in the development stage will soon offer shopping entertainment and leisure 
avenues on a global scale. 

LANCO PROPERTY DEVELOPMENT fact file 


u During 2012-2013, the revenue from operations increased by 122% 
» Mega Mall is under design and development stage and is all set for construction 
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Board of Directors 


Mr. L. Madhusudhan Rao Mr. G. Bhaskara Rao 
Executive Chairman Executive Vice - Chairman Vice - Chairman Managing Director 


Mr. S. C. Manocha Dr. Pamidi Kotaiah Mr. P. Abraham Dr. Uddesh Goen Kohli 
Deputy Managing Director Independent Director Independent Director Independent Director 


Dr. B. Vasanthan Mr. R. Kr ishnamoorthy 


Independent Director Independent Director 
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Bankers and Financial Institutions Allahabad Bank 

of the Company Andhra Bank 
Axis Bank Limited 
Bank of Baroda 
Bank of Maharashtra 
Canara Bank 
Central Bank of India 
Corporation Bank 
DBS Bank 
Dena Bank 
HDFC Bank Limited 
ICICI Bank Limited 
IDBI Bank Limited 
Indian Overseas Bank 
Indusind Bank Limited 
Infrastructure Development Finance Company Limited 
ING Vysya Bank Limited 
Kotak Mahindra Bank Limited 
Life Insurance Corporation of India 
Oriental Bank of Commerce 
Punjab & Sind Bank 
Punjab National Bank 

) Srei Infrastructure Finance Limited 

State Bank of Bikaner & Jaipur 
State Bank of Hyderabad 
State Bank of India 
State Bank of Mysore 
State Bank of Patiala 
Tata Capital Limited 
The Catholic Syrian Bank Limited 
The Jammu & Kashmir Bank 
UCO Bank 
Union Bank of India 
United Bank of India 
Vijaya Bank 
Yes Bank Limited 
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YEAR AT A GLANCE - CONSOLIDATED 


PARTICULARS 
Profit and Loss Account 
Gross Revenue 
Less: Elimination of Inter Segment Revenue 
Net Revenue 
Profit Before Depreciation, Interest and Taxation (PBITDA) 
Depreciation and Amortisation 
Profit Before Interest and Taxation 
Eliminated Profit on transactions with Subsidiaries 
Profit Before Interest and Taxation Plus Elimination 
Interest and Finance Charges 
Profit Before Taxation, Exceptional Item Plus Elimination 
Exceptional Item 
Profit Before Taxation Plus Elimination 
Provision for Taxation (Including Deferred Tax and MAT Credit Entitlement) 
Profit After Tax (Before Minority Interest and Share of Profits from Associates) 
Share of Minority Interest 
Share of Profits / (Loss) from Associates 
Profit After Tax (After Minority Interest and Share of Profits from Associates) Plus Elimination 
Prior Period Items 
Elimination of Profit on Transactions with Subsidiaries and Associates 
Profit After Tax (After Minority Interest and Share of Profits from Associates) 
Cash Profit 
Cash Flow 
Cash from Operating Activities before Elimination 
Balance Sheet 
Share Capital 
Reserves & Surplus 
Minority Interest 
Net Worth Plus Minority 
Eliminated Profit on Transactions with Subsidiaries and Associat es (Cumulative) 
Net Worth Plus Minority & Elimination 
Non Current Liabilities 
Current Liabilities 
Total of Net Worth Plus Minority & Liabilities 
Non Current Assets 
Current Assets 
Total of Assets 


Key indicators 

Earning Per Share (In Rs.) 
Basic 
Diluted 


No. of Employees 
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R Lakhs) _ Change 
2012-2013 | 2011-2012 (96) 
1529586|  15,39,684 (1) 
1,40,820 (72) 
13,88,766 35 
2,65,333 44 
1,12,581 56,280 100 
1,52,752 19 
(1,758) - (102) 
150994| | 204442 (26) 
242,144 130 
(91,150)| | 99057| . (192) 
joo 16643) (100) 
(91,150) (182) 
17,962 (20) 
(1,09,112) (224) 
(1122| ` 13428| (108) 
(288)| ` (6022) (95) 
(1,08,278) (257) 
(1,262)| ^. 360| (450) 
314 79,631 (100) 
(107329) ^ (11,203)| 858 
23,292 (83) 
186953| ^ 418467 (55) 
23,924 23,896 0 
3,43,322 (23) 
93,418 95,188 (2) 
4,60,664| — 5,65,793 (19) 
151,606 0 
6,12,270 (15) 
3097,156|  29,07,245 7 
1524,06| — 13,68,332| D 
—5082126| 49,41,370| 8 
39,33,396| .37,67,349 A 
- 1148730 7 
- 50,82,126|  48,41,370| 5 
esa] am] ess 
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DIRECTORS’ REPORT 


Dear Members, 


Your Directors are pleased to present the Twentieth Annual Report on the Business and Operations of the Company together with the Audited 


Accounts for the year ended March 31, 2013. 


FINANCIAL RESULTS 


INCOME 
Revenue from operations and other income 
Profit Before Taxation 

Provision for Taxation 

Net Profit after Taxation 

Less:Prior period items 

Add:Share of Profit/(Loss) of Associates 


Less: Elimination of Unrealized Profit on Transactions with Associate 


Companies 
Less: Share of Minority Interest 


Net Profit/(Loss) after Taxation, Minority Interest and Share of Profit/ _(1,07,329.46) 


(Loss) of Associates (Balance Carried to Balance Sheet) 
Surplus brought forward 

Profit Available for Appropriation 

Transfer (from)/to Capital Redemption Reserve 

Transfer to General Reserve 

Premium paid on buy back of shares by a subsidiary 
Proposed dividend and Dividend distribution tax 
Balance Carried to Balance Sheet 


OPERATIONS AND BUSINESS REVIEW 


On a Consolidated basis your Company has reported Gross 
Revenues of % 13,88,765.63 Lakhs as against Y 10,28,657.33 Lakhs 
of Revenues registered in the previous year. Total Expenditure for 
the Year was 114,78,157.55 Lakhs as against 710,05,462.19 Lakhs in 
the previous year.The Earnings Before Interest, Tax, Depreciation and 
Amortization (EBITDA) amounted to Y 2,65,333.45 Lakhs while the 
same was X 1,84,859.78 Lakhs for the previous year i.e. a increase of 
44 96. The Profit before tax stood at Y (89,391.92) Lakhs, as compared 
to Y 34,838.31 Lakhs in the previous year. 


The Net Profit/(Loss) after Tax and adjustment of Minority Interest 
and Share of Profits of Associates was $ (1,07,329.46) Lakhs as 
against X (11,203.47) Lakhs for the previous year. 


Gross Interest and Finance charges on consolidated basis amounted 
to Y 2,42,144.25 Lakhs in comparison to Y 1,05,385.10 Lakhs due 


to increase in loans and Working Capital Requirements for Project. 


Execution. 


A detailed discussion on the results of the operations, financial 
condition and business review is included in the Management 
Discussion and Analysis section placed at Annexure-Il to this 
Report. 


DIVIDEND 


Your Directors have not recommended dividend for the year ended 
"March 31,2013. 


12 


( Lakhs) 
CONSOLIDATED STANDALONE 
Year ended March 31 Year ended March 31 


13,88,765.63| 10,28,657.33 4,82,275.29| 8,66,924.77 
(89,391.92) 34,838.31 1,023.15 10,626.40 
17,961.65 22,462.24 (311.29) (940.84) 
(1,07,353.57) 12,376.07 1,334.44 11,567.24 
(1,262.05) 360.34 e - 
(287.81) (6,021.81) - - 
2,072.24 3,768.96 - 
(1,122.11) 13,428.43 - - 
(11,203.47) 11,567.24 

1,45,551.56| 1,61417.24 - - 
38,222.10| 1,50213.77 1,334.44 11,567.24 
- 1,677.32 i " 

(0.42) 2,803.75 E E 

- 179.28 E 5 

1.86 1.86 s S 
38,220.66| 1,45,551.56 ` 1,334.44 11,567.24 


SUBSIDIARY COMPANIES 


During the year, the following Companies h 
subsidiaries of the Company: P ave become 


Lanco Virgin Islands |, LLC, Bhola Electricity (Pvt.) Limited Wi 
Australia Coal Terminal Pty.Ltd., Lanco Rambara Hydro Power Aad 
Limited and Portia Properties Private Limited. > 


During the year, the status/name of th 
have been changed: 


Lanco Hydro Power Limited (earlier known as Lanco Hydro Pi 
Private Limited) and Lanco Thermal Power Limited ali known = 
Vamshi Industrial Power Limited). 


NOTE ON PARTICULARS REQUIRED AS PER SECTIO 
COMPANIES ACT, 1956 N 212 OF THE 


The Ministry of Corporate Affairs vide their General Circ 

ular No. 
ceo cated February 8, 2011 had granted general exemption 
to the Companies under Section 212(8) from the requirement 


to attach detailed : À 
detalled financial s financial statements of each subsidiary. The 


z al statements and audit reports of each subsidi 
SE inspection at the Registered Office of the cou 
d > 
your Company a and upon written request from shareholder(s), 


E * arrange to send the financial st 
subsidiary companies to the said shareholder(s). SE 


e following subsidiaries 
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HEALTH, SAFETY AND ENVIRONMENT 


Your Company had been progressing well with res S 
programs Maid to enhance the culture e Health, Safety = 
Environment (HSE). The entire leaders ip supports Gives 
comfortable platform to encourage the team in getting the Success 
in different fronts. Corporate HSE has been driving various initiatives 
like HSE Audit Management, Contractor HSE Managementand Train 
the Trainer' Programme to propel awareness on HSE at sites, 


The group has started its process improvement programs in HSE 
processes with a sense of leveraging its IT platform, Many of our 
site personnel participate in various national level HSE competitions 
and make the group proud. A new initiative in sharing the best HSE 
practices among sites, which are of significant value to enhance HSE 
performance and give a new value and methods to improve the 
organizational value. 


The HSE performance is realised with recognition of our efforts 
in HSE and towards their sustenance. The true reflection of our 
HSE culture is more evident at our Amarkantak site when it won 
the Prestigious "Sarvashreshtha Suraksha Puraskar“ conferred by 
National Safety Council of India (NSCI). Other sites, which have 
participated in various HSE awards and won during the year make 
us proud. A brief description is below: 


Lanco Infratech 


NSCI Safety Awards, Sarvashreshtha 
Limited- EPC Division 


Suraksha Puraskar (Golden Trophy) 
(Amarkantak Site) 
* NSCI Safety Awards (AnupurSite) 
* Green Tech Safety Awards, Gold 
Category 
* Golden Peacock Occupational Health 
& Safety A 


* CIIHSE Excellence Award in Southern 
Region 

5 star Rating by National Safety 
Council, UK 


* Green Tech Safety Awards, Gold 
Category 


NSCI Safety Awards, Tamilnadu 
Chapter 


* Golden Peacock Environmental 
Excellence Award 
NSCI Safety Awards, Prashansa Patra 


Green Tech 
Category Safety Awards, 
Golden Peacock Environmental 
Excellence Award 


Lanco Amarkantak 
Power Limited 


Udupi Power 
Corporation Limited 


Lanco Tanjore Power 
Company Limited 


Lanco Kondapalli 
Power Limited 


DIRECTORS 


In accordance with the provisions of the 


the Articles of Association of the Com companies Act, 1956309 


re-appointment. f 


The Company had filed applicati 
pplicatio, 
shareholders, with the Ministry of Corps 
seeking waiver for recovery of excess remunerati : 
dee io EHE and approval for payment on Ton paid infi from 
E nancial year 2013-14 onwards, to Mr. L to muneratiag 
GE Chairman and Mr. G. Bhaskara m Madhusudhan f^ 
d Se Further, necessary approvals from m * Executive dan 
: mpany are being obtained for Waiver e shareholdet s 
emuneration paid to all the managerialoers of recove 
under Schedule XIII of the Companies Act et 


Ubject to approval A 
Orate Affairs, New pali 


Y tacna dra arange to malithese detal 
1956 and for payment! ee e Discs 


de a 


Directors' Report 


remuneration w.e.f. April 1,2013.The resolutions for approval of the 
shareholders for the above, forms part of the Notice for the ensuing 
Annual General Meeting. 


DEPOSITS 


Your Company has not accepted deposits falling within the 
provisions of Section 58A of the Companies Act, 1956 read with the 
Companies (Acceptance of Deposits) Rules, 1975, during the year 
under review. 


AUDITORS 


The Auditors of the Company, M/s. Brahmayya €: Co., Chartered 
Accountants, (Firm Registration No. 0005115) retire at the 
conclusion of the ensuing Annual General Meeting of the 
Company and have confirmed their willingness and eligibility for 
appointment and have also confirmed that their appointment, if 
made, will be within the limits prescribed under Section 224(1B) of 
the Companies Act, 1956. 


COST AUDITORS 


M/s.DZR & Co, Cost and Management Accountants have been 
reappointed as the Cost Auditors for the year ending March 31,2014, 
as recommended by the Audit Committee.The Cost Audit Report for 
the year ended March 31, 2012 was due for filing on February 28, 
2013 and was filed on February 9, 2013. 


The Central Government has approved the appointment of 
M/s.DZR & Co., Cost and Management Accountants as Cost Auditors 
for conducting Cost Audit for the Financial Year 2013-14. The Audit 
Committee has also received a Certificate from the Cost Auditors 
certifying their independence and arm's length relationship with 
the Company. 


DISCLOSURE OF PARTICULARS WITH RESPECT TO 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 
FOREIGN EXCHANGE EARNINGS AND OUTGO 


Your Directors present the abridged accounts under Section 
219 of the Companies Act, 1956. Pursuant to the Companies 
(Central Government's) General Rules and Forms, 1956 read with 
Section 219(1)(b)(iv) of the Companies Act, 1956, the Particulars 
of Conservation of Energy, Technology Absorption and Foreign 
Exchange Earnings and Outgo as required under Section 217(1)(e) 
of the Companies Act, 1956, read with the Companies (Disclosure of 
Particulars in the Report of Board of Directors) Rules, 1988 have not 
been provided. However, these particulars are available forinspection 
at the Registered Office of the Company and upon written request 
froma shareholder, we will arrange to mail these details. 


DISCLOSURE ON COMPANY'S EMPLOYEES STOCK OPTION PLAN 


The Employees Stock Option Plan - 2006 and the Employees Stock 
Option Plan - 2010 were approved by shareholders by passing Special 
Resolutions in the Extraordinary General Meeting held on June 7, 
2006 and Annual General Meeting held on July 31, 2010, respectively. 


The required information: pursuant to Clause 12 of the Securities 
Exchange Board of India (Employee Stock Option Scheme and 
Employee Stock Purchase Scheme) Guidelines, 1999, as amended, is 
enclosed as Annexure-I to this Report. ae Sens 
PARTICULARS OF EMPLOYEES aie GR 
Your Directors present the abridged accounts under Section 
219 of the Companies Act, 1956. Pursuant to the Companies (Central — 
vernment's) General: Rules and: Forms, 1956 read with Section — 
219(1)(b)(iv) of the Act, the Particulars of. Employees as required 
“section 217(2A) of the Companies Act, 1956, read with the 
Companies (Particulars of Employees) Rules, 1975 have not been 
‘ovided. However, these particulars are available for Inspection at 
Registered Office of the Company and upon written request. 
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MANAGEMENT DISCUSSION AND ANALYSIS 


The Management Discussion and Analysis as required under Clause 
49 of the Listing Agreement is enclosed as Annexure-Il to this Report. 


CORPORATE GOVERNANCE 


In compliance with the conditions of Corporate Governance, 
pursuant to Clause 49 of the Listing Agreements with Stock 
Exchanges, the Report on Corporate Governance with the Certificate 
from a Practicing Company Secretary certifying compliance in this 
regard forms part of this Annual Report. 


REGISTRAR AND SHARE TRANSFER AGENT 


The Company has appointed M/s. Aarthi Consultants Private Limited, 
Hyderabad as the Registrar and Share Transfer Agent of the Company 
in place of M/s. Link Intime India Private Limited, with effect from 
May 10, 2013. 


DIRECTORS’ RESPONSIBILITY STATEMENT 


As required by Section 217(2AA) of the Companies Act, 1956, your 
Directors hereby confirm that: 


(i) in the preparation of the annual accounts, the applicable 
accounting standards have been followed and that no material 
departures are made from the same; 


(ii) we have selected such accounting policies and applied them 
consistently and made judgements and estimates that are 
reasonable and prudent so as to give true and fair view of the 
state of affairs of the Company at the end of the financial year 
and of the profits of the Company for the period; 


(ili) we have taken proper and sufficient care for the maintenance 
of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956, for safeguarding the 
assets of the Company and for preventing and detecting fraud 
and other irregularities; and 


(iv) we have prepared the annual accounts ona going concern basis. 
INFORMATION ON AUDITORS' QUALIFICATIONS: 


The information and explanations of your Directors on the 
qualifications by the Auditors on Abridged and Consolidated 
Statements are as follows: 


e Qualification (a): 


To meet the business requirements of augmenting the equity 
funding from private equity investors, strategic investors, the 
Power Holding Company structure was required. Accordingly 
the Power Holding Company structure was put in place to have 
first balance sheet of power hold co as at March 31, 2012. The 
Company approached the lenders for approval for the said 
restructuring. The Company could obtain approval from all 
5(five) lead lenders and also from 100 (one hundred), out of 
133 (one hundred thirty three) participating lenders.The delay 
in getting the balance lenders approval is only procedural and 
the Managementis confident of getting the same. 


* Qualification (b): 


One of the Subsidiary Company is recognizing revenue 
calculated as per the CERC norms. There is a dispute between 
the Subsidiary Company and HPGCL on the method of tariff 
«determination apart from other issues. The Auditor is of the 
view that the revenue is disputed. Based on the legal opinions, 

- the Management is confident that tariff fixation shall happen 


approved by the shareholders. Though the remuneration 
being paid to the professionally qualified Whole Time 
Directors is at par with the industry, during the FY 2012-13, 
due to lower profits on account of lower EPC business due 
to infrastructure sector related problems, the remuneration 
paid has exceeded the limits prescribed under Sections 198 
& 309 of the Companies Act, 1956. However, the Company 
approached Ministry of Corporate Affairs for waiver of the 
recovery of excess remuneration paid under Schedule XIII of 
the Companies Act, 1956 to Executive Chairman and Executive 
Vice Chairman of the Company. Further, necessary approvals 
from the shareholders of the Company are being obtained in 
the ensuing Annual General Meeting for waiver of recovery of 
excess remuneration paid to all the managerial personnel of 
the Company, under Schedule XIII of the Companies Act, 1956, 
The Management is confident of getting the waiver. 


. Qualification (d): 


The renewable energy industry particularly solar power is an 
upcoming industry in India with aggressive growth prospects. 
The remuneration to the Professional Whole Time Director of 
your Subsidiary has been fixed by shareholders as per market 
standards exceeded the limits prescribed under Section 198 
and Section 309 of the Companies Act, 1956. As a onetime 
walver, the Subsidiary Company approached Ministry of 
Corporate Affairs for waiver of excess remuneration paid to 
the Professional Whole Time Director. The Management is 
confident of getting the waiver. 


. Oualification (e): 


Your Company acquired the Griffin Coal Mine which was under 

Administrator at the time of acquisition.The Griffin Coal Mining 

Pty Limited and Carpenter Mine Management Pty Limited 

were under Administrator and the audit for FY 2008-2009 and 

Er 2009-2010 b ue completed at the time of acquisition. 
ue to non-availability of Audited Financi 

FY 2010-2011 and FY 2011 MESE STATE! 


Statements were offered for consolidation. Your Company 
could complete the audit 


the year ended March 31, 
to be completed shortly. 


Qualifications (a) and (c) are also qualifications i : S 
Statements. q ns in Abridged Financial 
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including Shareholders, Financial Institutions, Banks, ice 
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place onrecord the sincere appreciation ofthe hard work, dedication 
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For and on behalf of the Board 


as per CERC guidelines which support the revenue recognition L. Madhusudhan Rao G. Venkatesh Babu 
by the Subsidiary Company. Beanie Chairman Managing Director 
* Qualification (c): -00074790 DIN - 00075079 
_ Your Company was a profit making company to pay the Place : Gurgaon 
Managerial Remuneration to its Whole. Timeamiragiófatla £olleqyare Digig py Gangotri 
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Annexure | - Disclosure in compliance with Cause 12 of the SEBI (Employee Stock Option Scheme and 


cheme) Guideli 

Employee Stock Purchase Scheme) Guidelines 1999 as amended 

| S.No, | Description 
[ 1 [Total Number of Options under the plan 


pH Options granted during the year 
The options issued by the ESOP Trust 


Pricing Formula 

shall be at Par Value subject to the 
adjustments for corporate actions such as 
Bonus, Consolidation and Split. 


6,58,49,014 


1,06,01,445 


| 4 | Options vested as of March 31, 2013 
EH Options Exercised during the year 


ed The total number of shares arising as a result of exercise of Options ( As of March 
31,2013) 


7 | Options lapsed during the year E mm 7 22,54,708 
8 | Variation of Terms of Options upto March 31,2013 
| 9 | Money realised by exercise of Options during the year (in 3) 25,76,151 


Total Number of Options in force as on March 31,2013 6,54,10,490 
Employee wise details of Options granted to ` 
SEN Diluted Earnings Per Share pursuant to issue of shares on exercise of Options NM > 
calculated in accordance with Accounting Standard (AS) 20 
13 [Where the Company has calculated the employee compensation cost using | Since these options were granted at a nominal 
the intrinsic value of the Stock Options, the difference between the employee | exercise price, intrinsic value on the date of 


compensation cost so computed and the employee compensation cost that shall | grant, approximates the fair value of options. 
have been recognised if it had used the fair value ofthe Options. The impact of the 


difference on profits and on EPS of the Company. ————— 
Weighted average exercise Prices and wei ted average fair values of options | Exercise Price Y 0.243 Per Option. 
seperately for options whose me? ceeds or is less than | No new options were granted during the year. 


o exercis i tials or ex 
the market price of the stock. e price geg 


A description of the method 
to estimate the fair values of 
information: 


4,91,92,420 


(i) Senior Management during the Year 


(ii) Employees holding 596 or more of the total number of Options granted during 
the year 


(iii) Identified employees who were granted Options during any one year, equal to 
or exceeding 1% of the issued capital (excluding warrants and convesrions) of 
the Company at the time of grant. 


4 during the year NA 

and significant assumptions used Gë See e 
options, including the following "lw E 
cuneis SO 
(a) risk free interest rate ZH 


(b) expected life ; 
(c) expected volatility | | 


(d) Expected dividends, and 


(e) thepriceoftheunderlying 
share in market at the 


time of option grant. Se Fe 
ES E T 
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Annexure Il - MANAGEMENT DISCUSSION AND ANALYSIS 


ECONOMIC REVIEW 


Global 


The world economy continued to struggle to recover from the 
after effects of the global financial crisis. World GDP grew at a pace 
of 3.206 in 2012. Developed nations continued to struggle with 
high unemployment, fiscal tightening and slower growth. There 
was marked slowdown in the growth rates of developing countries 
as well. China grew at a rate of 7.896 against a growth rate of 9.296 
in 2011. According to the International Monetary Fund, the US is 
expected to grow at 1.996 in 2013 against a growth rate of 2.296 
in 2012. Although the US has started showing signs of recovery, 
the world's economic outlook appears challenging over the next 
2 years. 


GDP Growth Rates (96) 


(Source: World Economic Outlook, IMF April 2013) 
India 


India’s GDP grew at a modest rate of 5% during the year 2012- 
13. Continued struggle with high inflation, high interest rates, 
infrastructure constraints and lack of policy reforms pushed the 
nation's growth rate to a decade low. The growth rate in the previous 
year was 6.296. Agriculture grew at a pace of 1.996 for the year whilst 
'Mining and Quarring' contracted by 0.696. Manufacturing sector 
grew by a meagre 1.0% during the year compared with a growth 
rate of 2.796 during the previous year. There was a slowdown in the 
financing, real estate, insurance sector as well as it grew by 8.696 in 
FY13 vis-à-vis 11.796 in the previous year. 


India Industry Growth Rates (96) 
1 Agriculture, forestry and fishing 
2. Mining and quarrying 
3. Manufacturing 


FY13 
36 | 19 
| -06 | ae 
10 
42 
56 | 43 


4. Electricity, gas and water suppl 
5. A Construction 
6. Trade, hotels, transport and 


communication 
7. Financing, insurance, real estate and 11.7 8.6 
business services 
8. Community, social and personal 6.6 
` services 
Gross Domestic Product | 62 | 5.0 


(Source: Central Statistical Organisation, India) 


The Government expects the economy to grow between 6.196 and 
6.7% during 2013-14. However slowing public spending and capital 
expenditure combined with weakening private consumption are 
likely to keep GDP growth subdued. Analyst consensus pegs the 
growth rate for FY14 at 5.796. 


E 


COMPANY REVIEW 


Lanco Infratech Limited (Lanco) is one of India's leading business 
entities and amongst the largest private independent power 
producersin the country We possess more than 25 years of experience 
in the fields of Engineering, Procurement and Construction (EPC), 
Power, Solar, Natural Resources and Infrastructure. The organisation's 
expertise in building large civic and urban infrastructure projects has 
been deployed in constructing thermal and hydro power projects 
across the country. With our unique 'concept to commissioning' 
EPC execution model, we have delivered quality projects within the 
budgeted cost and timeframe. Our continued focus on innovation 
and expansion together with our commitment to quality have 
contributed significantly to the progress that the company has 
made over a short span of time. 


Lanco is fast emerging as one of the top private sector power 
developers in India 


Installed Power Power 
Power Capacities under Capacities under 
Capacity Construction Development 
4,732 MW* 4,636 MW 6,840 MW 


*732 MW getting ready for operations 


INDUSTRY REVIEW - DEVELOPMENTS AND OUTLOOK 
Power 


Growth in the power sector is imperative for long term sustainable 
growth of the nation. From 2003-04 to 2011-12, the All India per 
capita consumption of electricity in India has grown at a CAGR of 
5.196. The annual per capita consumption of electricity as of 2011-12 
stood at 879 kilo watt hours. 


All India Per capita consumption of electricity (Units) 


Source: Central Electricity Authority (CEA) 


The E generation capacity in India as of end FY13 stood 
at 223. on Out of the total installed generating capacity, 58.3% 
was coal based, 17.7% was hydro and 9.0% was gas based. 


CC-0. Jangamwadi Math Collection. Digitized by eGangotri 


All India Installed Generation Capaci 


(Source: CEA) 


Against the generation capacity addition target of 17956MW forthe 
year FY13, addition of 20623 MW was achieved led by addition in 
thermal generation capacity. 


Generation Capacity Addition Target/Achievement (201 2-13) 


Target (MW) 


Achievement up to 
March '13 (MW) 
Percentage 


(Source: CEA) 


The total electricity generation in India during FY13 was at 911.65 
Billion Units (BUs) as against the target of 930 BUs, about 98.0% of 
the target. 


Electricity Generation (2012-13) 


Targeted (BU) 


Achieved (BU) 
Achievement rate (96) 


(Source: CEA) 


However, India continues to be a power deficit country and per 
capita energy consumption in India continues to be lower than 
other developing economies like China, Russia and Brazil 


Northern Region 
Western Region 
Southern Region 

Eastern Region 
North-Eastern Region 
All India 


(Source: CEA) 


With the ever-increasing energy 
like India, the power sector play: 


needs of an 
S à Critical ro 


emerging economy 
le in the growth of 
Indian power 


efforts were made 
e sec 


the nation. Private sector participatio 
was made open back in 1991 when initial 
the government to provide impetus to th 
after the introduction of the Electricity Act i 
growth in the sector actually started. The 'N 2003 that the er? 
attractive returns to power developers on thei Ct not only pr 


n in the 


provided with a more transparent u "Investments but also 
nderstan ; 


distribution companies. Consequently, India’ n9 of the workings! 
has more than doubled since the end of th x *nerating capac 
onwards, India has added ~118GW in gencia (o 


tor. However itwa? 


Management Discussion and Analysis 


together (1951-2002). This growth has in a large part been fuelled 
by huge private sector participation. 


However in recent times the envisaged growth in the power 
sector has been affected by various factors. Some of the major 
issues facing the power sector include availability of fuel, both coal 
and gas, power tariffs not capturing the effect of partial supply of 
allocated coal, delays in obtaining vital clearances (environment 
land and water), poor financial and commercial health of the State 
Electricity Boards leading to lack of power procurement by SEBs 
and in turn leading to load shedding, high interest rates, weakening 
Indian Rupee, investor apathy towards investing in the sector both 
as private equity and primary market investors and a slowdown in 
the pace of reforms. These have all resulted in a slowdown in the 
sector with more projects being shelved than being announced. As 
per industry reports, new project announcements have declined by 
~2.5% in FY13 compared to FY12 whereas the total value of projects 
shelved have gone up by ~33% over the same period. 


However given the vital role the power sector plays in the growth - 
of the nation, the government in 2012-13 introduced several 
measures aimed at alleviatirig the concerns that are hampering the 
growth of the sector. Significant progress has also been made in the 
implementation of reforms introduced in the previous year. 


Some of the initiatives are — 


1. State Electricity Board financial restructuring package; 
A healthy distribution sector is essential for the proper 
functioning and long term growth of the whole industry. 
Keeping this in mind, the government introduced the SEB 
financial restructuring package during the year aimed at 
improving the financial health of the discoms by easing their 
debt burden. A number of states including Uttar Pradesh, 
Haryana, Andhra Pradesh and Tamil Nadu have given in 
principal approval to participate in the restructuring exercise. 


2. Fuel supply agreements: Major differences between the ~ 
principal supplier of coal, Coal India, and power developers 
over new Fuel Supply Agreements (FSAs) have been resolved 
and around 65 new FSAs have already been signed till date; 


3. Standard bidding documents: The process to finalise the 
new standard bidding documents is progressing albeit at a 
slow. pace. The Power ministry has invited comments from 
various stakeholders to register their objections/reservations 
vis-à-vis the new bidding documents. Under the new bidding 
documents, fuel cost is contemplated to be completely. pass- 
through. 


4. Cabinet Committee on Investments: Cabinet Committee 
on Investments (CCI) has been formed in order to expedite 
grant of the regulatory clearances necessary for infrastructure 
projects. Some of the major decisions taken by the CCI having 
immediate bearing on the prospects of the Infrastructure 
sector are - exempting 25% extra coal mining from additional 
clearance, de-linking the grant of environment clearance from 
forest clearance for linear road projects, clearing 25 E&P blocks 
for continued exploration of Oil and Gas. xs 3t tt yid 

Recognising the need to improve their financial health, almost all 
states hiked electricity tariffs in FY13. UFQUC Gi GË 


Gen the favourable demand supply dynamics;the outioo for. the 


a r is encouraging especially for the private developers 
E ¿a E capacity will be developed by the 


with 103GW of capacity addition in all the el Capacity compared Sp 
| ; 


€r plan periods pul 
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private sector. The twelfth plan envisages a capacity addition of 
88,537 MW out of which private sector is expected to contribute 
46,925 MW (53%). However resolution of the current fuel related 
issues associated with both the pricing and availability of fuel will 
impact the attainment of the targets. 


Solar 


In order to achieve its energy targets and to reduce dependence on 
fossil fuels, itis vital that India harness its renewable energy potential. 
The Jawaharlal Nehru National Solar Mission JNNSM) was launched 
in January 2010 to make India a global leader in solar energy. Before 
JNNSM, India's solar power capacity was only 17.8 MW in early 2010. 
The Mission is aimed at reducing the cost of solar power generation 
inthe country and has set the target of deploying 20,000 MW of grid 
connected solar power*by 2022. The mission also aims to achieve 
grid tariff parity by 2022 and parity with coal based thermal power 
by 2030. 


Segment JNNSM Capacity Addition Target 
Target for Cumulative Cumulative 
Phase 1 Target for Target for 
(2010-2013) Phase2 Phase3 
. (2013-2017) (2017-2022) 


Utility Grid Power 

including rooftop 

Off Grid Solar 
Applications 
Solar Collectors 


20000 MW 


10000 MW 


1000 MW 
7 Million sq mt | 15 million sq mt. 


(Source: Government of India, Ministry of New and Renewable Energy) 


2000 MW 


20 million sq mt 


There have been significant achievements during the 1st phase 
(Jan. 2010 to March 20]3) of the Jawaharlal Nehru National Solar 
Mission and several projects under various programmes have been 
completed. Grid connected projects of total capacity of 1047.16 
MW have already been commissioned. Under off-grid scheme, 160.8 
MW of photo-voltaic based systems have been sanctioned and 6.07 
million square meter of collector area of solar water heating has 
been installed. 


As on 31-3-2013, 5896 of India's installed generation capacily 
was coal based. The country's estimated coal resources are 
approximately 293 billion tonnes. The total production of raw coal 
in the country during 2012-13 was 557.5 MT which was 9796 of the 
target production and exhibited a growth rate of 3.396 over the 
previous year (2011-12) when the growth rate was 1.496 over 2010- 
11. However with domestic production unable to keep up with the 
demand, the country will be more dependent on imported coal to 
meet the energy requirements of the nation. It is estimated that as 
of the end of the twelfth plan, India's requirement for imported coal 
would be close to 100 million tonnes. 


Infrastructure 


Spending on infrastructure is vital to rebuild the growth momentum 
in the economy. Inadequate spending. on infrastructure during 
the Eleventh Plan was a major constraint on rapid growth in the 
country. According to the planning commission, in order to attain 
a 9% real GDP growth rate, infrastructure investment should be on 
average almost 1096 of GDP during the Twelfth Plan. The twelfth 


plan envisages spending of close to USDACFIIlMGAM WA MURI lection. DigiliggecPeianaetr. 


development during the five year period. There will be a significant 
12 


increase in the amounts spent on all sectors including electricity, 
roads/bridges and renewables. 


Twelfth Plan Spending on infrastructure (USD Billion) ($=50 INR) 
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(Source: Planning Commission, Government of India) 
BUSINESS REVIEW 
EPC* 


^. Oder book Revenues EBIDTA EBIDTA margin 
126,28,134 Lakhs 1 5,38,217 Lakhs| 1 78,480 Lakhs 14.696 
* Including Solar EPC 


Lanco is an established industry leader in executing large projects. 
Our unique 'concept to commissioning' EPC execution model has 
enabled us to deliver quality projects within the budgeted cost and 
timeframe. The organisation's expertise in building large civic and 
urban infrastructure projects has been deployed in constructing 
thermal and hydro power projects across the country and 
internationally. The total EPC order book (including Power and Solar 
Projects) as at end FY13 stands at Rs. 263 billion. 


Lanco offers Engineering, Procurement and Construction services in 
the following infrastructure business segments: 


Fower Projects: Coal, Gas, Hydro and Solar 
. Transmission — Power, Water etc. 
* Transportation - Roads, Metros etc. 


* Industry projects — Manufacturing plants 


Building ~ Large scale building complexes, Hospitals etc. 
Key Developments In 2012-13 


Completed construction and start of commercial operations of 
Budhil - 70 MW Hydro plant in Himachal Pradesh 


Completed construction and start of commercial operations 


of 82 km NH48 road project in Karnataka (Neelamangala to 
Devihalli) 


Completed construction of 81 km NH4 i 
(Hoskote) project in Karnataka 


Completed construction and start of commercial operations of 
600 MW of Unit 2 Udupi Power Project 


t of 765kv D ission li 1 
from PGCIL (-88 Ka o v D/C transmission line project 


- Bagged additional project for construction of station v dings 
for Delhi metro 

- Completion of new airport terminal building at Bhubaneswar 
airport 

MAJOR PROJECTS UNDER EXECUTION 

External 

- EPC of 2x600 MW Thermal Power Project (Moser Baer) 

- BOPof3x660 MW Koradi Thermal Power Project for Mahagenco 


- EPC of 2x125 MW Akaz Gas Power Project for Govemment of 
lraq 


Internal (All EPC Contract Projects) 

e . 2x660 MW Amarkantak Thermal Power Project 
* . 2x660 MW Vidarbha Thermal Power Project 

*  2x660 MW Babandh Thermal Power Project 

* .— 500MW of Teesta Hydro Power Project 

* . 76MW Mandakini Hydro Power Project 
Power* 


Installed Power Capacity EBIDTA EBIDTA margin 
4,732MW 18,66,258 Lakhs | 7 1,92,614 Lakhs 22.2% 


* Including Solar (732 MW getting ready for operations) 


Lanco Infratech is one of the largest independent private producers 
in the country. The company's installed capacity stands at4732MW 
and the capacity under construction stands at 4,636 MW. Thepower 
portfolio is strategically developed with a varied mix of fuel types 
and geographical locations. Out of the current installed capacity, 


oo is coal based, 34% is gas based and 3% is renewables induding 
ydro. 


Lanco Infratech Installed Capacity (end FY1 3) 


Fuel Diversification 


Renewables including Hydro 
3% 


Significant progress has also been m 
construction. 


KEY DEVELOPMENTS IN 2012-13 


s Power tradin 
by 23% YoY. 


ade in the projects under 


g division (NETS) traded 6137 million uie higher 
ni M 
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Thermal power station with the commencement of commercial 
operations of Unit 2 of 600 MW after establishing 400 KV. 
transmission line for power evacuation 


* Interim Tariff approval by CERC for 90% of fixed charges for 
Udupi unit 1 (600 MW) 


*  Amarkantak Unit 1 of 300 MW signed long term Power 
Purchase Agreement of 25 years with Madhya Pradesh 


* Start of commercial operations at Lanco Budhil, 70 MW hydro 
plant 


* Grant of environment clearance by MoEF for Himavat Power: 
(2*660 MW coal based super critical thermal power plant under 
development) 


+ Grant of environment clearance by MoEF for Anpara Phase H 
(2*660 MW coal based super critical thermal power plant under 
development) 


* Kondapalli Unit 1 (gas based 366 MW) received full fixed charge 
under the PPA with APTransco ; 


* Lanco Anpara was granted Medium Term Open Access to 
supply 100 MW of power to Tamil Nadu for three years starting 
June 2013 


*  Entered into a memorandum of understanding (MOU) with 
the China Development Bank (CDB), a bank owned by the 
Government of the Peoples Republic of China, to arrange $ 2 
billion debt for two power projects (Anpara Phasell and Himavat) 


PERFORMANCE OF THE PROJECTS UNDER OPERATION 
Kondapalli Phase-l 


Gas based power station located in Andhra Pradesh with an installed 
capacity of 368 MW. The unit has a long term Power Purchase 
Agreement (PPA) with Andhra Pradesh discoms under which fixed 
charges are recoverable based on dual fuel based availability. 
The unit has tied up fuel supply arrangements with GAIL and RIL. 
Performance of the plant during the year is as follows- 


Gross Generation (MUs) Plant Load Factor (PLF 96) 


PO a 
Me | e LC: 


Lower PLF during the year was on account of lower gas supply. 
During the year, supply of fuel declined significantly affecting the 
operations of the plant. However unit was able to recover full fixed 
charges. ; 
Kondapalli Phase-ll : 

Gas based power station located in Andhra Pradesh with an installed: 
capacity of 366 MW. The unit sold power on short term basis to 
Andhra Pradesh discoms during the year. It has tied up fuel supply 
with RIL (KG-D6). Performance of the plant during the year is a 


Plant Load Factor (PLF 96) 
[Om 


Gross Generation (MUS) 


ae the year, PLF was impacted significantly on 


A 


wt 


IERI > Sc 

account of lower 
supp from KG-D6 resulting in a plant load factor of 21 ge for the i 
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Tanjore 

Gas based power station located in Tamil Nadu with an installed 
capacity of 120 MW.The plant has a long term PPA with Tamil Nadu 
with fuel supply arrangement with GAIL. Performance of the plant 


during the year is as follows- 


Plant Load Factor (PLF 96) 


Gross Generation (MUs) 


Amarkantak Unit-1 


Domestic coal based power station located in Chhattisgarh with 
an installed capacity of 300 MW.The unit started supplying power 
under a long term PPA to Madhya Pradesh effective December 2012 
after which there was a significant increase in the plant load factor. 
Prior to that, load factor at the plant was affected due to regulatory 
issues and transmission constraints in the newly created W3 region. 
Performance of the plant during the year is as follows- 


Plant Load Factor (PLF 96) 


Gross Generation (MUs) 


Amarkantak Unit-ll 


Domestic coal based power station unit located in Chhattisgarh with 
aninstalled capacity of 300MW. Performance of the plant during the 
year is as follows- 


Gross Generation (MUs) Plant Load Factor (PLF 96) 


The performance of the unit during the year was affected due 
to regulatory issues, reduced power offtake by procurers, coal 
constraints and transmission constraints in the newly created W3 
region. 


Udupi: 


Lanco Udupi is India's first imported coal based power plant located 
in Karnataka having an installed capacity of 1200 MW. The plant 
has a long term PPA with Karnataka discoms for 9096 of the power 
and for 1096 of the power with Punjab. During the year, Unit 2 of 
600 MW declared start of commercial operations in August 2012 


after the establishment of a 400 KV transmission line for the unit. 


Performance of the plant during the year is as follows- 


Gross generation (MUs) 


Plant Load Factor (PLF 96) 


“Only Unit#1 was operational in FY12. 


Gross generation and PLF have improved significantly during the 
year as FY13 was the first full year operation of the plant (full 1200 
MW). However load factor was not optimal as the plant was shut 
down during the fourth quarter because of non-availability of coal. 


Anpara 


MW 
Anpara is India's first case-2 bid domestirdcoalbagedpodidrigitafiollection. d on by no 2 under progress. 


20 


y 


Itis located in Uttar Pradesh with an installed capacity of 1200 MW, 
The unit has a long term PPA with Uttar Pradesh discoms for 1100 
MW of supply. During the year, the unit also received Medium Term 
Open Access to supply 100 MW of power to Tamil Nadu for three 
years starting June 2013. Performance of the plant during the year 
is as follows- j 


2012-13 was the first full year of commercial operations for the 
plant and hence there has been a significant increase in the units 
generated. However optimal generation was affected due to 
regulatory issues and coal and infrastructure constraints. 


Budhil 


Hydro based power plant is located in Himachal Pradesh with an 
installed capacity of 70MW. Plant was commissioned in May 2012 
and performance of the plant during the year is as follows- 


Gross generation (MUs) 


Plant Load Factor (PLF Yo) 


Solar Generation 


Performance of all solar plants during the year is as follows- 


Generation volumes have increased significantly with 56 million units 
generated in FY13, being the first full year of operation for the plants. 


PROGRESS OF THE PROJECTS UNDER CONSTRUCTION (As at end 
March 2013) 


Projects Status 
Amarkantak Turbine U#3 : HIP Alignment in pro ; 
: gress; Box 
(Ill & IV) (1,320 | Pushing: U#3 box Pushing Completed 
MW) 
Vidarbha Boiler $182 :Ceiling Girder assembly completed; 
(1,320 MW) CD bay : Bunker Erection work Started; DM Plant 
:Vessel Erection partially completed. 
Edo Boiler#1 : APH erection in progress; Boiler#2 
(1, ) : Ceiling Girder erection in progress; ESP: 
Electrode Erection in progress 
EU H | The 480 MW Simple Cycle units and 252 MW 
( ) combined cycle unit are getting ready for 
operations. Gas allocation awaited. 
Teesta (500 


Penstock 1 Steel liners works completed, Works 


ck Surge Shaft 
te Lining works started : | 


Power House unit 1 concreting comple, "mm 
2 concreting under progress, spiral ca Fee 
of Unit 2 commenced. 91 96 of HRT = 
completed. Surge Shaft &Vertical Pressure Shaft 
2 widening nearing completion, EOT full toed 
Test (12596) completed 


PhataByung 
(76 MW) 


Unit # 1 Boiler Air Pre Heater erection started: 
Unit # 2 Boller Ceiling Girder erection completed, 
DM Tank # 1,2 & Fuel Oil HFO, LDO tank 

test completed; Unit ++ 1 TG EOT Crane Full Load 
test completed. 


Moser Baer (2 X 
600 MW) 


DM plant 1 stream commissioned; NDCT #9 
Shell casting started; NDCT#10 ring beam 
casting started; CHP technological structure 
erection started 


Mahagenco (3 
X 660 MW BOP) 


Akaz (2 X 125 
MW) 


Pre commissioning activities for UH 
commenced, GT lube oil flushing & restoration 
completed; other systems under erection 
testing; Preparatory work for Pre commissioning 
activities for U#2 under progress 


SOLAR 


Lanco Solar aims to provide sustainable, innovative and cost 
effective solutions across the entire Solar Power Value Chain. The 
Company is one of the largest solar power players in the country 
today with a robust developer and turnkey EPC portfolio and has 
capabilities to manage the entire life cycle of any type of solar 
project development. The company is active in both utility scale 
projects as well as roof-top solutions. With its strong focus on 
a synergetic strategy, Lanco is also setting up a fully-integrated 
manufacturing project for high-purity Polysilicon, silicon ingots/ 
wafers and modules in a SEZ facility at Chhattisgarh, With aninbuilt 
capacity to design and execute all possible kinds of off and on-grid 
Projects with an in-house manufacturing capability, the group is 
competitively placed ahead among its fellow Ge in the space 


to provide the quickest, cheapest and reli Dum 
' eli to its 
customers. ably best solution 


As of end March 2013, the solar EPC order book was *3 32,254 lakhs. 
RESOURCES j 


The Natural Resources business of 
two key assets- 


1. 


the Lanco currently consists 0f 


Mahatamil Project 


sd Mac ano IO oT 
[ 


Development and Operations alo 
n 
end use thermal power plant for TNEB shat YA SES 
coal. 


* Lanco targets the coal mine Capaci 
produce over 20 MTPA coal Pn KIDA developed 
~2000 MW of power plant. and approxi 


Exploration has already been co | 
Reserve is around 1 Billion Ton. MPleted and Geck 


Mining plan has been oi epa Math Colldctigg saa 16687 labbscori 
proval. — Df 


Management Discussion and Analysis 


. Application for Mine Lease has been submitted and is 
under process for approval from Statutory Authorities 


. Application for environmental and forest clearance has 
been submitted and MoEF's approval for TOR has been 
received 


* Power Project is in initial development phase. Potential 
sites for power plant have been identified and technical 
assessment is in progress. 


2. Griffin Coal Mine 


The Griffin Coal Mining Company Pty Ltd based in Collie, is 
Western Australia's oldest coal company with coal resources 
of approximately 1.1 billion tonnes. Coal from Griffin caters to 
both the domestic Australian and export markets. 


Key Developments in 2012-13 


* A Produced 3.11 mt of coal during the year with sales of 3.03 
MT. 


* Deal with Bluewaters (one of the domestic customers) for 
upward revision of coal supply price was duly executed. 


* Capacity enhancement program with capacity being raised 
from current to 15 MTPA is underway. 


Infrastructure 


Lanco has moved into selective infrastructure projects to leverage 
its EPC experience. The company's Infrastructure development 
business is focussed on executing large civil and urban projects. The 
National Highway Development Project (NHDP), covering a length 
ofapproximately 54000 km is the nation's largest road development 
programme. We have signed Concession Agreements with the 
National Highways Authority of India (NHAI) for developing 440 km 
of national highways. 


Road Infrastructure Portfolio: 


Status 


Operational; Collected Y 2,977 lakhs 
in toll revenue during the year 


82 km Neelamangla 
Junction (Bangalore) — 
Devihalli (NH-48) 


81 Km of Bangalore - 
Hoskote - Mulbagal (NH-4) 


Construction complete; Awaiting 
approval for Commissioning (COD) 


283km-Aligarh- Kanpur — | Achieved financial closure, 
(NH-91) construction to start after getting 
necessary approvals 


Real Estate 


Lanco Hills, located in Hyderabad, is the group's lone foray into 
property development. Spread over a land parcel of 100 acres, 
it comprises of residential space, office space, IT SEZ and non SEZ 
retail and hospitality space. The retail space “Mega Mall” 

is under design and development stage and is all set to go ahead 
with construction. In May 2012, Lanco Hills got full relief from the 
nourable Supreme Court to go ahead with the development at 
aco hills. The Supreme Court stayed the Orders that were earlier 
by the Wakf Tribunal and Division Bench of Hyderabad High 
rtwhich stopped Lanco Hills from selling the properties to third 
mes. During the year 2012-13, revenue from operations increased 


Oe 
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FINANCIAL REVIEW 
SEGMENT REVIEW 


Revenues 
( Lakhs) 


Segment Revenue 


9,92,363 


(a) EPC& 
Construction* 


Less:Inter Segment 
Revenue 


Net Sales/Income 
from Operations 


15,25,970 
1,40,820 
uu 


Lanco Infratech's total segmental revenue (post elimination of inter- 
segment revenue) increased by 3596 during 2012-13. The share 
of the power segment in the total revenue before inter segment 
revenue in FY13 was 5796 vis-à-vis 3096 in FY12. This is primarily due 
to the effect of full year of commercial operations at Lanco Udupi 
and Lanco Anpara. The share of EPC and Construction segment 
in the total revenue declined to 3596 in FY13 against 6596 in FY12. 
Inter-segment elimination decreased by 72% due to EPC division's 
decreasing revenue from its subsidiaries. Prior to elimination, 
the revenue for 2012-13 decreased by 1% due to fall in EPC and 
Construction revenues. The resources segment witnessed a 38% 
growth in revenue for 2012-13. 


SEGMENT PROFITS 


* Including Solar 


D Lakhs) 


Segment Results 
(Profit(+) / Loss(-) growth 
before tax and interest (96) 


from each segment) 
(a) EPC & Construction" 


Dës es aie] — sm 


Less: Inter Segment 
Profit on transactions 
with 

Subsidiaries 


Total 
* Including Solar 
22 


Consolidated segmental profit before interest and taxes and before 
elimination of inter-segment profit on transactions with subsidiaries 
declined by 31% in FY13 against FY12. The profit from the EPC & 
Construction segment decreased by 47% as there has been a 
slowdown in execution of projects affecting the revenues. The 
profitability of the power segment was also affected due to fuel 
supply issues, financial health of the SEBs and other infrastructure 


issues. 
FINANCIAL REVIEW 
Principles of Consolidation 


The financial statements of the Company and its subsidiaries 
have been consolidated on a line by line basis. This is done 
by adding together the book values of like items of assets, 
liabilities, income and expenses and after eliminating intra-group 
balances, transactions and the unrealized profits/losses on intra- 
group transactions. Unrealised losses resulting from intragroup 
transactions are eliminated to the extent that cost can be 
recovered. 


The consolidated financial statements are drawn up by using 
uniform accounting policies for like transactions and other events 
in similar circumstances. These are then presented to the extent ` 
possible in the same manner, as the Company's individual financial 
statements. 


The financial statements of the subsidiaries are consolidated 
from the date on which effective control is transferred to the 
company, till the date such control exists. The difference between 
the cost of investments in subsidiaries over the company's share 
of book value of subsidiaries' net assets on the date of acquisition 
is recognized as goodwill or capital reserve in the consolidated 
financial statements. 


Equity method of accountingis followed forinvestmentsin Associates 
in accordance with Accounting Standard (AS) 23 - Accounting for 
Investments in Associates in Consolidated Financial Statements. In 
this case, goodwill / capital reserve arising at the time of acquisition 
and share of profit or losses after the date of acquisition are included 
in carrying amount of investment in associates. 


Unrealized profits and losses resulting from transactions between 
the company and its associates are eliminated to the extent of 
company’s interest. Unrealised losses resulting from transactions 
between the company and its associates are also eliminated, unless 
the cost cannot be recovered. Investments in associates, made for 


temporary purposes, are not considered for consolidation and are 
accounted for as investments. 


Putting it simply, while consolidating the subsidiary company, the 
elimination takes place at the top line where the entire amount 
of revenue and expenditure is eliminated. In the case of associate 
consolidation, the entire revenue is recognised. But the profit or 
loss earned from the associate is eliminated proportionately to the 
holding in the associate. This adjustment is for the profit and loss 
account.For adjustment to the balance sheet in case of subsidiaries, 
the amount equal to profit or loss eliminated will be net off against 
fixed assets. In the case of associates, it will be net off against 


investments. Essentially it i à ` a 
the cash flow, y, itis an adjustment which does not impact 


Selection. Digitized by eGangotri 


ANALYSIS OF PROFIT AND LO 


- 


Euge ESDWERSM 
(a) Income from operations |  1288325|  1422954| 
(b) Income from power trading 
(c) Other operating income | | 7590 `  4952| 
Total income from operations (Gross) | 1514700|  15,27,924| 
Less: Elimination of intersegment operating income 


13,73,880 10,16,896 


ER 

(a) Costof materials consumed | 646920|  5,01,254| 
(b) Purchase of traded goods | 216,125] 1,00,438 
(c) Subcontract cost ` 56087| `  52430| 
(d) Construction, transmission, site and mining expenses | -1,31,864{ ` gen 
(e) Change in inventories of finished goods and work-in-progress | -45405|  -34,502| 

(f) Employee benefits expense 
E Depreciation and amortisation expenses 
Other expenses |  48248| 39215 
Total expenses 


N 


ze 
== 


3 |Profit/(loss) from operations before other income, foreign exchange fluctuations, 1,27,663 
finance costs, prior period items and exceptional items (1-2) 
4 |Otherincome 11,761 


5 |Add:Eliminated profit on transactions with subsidiaries "E 1758 75,862 


6 |Profit/(loss) from ordinary activities before foreign exchange fluctuations, finance 
costs, prior period items and exceptional items plus elimination (3 +4+ 5) 


(Gain) / loss on foreign exchange fluctuations (Net) 7,749 10,843 


Profit/(loss) from ordinary activities after finance costs but before 
prior period items and exceptional Items plus elimination (6-7 - 


T 
11 


Profit/(loss) from ordinary activiti riod items plus 
elimination (9 4- 10) ivities before tax, prior pe 


12 | Tax expense J 17,962 


13 | Net profit/(loss) from ordinary activin jor period items plus 
elimination (11 - 12) Y activities after tax put before prio 


14 | Extraordinary Item (net of tax expense) 
15 | Net profit/(loss) for the period b imination (13 + 14) j 
efore ri E * us elimina 
Less: Prior Period Items Prior period items EHE 
Net profit/(loss) for the period plus eliminati 1,07,850 87,878 
Less: Minority interest on 


Add: Share of profit/(loss) of associates 
Net profit / (loss) for the 1,07,016 


F loss) 
period plus eli - - share profit/( 
of associates Plus elimination after De : 


E 
| 
N 
MN 

1 


€ 
go 
A 
N 
o 


N N 
Lu LA 
00 eo 


d Analysis 
SS ACCOUNT Management Discussion and Analysi 


(X Lakhs) 

YoY growth 96 
-996 

11996 


2796 
-102% 
-26% 


-29% 
-192% 


-100% 
-182% 


-2096 


1 -224% 


-224% 
-450% 
-223% 

` -108% 

-959% 

256% 


-10096 
858% 


| 
| 
f 
| 
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Revenues from Operations 


The consolidated revenue from our operations increased by 3596 
during 2012-13. This was primarily on account of an increase in 
income from sale of electrical energy, coal and increase in income 
from property development. Lanco Anpara, Udupi and Budhil 
had the first full year of commercial operations leading to a 101% 
increase in the sale of electrical energy. 


(& Lakhs) 
Particulars FY12 YoY 
Growth % 
Contract Operations -20% 
Property Development 122% 
Management Consultan 281] 1,352| -7996 
Operations and Maintenance [el 379696 
Electrical Energ 10196 
Coal [ gagsi| 73,128! 2996 
Other Goods | — sl0| 2583 -6996 
Income from Lease Rentals E 516% 
Other Operating Income | 1349]  15340| 1% 
Net Revenue from 35% 
Operations 
Other Income 


Other income for FY13 increased by 27% over FY12 led primarily by 
an increase in interest income. ; 


D Lakhs) 


Interest Income 


Dividend Income 
NetGain on sale ofinvestments 
Other Non Operating Income 


%ofTotal | FY12 | %ofTotal 

FY13 FY12 
Expenses Expenses 
ES. 


ansas] walima vw) 
Cast al sel a 


— "? 


Expenditure 


EXPENSES 


Cost of Materials 
Consumed 


Purchase of Traded Goods 


Construction, 
Transmission, Site and 


(Increase) /Decreasein | -45,405 -4% -4% 
Inventories of Finished 

Goods and 

Construction / 

Development Work in 


EN" 


3390 


Cost of Material Consumed 


The total cost of material increased by 2996 during 2012-13. This 
was due to a substantial increase in the amount of coal consumed 
for power generation as there has been a significant increase in the 
generating capacity of the company year on year. Lanco Udupi and 
Anpara had their first full year of operations in FY13. Consequently 
there has been an increase in the oil and other consumables used 
for power generation. 


(X Lakhs) 


% of 
Total 


YoY 
Growth 96 


Particulars 


Construction Material 
Consumed 


Property Development 
Cost 


Coal for Power 
Generation 


Gas for Power -15% 


Generation 


Oil (HFO, LDO & HSD) 
for Power Generation 


373% 


Other consumables for 
Power Generations 


429% 


Raw Materials 
Consumed - Coal 
Mining 


11% 


Raw Materials 
Consumed - Solar 
Modules 


-87% 


Purchase of Traded Goods 


Purchase of traded goods is mainly on account of power purchased 
for power trading. Power trading division (NETS) traded 6137 million 
units in 2012-13, higher by 2396 YoY. 


Sub-Contract Cost 


Sub-contract cost represents the construction work sub-contracted 
to other parties. 


Construction, Transmission, Site and Mining Expenses 


Construction, transmission, site and mining increased by 2896 
over the previous year. This was primarily due to an increase in the 
operating power generating capacity of the company. Unit 2 of 600 
MW at Lanco Udupi became operational during the year and Lanco 
Anpara ü 200MW) had its first full year of operation. Other expenses 
also registered an increase due to the growth in business activities. 


MatH4Wlection. Digitized by eGangotri 


CONSTRUCTION, TRANSMISSION, SITE AND MINING EXPENSES 


R Lakhs) 
Particulars Lou FY12 YoY 
Stal [Growth % 
Equipment / Machinery 11% E E 
Hire charges 
Transmission Charges AES 14,617 149 21% 
Repairs, Operations and 1796} 12,247 E 82% 
Maintenance 
Consumption of Stores EJ 20% 
and Spares 
Insurance 5,373 | 406| 524 5 2% 
Electricity 1,75 EE es 
Security Charges | 2%] 2,253 2406 


Coal Mining and 61,979| 47%| 37,541| 3 65% 
transportation Cost 


Others | 5%] 3,28 10896 
E 


Total 1,31 


Hr EFE 
a 


Employee Benefits Expenses 


During the year 2012-13, employee benefits expenses decreased 
by 1396 over the previous year. The decrease was on account of fall 
in the total number of employees in the group due to a slowdown 
in the development of future projects as a result of a slowdown In 
economic activity in the country. 


Management Discussion and Analysis 


Other Expenses 
Other expenses increased by 1296 compared with the previous year. 
(% Lakhs) 
Particulars FY13 | %of| FY12 | %of YoY 
ll Ed Growth e 
Rent | 5,750| 10%] 5,234] 10%] 10% 
Rates and taxes =e a esso en -32% 
Donations | 756] mal seul 296 -11% 
ee 
Maintenance: 
Office Building | gal 0%]  121| 096 -32% 
Others | 1,110] 296  694| 196 6096 
oe ME 
selling expenses 
Office maintenance Lua 28 180 S% -3396 
Insurance -496 


zs EE 
stationer 


Consultancy and 7,752 5496 
other professional 

charges 

Directors sitting fee € 3496 


Electricity charges 4696 
Net Loss on sale of Ee bin 
investments 

Current Investments| | | TI" 
ET Si 
Investments 

Net Loss on 7,749 10,843 -29% 
Foreign Exchange 

Fluctuations 


CUm — E 
auditors (As Auditor): 


Particulars %of | FY12. | %of es Audit Fee -2996 
Total Total Growth “Tax audit fees io 28% 
Remuneration to 
Salaries, allowances and ,917| 87% 85% -1296 auditors (In other 
benefits to employees T s E 
axa 
Contribution to 2175 1% Management =| ees 
provident fund and Services 
nets ee 1 E 
> matters . 
cage M Rd a c m NEL o — 
arge Certification 
E cue Mee wu 7 ep 
training d expenses to Auditors EN 
ET | Ee 
Staff welfare expenses Ei 0% conveyance Ar 
z= Communication SER EE | 72296 
[sam ve zar seo] om " 
Less: Transferred to a6 Net Loss on Sale of Bs pe RR rede ee 
Development cost E. owe 020 na 
Dn tT! SPE 
Less;Transferred to 27% of Subsidiary c EC sh shale 
CWIP (Other Direct > Companies EPS 
Cost) ; Share of Loss ina po A E 
Total ership firm ^ CER Ex i 
ad ` | rus Piimited Liability Lk 
EES. Im: uem ved by eGangotri | 
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Particulars 


Provision for 
Advances / claims / 
debts 

Business Promotion 
& Advertisement 
Miscellaneous 
expenses 


Less: Recovery of 
Common Ex 
Less:Transferred to 
Development cost 
Less: Transferred to 
CWIP (Other Direct 


Less: Elimination 
of Cost on 
intercompany 
Management 
Consultancy Income 


Finance Cost and Depreciation/Amortisation 


Finance costs increased by 130% during the year on account of 
the first full year of operations of Anpara and Udupi as subsidiaries. 
Consequently, depreciation and amortisation expenses also 
increased by 100% for the year. 


Provision for Taxation 
The total tax expense decreased by 20% during the year. The current 
tax/MAT and deferred tax declined 60% and 3% respectively. 


(X Lakhs) 
DS | e | 


YoY Growth 96 
EC 


o 
[17,962] 22462 


Particulars 
Current Tax / Minimum 
Alternate Tax (MAT) Payable 


Less: MAT Credit 
Entitlement 

Net Current Tax 
Relating to Previous Years 


Share of Profit / Loss of Associates 


The share of loss of associates stood at € 288 lakhs against a loss of 
7 6,022 lakhs in the previous year. 


Share of Minority Interest 


Share of minority interest represents the interest of minority 
shareholders in various companies. Share of minority interest 
decreased from profit of ? 13,428 lakhs in FY12 to a loss of € 1,122 
lakhs in FY13. This was primarily due to loss at Kondapalli. e 


Profit After Tax 


Reported loss for the year 2012-13 was € 1,07,329 lakhs against a 
loss of € 11,203 lakhs for the previous year. Adjusted loss (Reported 
loss plus profit eliminated) for the year was $ 1,07, 


an adjusted profit of 55,894 lakhs in the p AN Re PARISE le eb 


26 


Cash Profit 


Cash profit is the profit the Company has earned after adjusting for 
non-cash expenditures like depreciation, forex gain/loss, deferred 
tax, MAT credit entitlement and adding eliminated profit. Cash profit 
decreased by 8396 during the year and the cash EPS decreased from 
1 5.9 per share in FY12 to X 1 per share in FY13. 


(X Lakhs) 


FY13 YoY growth (%) 


Particulars 


Reported PAT 107329) -11,203| -858% 
Add: Depreciation | 1,112,581] 56,280 10096 
Add: Deferred Tax 2668|  2745| -396 
Less: MAT Credit 7,310] ` 494| 
Add: Forex Loss / (Gain) 7,7491 10,843 -29% 
Add: Profit Eliminated 79,631 -100% 
Cash Profit | 23,292| 1,37,802 -8396 
Cash EPS () E 55 -83% 
ANALYSIS OF BALANCE SHEET 
Sources of Fund 
(X Lakhs) 

Particulars FY13 FY12 | YoY Growth% 
Shareholders’ Funds ES IA 
Share Capital | 23,924] 23,897 0% 


Reserves and Surplus | 343,322 4,46,709 -2396 
Minority Interest 93,418 95,188 -296 


Non-Current Liabilities 


Leg 
24,00,371 8% 


Long-Term Borrowings 


Deferred Tax Liabilities (net) -11% 
Other Long-Term Liabilities -4% 
Long-Term Provisions 25% 
Current Liabilities ESSEN. | 

Short-Term Borrowings 2896 
Trade Payables 2096 
Other Current Liabilities -796 
Short-Term Provisions 1096 
Total 5% 
Shareholder’s Fund 


The total shareholder's fund decreased by 22% during FY 2012-13 
mainly on account of a decrease in reserves and surplus. Reserves 
and Surplus fell by 23% during the year due to a loss for the full year. 
The losses mainly come from Lanco Anpara, where the performance 
was affected by fuel, infrastructure issues, and Griffin coal mines 
which is currently under the expansion phase. 


Minority Interest 


The minority interest dec A ` 
DEE reased by 1.86% during the year. This was 


ss at Kondapalli. 
Net Worth 


31,2012,sasunder | -asat March 31,2013 and as at March 


articulars 


Share Capital | — 239% 
Reserves and Surplus | 34332) 
Shareholders’ Fund (1 + 2) | 3,667246 


P 

Eliminated Profit on Transactions 1,51,606 
with Subsidiaries and Associates 

Shareholders' Fund plus Elimination 5,18,852 
(3 +4) 


93418 


Networth plus Elimination (5 + 6) 6,12,270| 717085 
Borrowings 


621,897 


Total Borrowings include Long Term, Short Term and Current 
Maturities of Long Term Borrowings. Total borrowings increased by 
9% for the year while long term borrowings increased by 8%. There 
was an increase of 28% in short term borrowings due to an increase 
in working capital loans. 


( Lakhs) 


Particulars 


Long -Term Borrowings 
Current Maturities of Long- 
Term Borrowings 
Short-Term Borrowings 
Total 


| 26,00,434| 2400371| 


2,60,367| 3,03,745 


Current Liabilities as per 
Balance Sheet 


Less: Current Maturities of 
Long-Term Borrowings 3,03,745 
6,45,710 


9 borrowings) increased by 13% during 
n increase in trade payables. 


Current liabilities (excludin 
the year primarily due toa 


Application of Funds 


Particulars 


Fixed Assets $ 
Non-Current Investments 2,89,60 -3252054 5 
Deferred Tax Assets (net) 5| 272,85 


Long-Term Loans and Advances 
Other Non-Current Assets GH 1,87,164 e 


Sub Total L—73738| 52698] A Company name 
Current Assets Gs | 37,67,349| D. 
Current Investment == en NS 
Inventories 3009758 3,740] ug Lanco Power Consolidated 
cade Receivables 2,78,888 CH LIPL - Singapore 

Sh and Bank Balances BREL 326419 m h 

nfratec 
Ort Tem Loans and Advances| 2:96 045 izo] E SE 
T Current Assets : 
Sub Total ae 8738 25 Total 
Total 28,730) 19291097 Math Hien. Digitized by eGangotri 
A 48,441,370 5h 


Management Discussion and Analysis 
Fixed Assets 


The total fixed assets of the company increased by 796. 
Investments 


Total investments (current and non-current) increased by 596 during 
the year. This was mainly due to increased investments in associate 
and other companies. 


(Z Lakhs) 


FY12 
| — 555| 3,740 


mg 


|. 10755| — 11917 
| Së 3,818 


Current Assets (Excluding Investments) 


m 


Particulars 


Non-Current Investments 
Current Investment 


Investments Break-Up 


D Lakhs) 


Particulars 


YoY 
growth (%) 
7% 


Preference Shares 


(X Lakhs) 


Particulars 


Inventories 3,09,758 2,78,888 
Trade Receivables 4,65,762 3,76,419 


Cash and Bank Balances 
Short-Term Loans and 

Advances 
Other Current Assets 


57,281 141,207 


19329) 18,726) 
[1148,175| 100,280 


Current assets (excluding current investments) increased by 796 
during the year. Trade receivables increased by 2496 during the year. 
This was also due to delayed payment from various state electricity 
boards. As at March 31,2013 the Group has receivables from various 
State Electricity Utility companies and other customers against 
sale of power aggregating to Y 2,97,204 lakhs (X 2,36,930 lakhs 
as at March 31, 2012). Based on internal assessment and various 
discussions had with the customers, the management is confident 
of recovery of receivables. i 


Cash and bank balance as at end FY13 was € 57,281 lakhs. ‘Breakup 
is as follows: EE 
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Loans and Advances 
(X Lakhs) 


Particulars 


Growth (%) 


Short-Term 


Loans and advances decreased by 12% during the year. This was 
mainly due to a fall in advances for investment and fall in MAT credit 
entitlement. . 


Net Current Assets 


DG Lakhs) 


YoY - 
Growth (96) 


Current Assets (excluding 
investments) 

Current Liabilities (excluding 
borrowings and current 
maturities) 
Net Current Assets 


11,48,175| 10,70,280 
7,26,688| 6,45,710 


| 421486] 424570 


Key Financial Data of Major Operating Companies 


Analysis of Cash Flow Statement 


D Lakhs) 

[— — —"eashFow ¿EJ | DOS ] 
Net Cash Flow from Operating Activities 
et Cash Flow from Financing Activities 


4 
Net Cash Flow (used in) Investing -1,61,726|  -7,41;147 
Activities (preliminary fixed assets 

Cash Flow From Operating Activities 


Net cash flow from operating activities was X 1,88,711 lakhs during 
2012-13. Cash generated before working capital changes was 
* 2,66,913 lakhs and cash generated from operations (after 
accounting for movement in working capital) stood at X 1,99,294 
lakhs. Direct taxes paid during the year were 7 10,583 lakhs. 


Cash Flow From Financing Activities 

Net cash flow from financing activities stood at an outflow of 
* 98,704 lakhs during 2012-13. Interest paid during the year was 
Y 3,45,598 lakhs. 


Cash Flow (Used In) Investing Activities 

Net cash used in investing activities during FY13 was X 1,61,726 
lakhs. The amount spent on purchase of fixed assets (including 
Capital Advances) during the year was X 1,86,453 lakhs and amount 
spent on purchase of non-current investments was X 11,892 lakhs. 


(X Lakhs) 
Particulars | LITL | Amarkantak | Anpara | Kondapalli | Tanjore | Udupi | Griffin | Hills | wer 

income C C a o ¡RT A 
income [azam] 9355| 123966] —102555[ 28897) 273613) 94650| 16697) 256212 
Other Income [ am — s sep as] tom] 7| 75 76 8e 
Total [182275| 93,369) 7,24,509| 1,04998| 30,867|2,74,313| 95,404] 16773| 257053 
mpe EL E 7 paras | ra [orion] 
onstructio velopment/ 5 
rca ES KERETA 76416 voe mmm 2,53,551 
Administrati d Oth 
EE E E a cum 
EBITDA | 73,804| ^ 31237| 18,831 
Dote NNNM RN NE RN et Saal 
Interest and Finance Charges | 60,032] 28678| 56,180) ^ 15602 CS e 
SE 14533] 23854| ` 9736| ae 25489| 19786| 106 zt 
ProfitbeforeTar — | 1023 -11,973| 61,205| nl 7613 13771| 239,120 
EE 
- Current Tax | -— m 0 
rcr: C eee 49438 — 328 
-Minimum Alternate Tax 4.000 KEE EH = 
credit Enemas 2 oi EE. ee 
-DéeredT(Ne] | aa aa 
-Fringe Benefit Tax IO et E 
Net Profit before prior Eum 211,488 [am Fara RE Ee S 
period se | IR e 
Priorpeñoditems — (| | —— een ES 
iNet profit = EXE i 


za 


Risks and Mitigation 


At Lanco Infratech, w 
ensure smooth function 
The following are the pro 
risk: 


S. 
No. 


1. 


Risk Description 


Recovery of 
receivables for power 


Delays in obtaining 
necessary clearances, 


land acquisition etc. 


Delay in Financial 
Closure for greenfield 


Power Evacuation 
Infrastructure 


e follow stringent risk management 
ing of the Company's business 
bable risks and the mitigation pt 


. Regular 


. Regular 


* Synchronizin 


Practices to 
Operations. 
nforeach 


Mitigation Plan 


. Regular meetings and dose follow 


up for the agreed schedule, 


. Ensuring deployment of required 


resources and supply materials as 
per the project schedule, 


. Collection of adequate and accurate 


market data to ensure timely 
implementation. 
follow-up with State 
Electricity Boards. 


Pursuing with MoPNG/ GAIL/ Govt. 
of India for allocation/supply of 
contracted quantity of gas. 


. Bridging deficit quantity of coal from 


e-auction/ open market/ imports. 


. Synchronizing commissioning of 


plants under construction with the 
availability of fuel. 


- Regular follow up with concemed 


regulatory “authorities providing 
them with project updates. 


interaction With local 
population and employing 
confidence - building measures 
through CSR. 


- Regular follow up with financial 


institutions. 


- Follow up with regulatory author 


to expedite the grant of necessary 
Project approvals. 


- Follow-up with MoEF for nee 


clearances. 


UP pooling stations within 
stipulated time. 


- Making interim arrangements for 


infrastructure unti lines 
ü s 
BEE ntil dedicated 


Power evacuation using easing 


9 commissioning A 
E under Construction wit is 
ailability of transmission coro 


GA 


Management Discussion and Analysis 


Slowdown in real 
estate market 


. Increasing use of customer referrals 
to boost sales. 


2. Using well established channel 
partners for marketing. 


. Organising site visits. 


8. . Following regular maintenance 
schedule. 
. Providing “necessary technical 


training to personnel and employing 
expert external assistance if needed. 


1. Participation in all upcoming Case 1/ 
Case 2 bids. 


. Exploring and availing cheaper 
source of funds. 
. Regular follow up with debtors and 
monitoring of cash flows. 
1. Review of forex exposure on a 
regular basis. 

2. Hedging as per 'Lanco Group Forex 
| Risk Management policy: 
CORPORATE SOCIAL RESPONSIBILITY (CSR) 


Lanco Foundation is the CSR arm of the Lanco Group. The Foundation 
is currently operating in 14 locations across 12 states in India. Its 
programmes range across various sections of the society. Some of 
these are: Education, Health, Drinking Water and Disability. 


. |Loss on account of 
foreign exchange 
fluctuation 


Around 300,000 people are clear beneficiaries of the services of 
the Foundation during the year 2012-13. The beneficiaries reside in 
over 230 villages around Lanco's project areas and in other nearby 
sites. The Foundation runs these activities with the help of over 240 
full-time employees. These together contribute to the success of all 
initiatives undertaken by the Foundation. 


The workforce of Lanco Infratech across all its locations is fully 
engaged and committed towards volunteering for the CSR activities. 


Some flagship programmes of this Foundation are: 
1. EDUCATION 


e _ Schools in and around the Lanco. plant site are covered by 
way of basic and routine health check-up for all children 
up to primary education level. 


+ Yearly merit scholarships to shortlisted and selected 
students through a stringent selection’ process. This 
includes scholarships granted to students at the school 


level. d 
.. School Kit distribution programme was startec from last 
year from grade 6th to 10th. duel iade D 
1 HEALTH : 23 106% vel 


+ 17 Customized mobile vans visit two villages every day 
to provide healthcare support at door steps. These Vans 


move around with an entire team of medical and | 


medical staff and required equipment and medicines. | 


E 


ves. 
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+ Special health and development-related awareness 
campaigns are held at project sites all-round the year. 


3. SAFE DRINKING WATER 

+ Supply of pure drinking water free of cost to nearly 60,000 
beneficiaries through RO plants established in target 
villages. 

+  ROplants established at village level are run by dedicated 
Lanco Staff with the cooperation of communities and 
local bodies. 

* New plants added each year, as per community needs 

4. ENVIRONMENT PROTECTION 


* World Environment Day 
5. DISABILITY REHABILITATION 


e — Five dedicated Artificial Limb Fitting Centers (ALFCs) to 
produce aids and appliances have been established to 
provide support systems to the needy. 

. Provision of a Physio Therapist to help in their guick 
rehabilitation. 

* Special screening and distribution camps are held with 
the help of local communities, NGOs and local body's to 
enlist the needy. 

6.: NEW INITIATIVES 


* Several new initiatives are planned and executed each 
year.The most recent one being the Home for the Aged in 
a district in Andhra Pradesh state. This houses about 200 
inmates and ensures them a happy and peaceful living at 
this age. 


* Supportfor emergency relief operation and humanitarian 
causes are held at several plants at regular intervals. 


Support also provided to encourage sports to individual 
and events. 


THE PROGRESS AT A GLANCE (2012-13) 


| 5615 


Isability - persons benefitted 


Lanco Foundation is registered under the Indian Trust Act, 2000, and 
enjoys tax exemption, under section 12 (A) and 80 (G) of Income Tax 
Act 1961. 


- LancoGroupisalsoa privileged member of the World Economic 
Forum. It has been acknowledged as an elite member of the 
Top 200 Global Growth Companies 


. Is a member of the UN Global Compact 


+ Lanco Foundation was awarded 3 prestigious awards during 
the year :- 


(i) Golden Peacock Award 2012 for CSR. 
(ii) Blue Dart Global CSR Excellence & Leadership Award 


(iii) 5th Construction Industry Development Council (CIDC) 
Vishwakarma Award 2013 in the category of “Social 
Development & Impact: 


AWARDS 
Lanco Tanjore: 


* Received the Silver Award for Outstanding Achievement in 
Safety Management at the 11th Annual Greentech Safety 
Awards 2012 organised by Greetech Foundation in July 2012 at 
Srinagar. 


* Received Safety Star Award- 2009 by National Safety Council, 
Tamil Nadu 


D Received first prize in the Environment Protection and 
Management for the year 2011 in recognition to its 
contribution to cleaner production of electrical power as well 
as its commitment towards environmental pollution control 


and resource conservation from Ministry of Environment, Govt 
of Tamil Nadu 


* Received good green governance award for the year 2012 in the 
infrastructure level 2 category for maintaining environmental 
standards by Srishti Publications. 


Lanco Infratech: 


. LITL EPC bagged Sarvashreshtha Suraksha Puraskar for its 
outstanding safety performance while executing construction 


works at Lanco Amarkantak Unit 3 & 4 from National Safety 
Council of India. 


Lanco World won the Prestigious In - House Communication 
Excellence (ICE) Award 2012 for the Best Cover Design 
(December - January ‘ 12 issue) amongst 675 National and 
Inter National entries at an event organised by Shailaja Nair 
Foundation, 


Lanco Hills: 


* Lanco Hills stall was adjudged best desi | 
i gned stall at CREDA 
(Confederation of Real Estate Developers Association of India). 


. Received CNBC Awaaz R 
for the year 2012 


Lanco Kondapalli; 


eal estate Award in the Luxury segment 


* Won the prestigious 
Management 2012 
Foundation, 


Golden Peacock Award for Environment 
awarded by the World Environmental 


ollection. Digitized by eGangotri 


e . Won the Energy Efficient unit award from on, 
recognises excellence in energy management, The award 


. Received ‘Greentech Safety Award 2012 by the Greentech 
Foundation. B 
Udupi Power: 


- Received certificate of Merit in Infrastructure [power Category 
— First place from Cll t 


+ Received certificate of Excellence in Large Scale Category 2 
Third place (Among 76 Nominees) from Cll 


+ Received Certificate of Commendations fy jt, 
Meritorious Achievement from Cll 


Lanco Amarkantak: 


* ` Won Silver Award for its outstanding achievement in Safety 
Management by Greentech Foundation 


Lanco Babandh 


Management Discussion and Ana 


Won Gold award for significant efforts in CSR from the 
Greentech Foundation. P 


Lanco Vidarbha 

< Received Gold Award for its Contribution in CSR from the | 
Greentech Foundation TE citat 

Lanco Solar "STRIS ACA 

* Won Most Innovative product award 2012 from IESA 
Technovation eror cac 

Lanco Foundation Aa ^ AC Stee! 

« — Won Blue Dart Global CSR Excellence & Leadership awards 


pecu T 


under the category “Best CSR Practices" by World CSR Congress, 
ide Es F 


Asian Confederation of Businesses vorne» 
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To 


CHIEF EXECUTIVE OFFICER (CEO) AND 
CHIEF FINANCIAL OFFICER (CFO) CERTIFICATION 


The Board of Directors of 
LANCO INFRATECH LIMITED 


We, the undersigned, in our respective capacities as the Managing Director and Chief Operating Officer Finance of Lanco Infratech Limited 
(“the Company”), to the best of our knowledge and belief certify that: 


a) 


b) 


c) 


d) 


We have reviewed Financial Statements and the Cash Flow Statements for the Year Ended 31st March, 2013 and based on our knowledge 
and belief; 


| these statements do not contain any materially untrue statements or omit any material fact or contain statements that might be 
misleading; 


ll. these statements together present a true and fair view of the Company's affairs and are in compliance with the existing Accounting 
Standards, applicable Laws and Regulations. 


We further state that to the best of our knowledge and belief, there are no transactions entered into by the Company during the year 
which are fraudulent, illegal or violative of the Company's Code of Conduct. 


Weare responsible for establishing and maintaining internal controls and for evaluating the effectiveness of the same over the Financial 
Reporting of the Company and have disclosed to the Auditors and the Audit Committee, deficiencies in the design or operation of such 
internal controls, if any, of which they are aware and the steps we have taken or propose to take to rectify these deficiencies. 


We have indicated, wherever applicable,to the Auditors and Audit Committee: 


L — significant changes, if any, in internal control over financial reporting during the year; 


I. significant changes, if any, in Accounting Policies made during the year and that the same have been disclosed in the notes to the 


financial statements; and 
lil. instances of significant fraud of which we have become aware and the involvement therein, if any, of the Management or an 
Employee having a significant role in the Company's internal control system over financial reporting. 


For Lanco Infratech Limited 


Place: Gurgaon 
Date May: 29,2013 T. Adi Babu G.Venkatesh Babu 


Chief Operating Officer Finance Managing Director 
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REPORT ON CORPORATE GOVERNANCE 


Corporate Governance Report 


The Company's Report on Corporate Governance for the year ended March 31,2013 is presented by the Directors: - 


l. 
1. 


MANDATORY REQUIREMENTS 
COMPANY'S PHILOSOPHY ON CODE OF GOVERN ANCE 


The Company has set for itself the- 
Mission of “Development of Society through Leadership, Entrepreneurship and Ownership” 
Vision of “Most Admired Integrated Infrastructure Enterprise” 


The Company firmly believes that Mission and Vision can be realized only by adopting highest standards of Corporate Governance. 


The Company is committed to conduct businessinamanner which would result in enhancing value to all its Stakeholders. The Company 
believes that this value enhancement process is possible only by adhering to the principles of Corporate Governance.The Company has 
put in place systems and practices which enableittoconductits business in line with the best practices elsewhere in the country and the 
world, but is also continuously striving to improve such systems and practices. The Company believes in the principles of transparency 
and disclosures to the extent these do not compromise on its competitiveness. 


BOARD OF DIRECTORS (‘THE BOARD’) 
(i) Composition of the Board 


The Board of Directors has been constituted with an optimum mix of Executive, Non-Executive and Independent Directors to 
clearly demarcate functions of governance and management. As on date, the Board comprises of 10 (ten) Directors out of which 
4 (four) are Executive Directors and 6 (six) are Non-Executive Directors. Out of the 6 (six) Non-Executive Directors, 5 (five) are 
Independent Directors making the current composition in conformity with the provisions of the Companies Act, 1956 and the 
Listing Agreements. 


None of the Non-Executive Directors has any pecuniary relationship or transaction with the Company. 


i ir Di ips, Chairmanships and Memberships on the Board/ 
All the Directors have mad isclosuresregarding their Directorships, í 
Committees of the Board eelere By virtue of the disclosures made, none of the Directors hold Chairmanships 
of more than 5 (five) Committees and memberships of more than 10 (ten) Committees across all Public Companies. 


(ii) Number of Memb erships in Boards of other Public Companies and Chairmanships / Memberships in Committees of Boards 
of other Public Companies: 


Number of Number of Memberships 
Name, Designation and Cate f Number of. i f 
i : gory o ips in Chairmanships in of Committees o 
Seet SE Directorship rz other Committees of Boards of | Boards of other Public 
mber (DIN) public Compa nies anies Companies 
1 
Mr. L. Madhusudhan Rao 
Executive Chairman 
DIN: 00074790 72 
Mr.G. Bhaskara Rao Jiti 
Executive Vice-Chairman ; 
DIN:00075034 1 
Mr. L. Sridhar D" 
Vice-Chairman 
DIN:00075809 8 
Mr.G.Venkatesh Babu S 
Managing Director 
DIN:00075079 0 
Mr.S.C. Manocha 
Deputy Managing Direct 
DIN:00007645 ` of end 3 
Dr.Pamidi Kotaiah 2 
Director : 
DIN:00038420 


T 50 ection. Digitized by eGangotri + = 9 s 


Ma = 


1 


LANCO 


Annual Report 2012-2013 


Number of Memberships 
ignation and | Category of Number of Number of j p 
tee Directonhip Memberships in Chairmanships in of Committees of i 
Number (DIN) Boardsofother | Committees of Boards of| Boards of other Public 
Public Companies | other Public Companies Companies 


Mr.P Abraham 
Director 
DIN:00280426 


Dr.Uddesh Kumar Kohli 
Director 
DIN:00183409 


Dr.B.Vasanthan 
Director 
DIN:01621698 


Independent 
Mr.R. Krishnamoorthy 
Director 


Non-Executive & 
Independent 
DIN: 05292993 


Note: Mr. L Madhusudhan Rao, Mr. G. Bhaskara Rao and Mr. L. Sridhar are related inter-se. 


Non-Executive & 
Independent 
Non-Executive & 
Independent 


Non-Executive & 


(ili) Meetings and attendance during the year. 


The Board meets at least once in a quarter, inter alia, to review quarterly results. The notice and agenda of the Board Meetings are 
served well in advance to accommodate addition of any other item(s) in the Agenda. 


During the financial year 2012-13, 8 (eight) Board Meetings were held. These meetings were held on May 29, 2012, July 9, 2012, 
August 13, 2012, September 27, 2012, November 09, 2012, December 20, 2012, February 12, 2013 and March 15, 2013. 


The attendance of each Director at the Board Meetings during the financial year 2012-13 as well as at last Annual General Meeting 


is as under: 
Name of the Director Number of Board Attendance at the last 
Meetings held Meetings attended | Annual General Meeting* 
Mr.L. Madhusudhan Rao SS AAA Yes 
Mr.G.Bhaskara Rao penen A AAA Yes 
Mr.L Sridhar Ee Eege Yes 
Mr.G.Venkatesh Babu EE Yes 
Mr.S.C. Manocha E E EAN] Yes 
Dr. Pamidi Kotaiah COR BN. AA Yes 
M.P Abraham EE RE Yes 
Dr. Uddesh Kumar Kohli paasee | ease: ` owes Yes 
Dr.B Vasanthan LA REP X17. 8 Y 
Mr. R. Krishnamoorthy (Appointed w.e.f. May 29,2012) EE | ya 


“Last Annual General Meeting was held on September 27,2012. | 
3. COMMITTEES OF BOARD 


In compliance with the Listing Agreements, the Board h i i i 
m Seeerei as set up committees assigning specific roles and responsibilities by delegating 


(i) Audit Committee | 
a. Brief description of Terms of Reference 


The Terms of Reference of Audit Committee include the following scope and responsibilities: 


* . Oversight of the Company's financial re 


ortin d th i : 
financial statement is true and fair porting process and the disclosure of its financial information to ensure that the 


sufficient and credible. 


Recommending to the Board, the appointment, re-appointment and 


auditors, Internal auditors and cost auditors and fixation of their Se Ee ER 


Approval of payment to statutory auditors for any other services rendered by them 
Reviewing with management the quarterly financial results before submission to the Board forapp | 
roval. 


= + Reviewing with maríagemegeane yay | elt eGangotri | 
* Cane aod MAE ME submission to the Board for approval. 


Reviewing with the manage Corporate Governance Report 
of internal control systems, Performance of Statutory Auditors, Cost Auditors and Internal Auditors,the adequacy 


o iewing the adequacy of in : à 
bcd md seniority of the official ee function, if any, including the structure of the internal audit department, 


audit ding the department, reporting structure, coverage and frequency of internal 


f i ith internal audi - 
3 Discussion with in Be regarding any significant findings and follow up there on. 


` Reviewing He ine oe RE ny intemal investigations by the internal auditors into matters where there is suspected 
fraud or irregularity re ofintemal Control Systems of a material nature and reporting the matter to the Board. 


* Discussion with 5 ie es auditors before the audit commences, about nature and scope of audit as 
well as post-audit discussion to ascertain any area of concern, with respect to the financial statements of the Company. 


*  Tolook into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders (in 
case of non-payment of declared dividends) and creditors. 


E To review the Risk Assessment and Management measures. 


* — Reviewing with the management,thestatement of uses/application of funds raised through Public Issue, the statement 
of funds utilised for purposes otherthanthose stated in the offer document/prospectus and the report submitted bythe . 
monitoring agency monitoring the utilisation of proceeds of a public issue, and making appropriate recommendations 
to the Board to take up steps in this matter, 


. Reviewing of Financial Statements of the Subsidiaries and Investments made by them. 

* Reviewing of Management Discussion and Analysis of Financial Condition and Results of Operations. 

* Reviewing of Status Reports on Projectsunder implementation by the Company and its Subsidiaries. 

* Reviewing of Status Reports on Projectsunder implementation through Special Purpose Vehicles (SPVs). 
* Reviewing of Reports on Treasury Management of the Company. 

* — Reviewing of statement of significantrelated party transactions. 

* Reviewing of Internal Audit Reports relating to internal Control Weaknesses. 

*  Anyotheritem considered appropriate or necessary to have effective oversight of financial reporting. 


* Approval of appointment of Chief Financial Officer after assessing the qualifications, experience and background, etc. of 
the candidate. 


Composition 


The Audit Committee comprises of 3 (three) independent Directors and 1 (one) Executive Director, the Chairman being an 
Independent Director. The members of the Audit Committee are below: 


Dr. Pamidi Kotaiah Chairman. 
Dr. Uddesh Kumar Kohli Member 
Mr. R. Krishnamoorthy Member | 
Mr.G. Bhaskara Rao Mennen 


Meetings and Attendan e F 

During the financial y ao na the yya snas were held. These meetings were held on May 22, 2012, May 29,2012, July 
ear 2012-13, 8 (eight) Meeting bruary 11,2013, and March 15,2013. 

09,2012, August 13, 2012, Nove m eigni ber 20,2012, Fe D En 


The attendance of the members during the finance Ye 


Name of — Number of Meetin is held Number of Meetin s attended 


the Di 
Dr.Pamidi Kotaiah S Director 


8 
Dr. Uddesh Kumar Kohli 5 
Mr.R. Krishnamoorthy eee 
(Appointed with effect fro — 
m May 25 YA 
Mr.G.Bhaskara Rao ana : 7 - = 
CA Jangamwaar Math Collection. Digitized by eGangotri ` ARAM Sais 
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(ii) Remuneration Committee 


EC 


Brief description of Terms of Reference 


The terms of reference of the Remuneration Committee inter-alia include the determination of remuneration packages for 
the Executive and Non-Executive Directors of the Company. 


Composition 


The Remuneration Committee comprises of 3 (three) Non-Executive Independent Directors as below: 


Dr.B.Vasanthan Chairman 
Dr.Pamidi Kotaiah Member 
Mr.R. Krishnamoorth Member 


Meetings and Attendance during the year 


During the financial year 2012-13, 2 (two) meetings were held. These meetings were held on July 09, 2012 and February 12, 
2013. 


The attendance of the Members during the financial year 2012-13 is given below: 


Number of Meetings held 


Name of the Director 
Dr.B.Vasanthan 

Dr.Pamidi Kotaiah 
Mr.R.Krishnamoort 


Number of Meetings attended 


Remuneration Policy 


Remuneration Committee recommends the remuneration for the Executive Directors ofthe Company.Such recommendation 


is then approved by the Board and Shareholders. Prior approval of shareholders is also obtained in case of remuneration to 
Non-Executive Directors. 


Theremuneration paid to Executive Directors is determined keeping in view the industry benchmark, the relative performance 
of the Company to the industry performance, and macro-economic review on remuneration packages of CEOs of other 
organisations. Perquisites and other allowances are paid according to the policy of the Company as applicable to employees. 


Independent Non-Executive Directors are appointed for their professional expertise in their individual capacity as Independent 


Professionals / Business Executives. Independent Non-Executive Directors receive sitting fees for attending the meeting of the 
Board and Board Committees. 


Details of Remuneration to all the Directors for the financial year 2012-13 
in Lakhs) 


Mr.G.Venkatesh Babu | 25000 | — 13066 | 
Mr. S.C. Manocha 186.87 


Mr.P. Abraham 
Dr. Uddesh Kumar Kohli 


4,51,43,587 


Dr. B.Vasanthan 1,69,050 


(iii) Shareholders/Investors Grievance Committee 


b. 


Corporate Governance Report 


Brief description of Terms of Reference 


The Committee is responsible,interalia, forredressalof shareholders'complaints,approval of share transfers and transmissions, 
issue of share certificates and duplicate share cer 


tificates, liasioning with the registrars and share transfer agents etc., 
Composition 


The Committee comprises of 2 (two) Non-Executive Directors and 1 (one) Executive Director, the Chairman being a 
Non-Executive Director. The members of the Committee are below: 


Mr. L. Sridhar Chairman 
Mr.G. Venkatesh Babu Member 
Dr. B.Vasanthan Member 


Meetings and Attendance during the year 


During the financial year 2012-13, 4 (four) meetings were held. These meetings were held on May 29, 2012, August 13, 2012, 
November 09, 2012 and February 12, 2013. 


The attendance of the Members during the financial year 2012-13 is given below: 


Name of the Director 


Mr. L. Sridhar 


Number of Meetings attended 


Number of Meetings held 


Mr.G.Venkatesh Babu 
Dr.B.Vasanthan 
Name and Designation of Compliance Officer 

Mr. A.Veerendra Kumar, Company Secretary is the Compliance Officer of the Company. 

Details of Complaints/ Requests received, resolved and pending during the Financial Year 2012-13 


01.04.2012 - 30.06.2012 Eeer | 2 
01.07.2012 - 30.09.2012 ku CER) 9 
01.10.2012-31.12.2012 Lee A deere! 
01.01.2013 - 31.03.2013 fo aac a 


ere 
3 
CC uy 
Yes hee 
A abeo c 
ZU WM 
ZUIA 


Jun'12 
Ouarter 
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4. 


5. 


| 38 


GENERAL BODY MEETINGS 
(i) Location, Date and Time of Last three Annual General Meetings and Special Resolutions passed thereat: 


2011-12 | Marigold Hotel by Greenpark, September 27, |No Special Resolution passed 
Greenlands, Begumpet, 
Hyderabad - 500016, Andhra 
Pradesh, India 
Green Park Hotel, Greenlands, September 30, | No Special Resolution passed 
Begumpet, Hyderabad — 500 01 6, 
Andhra Pradesh, India 
Green Park Hotel, Greenlands, 5 
Begumpet, Hyderabad - 500 01 6, |3.00 p.m. 
Andhra Pradesh, India 


2010-11 


1. Modification of Employees Stock Option Plan, 2006 to fix 
the price of options (each option having a right to convert the 
same into one equity share of X 1/- of the Company) ata price of 
€ 0.243 per option. Further, authorisation to Board to utilise 
in the new scheme "Employee Stock Option Scheme - 2010" 
and/ or any other new employee stock option scheme, the 
unutilised shares lying with LCL Foundation (Trust). 


2. Resolution u/s 81(1A) - for authorisation to the Board to 
create, grant, offer, issue and allot to permanent employees and 
Directors ofthe Company, Options exercisable by the Employees 
under a Scheme titled "Employee Stock Option Scheme - 201 0" 
to subscribe to such number of equity shares and/or equity 
linked instruments which could result in employees in getting 
equity shares from the Trust of the Company in aggregate 
3,80,76,445 equity shares of X 1/- each. 


3 Resolution u/s81(1A) -forauthorisation to the Board to extend 
the benefits ofthe"Employee Stock Option Scheme-2010"to the 
permanent employees and Directors of Subsidiary Companies. 


2009-10 


(ii) Passing of Special Resolution by Postal Ballot 


No Special Resolution was passed by postal ballot during the year 2012-13. No Special Resolution is proposed to be conducted 
through Postal Ballot. 


DISCLOSURES 
(i)  Materially Significant Related Party Transactions 


There are no materially significant related party transactions having potential conflicts with the interests of the Company at large. 
(ii) Compliances 


The Company has duly complied with all rules, regulations, terms of the agreements prescribed/entered with Stock Exchange(s), 
SEBI or any other statutory authority on any matter related to capital markets, during the last three years. 
(iii) Whistle Blower Mechanism 


With a view to implement the highest ethical standards in the course of business,the Company has formed and adopted a whistle 
blower policy which provides a platform for reporting concerns about unethical behaviour, actual or suspected fraud or violation 
of the Companys Code of Conduct. Directors, employees, vendors or any person having dealings with the Company may report 
non-compliance to the Chairman of Audit Committee, who reviews the report. Confidentiality is maintained of such reporting and 
itis ensured that the whistle blowers are not subjected to any discrimination. No person was denied access to the Audit SS iten 
(iv) Compliance with mandatory requirements and adoption of the non-mandatory requirements ; 


There has been complete compliance with mandato uirements and in respect - i i 
EA AB extent of adoption, ry req pect of non-mandatory requirements, disclosures 


MEANS OF COMMUNICATIONS 


The Company's quarterly, half-yearly and annual financial results are put on the Com 3 

d pany's we 
are also published in newspapers that include Business Standard, Financial Express, Moers Pe MM GE The results 
The official news releases and presentations made to investors and analysts are also made available on the websit > ps u and Vaartha. 
Green Initiative in Corporate Governance e of the Company. 


In order to show its contribution to the"Green initiative in the Corporate Governance"ta 
has been sending all communications including annual reports through email to og D Y corpasteAffas the company 


; 3 holders, who h > o 
id with their depository participan ny's Registrar hare Transfer re ave registered their e-mail 
receive documents in physical PET panys Registar and ez, SIE ënger than those who have specifically chosen to 


7. 


Corporate Governance Report 


Further, the members are requested to register and update their e-mail addresses with their Depository Participant to ensure that the 
Annual Report and other documents reach them on their preferred e-mail. 


GENERAL SHAREHOLDERS INFORMATION 


(i) Annual General Meeting 


Date and Time September 27,2013 at 3.30 p.m. 


Marigold Hotel By Greenpark, Greenlands, Begumpet, 
Hyderabad - 500 016, Andhra Pradesh, India 


(ii) Financial Calendar for the Year 2013-14 (Tentative) 


Venue 


Particulars Tentative Schedule 
Financial reporting for the quarter ending June 30, 2013 On or before August 14, 2013 
Financial reporting for the half-year ending September 30,2013 On or before November 14,2013 
Financial reporting for the quarter ending December 31, 2013 On or before February 14,2014 
Financial reporting for the year ending March 31,2014 On or before May 30,2014 
Annual General Meeting for the year ending March 31,2014 Before end September, 2014 


(iii) Book Closure Dates 
September 20, 2013 to September 27, 2013 (both days inclusive) 
(iv) Dividend Payment Date 
Not Applicable. 
(v) Listing on Stock Exchanges 
The Equity Shares of the Company are listed on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE). 


The Company has paid the listing fees for the year 2013-14 to both the stock exchanges. There are no arrears of listing fees with 
any ofthe said stock exchanges till date. 


(vi) Stock Code 


National Stock Exchange of India Limited Stock Code: LITL 


BSE Limited Stock Code: LITL 
Scrip Code:532778 


Demat ISIN Number — for NSDL / CDSL INEZ85C01048 


(vii) Stock Market Price Data relating to equity shares listed on National Stock Exchange of India Limited (NSE) and BSE Limited 
(BSE). 

The monthly high and low stock quotations of equity shares of the Company on NSE and BSE during the year 2012-13 was as under: 

(in) 


-— 
e 
a 


10.45 


December, 2012 


| 


zm 
| 1625 | : 

[ 150 | 1170 1446 
HUA 

PEETA 


February, 2013 
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(viii) Stock Performance in comparison to NSE S 8: P CNX NIFTY 


— S&P CNXNIFTY ———LITL 


Stock Performance in comparison to BSE Sensex 


——— SENSEX ———LITL 


(ix) Registrar & Share Transfer Agent 


M/s. Aarthi Consultants Private Limited 
1-2-285, Domalguda, Hyderabad — 500 029, 
Andhra Pradesh, India 

Phone: +91-40-2763 8111, 2763 4445 

Fax :+91-40-27632184 

E-mail: info@aarthiconsultants.com 
Website: www.aarthiconsultants.com 


(x) Share Transfer System 
The shareholders are advised to contact the Reglstrar and Share Transfer Agent at their address for effecting transfer of sh 
ransrer or shares. 
CC-0. Jangamwadi Math Collection. Digitized by eGangotri 


D 


: Corporate Governance Report 
(xi) Distribution of Shareholding as on March 31,2013 


Nominal Value of Percentage of total 
Shareholding (in X) 

10001 and above 4946 AB) erae] 90.65 

Total 2,40,78,04,920 100.00 


Shareholding Pattern of the Company as on March 31, 2013 


Category of Shareholder Percentage of Shareholding 
Promoter and Promoter Group 70.78 
Mutual Funds 0.18 
Financial Institutions(Fl's)/Banks t 1.95 
Bodies Corporate | 130296353 | 5.41 
Foreign Institutional Investors(Flls) 3.84 
Non-Resident Indians(NRI's)/Foreign Companies 0.90 
Others (Public) | 1694 
Total 100.00 


Shareholding Pattern 


Mutual Funds 
Promoter & Promoter Group 0.1896 


FI's/ Banks 
1.9596 


Bodies Corporate - 
5.41% 
HS 
3.8496 - 


NRI's/Forelgn Companies _ 


Others (Public) Kader 


16.9496 


(xii) Dematerialisation of Shares and Liquidity 


iai ny eee 


rerialised form as on March 31 2013. 


About 99.9996 of the outstanding equity has beenin dema bie eech RE SE ? 
(xiii) Outstanding Convertible Instruments RED pee Xe ee ee Ge 
nstruments. — REC T 


As of March 31,2013, there are no Outstanding convertible i 


Tuo cette Fossa e o E 
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(xiv) Equity Shares in Suspense Account 
The disclosure as required under Clause 5A of the Listing Agreement is given below: 
a. Aggregate number of shareholders and the outstanding shares in the suspense account lying at the beginning of the year:43 
shareholders and outstanding Equity Shares are 31,900. 
Number of shareholders who approached issuer for transfer of shares from suspense account during the year: 1 
Number of shareholders to whom shares were transferred from suspense account during the year: 1 


Aggregate number of shareholders and the outstanding shares in the suspense account lying at the end of the year: 42 
shareholders and outstanding Equity Shares are 31,040. 


anp 


The voting rights on these equity shares shall remain frozen till the rightful owner of such shares claims the shares. 
(xv) Plant Locations of Lanco Infratech Limited 


a. Wind Energy Project at Chikkasidavanahalli Village, Chitradurga District, Karnataka; 
Wind Energy Project at Devarkulam and Uthumalai, Tirunelveli District, Tamilnadu; 
Solar Energy Project at Bhadrada Village, Tehsil Sami, Patan District, Gujarat; 

Solar Energy Project at Chadiyana Village, Tehsil Sami, Patan District, Gujarat; 

Solar Energy Project at Charanka Village, Tehsil Saltanpur, Patan District, Gujarat; 


pans 


Plant Locations of Subsidiary Companies 
a. Lanco Kondapalli Power Limited 

Kondapalli IDA, Kondapalli - 521 228, Ibrahimpatnam Mandal, Krishna District, Andhra Pradesh; 
b. Lanco Tanjore Power Company Limited 

Karuppur Village, Thiruvidaimaruthur Taluk, Tanjore District, Tamil Nadu; 


c Lanco Amarkantak Power Limited 
Pathadi Village, P.O.-Tilkeja, Korba District, Chattisgarh - 495 667; 
d. Lanco Mandakini Hydro Power Private Limited 
Village & Post-Rampur, Rudraprayag District, Uttarakhand - 246471; 


e  LancoTeesta Hydro Power Private Limited 
Teesta VI HEP, Subin Khor, South Sikkim; 


f.  LancoBudhil Hydro Power Private Limited 
Village Kharamukh, PO. Garola, Teh. Bharmour, District Chamba, Himachal Pradesh — 176 309; 
g. Lanco Hydro Power Limited 
IKU II: Saleg Village, Tehsil Dharamshala, Kangra District, Himachal Pradesh; 
Baner Ill: Jai Village, Tehsil Palampur, Kangra District, Himachal Pradesh; 
h. Lanco Thermal Power Limited 
Upper Khauli : Salli Village, Tehsil Shahpur, Kangra District, Himachal Pradesh; 
Drinidhar : Bhiora Village, Tehsil Sihunta, Chamba District, Himachal Pradesh; 
i Lanco Anpara Power Limited 
Phase! : Anpara Village, Sonebhadra District, Uttar Pradesh; 
Phase Il: Bhognipur, Rambhai Nagar District, Uttar Pradesh; 
j. Udupi Power Corporation Limited 
Kolachuru, Yelluru Village, Pilar Post- 574 113, Udupi District, Karnataka; 
k. Lanco Solar Private Limited 


Solar Manufacturing Plant : Village - Mehrumkhurd, Chawardhal, Dist Rajnandgaon, Chattisgarh; 
Solar PV Project :Village Lathi, Tehsil — Pokaran, District Jaisalmer, Rajasthan; 
I. _ Khaya Solar Projects Private Limited 
Askandra Village, Nachna — II Tehsil Nachana, Jaisalmer District, Rajasthan; 
m. Diwakar Solar Projects Limited 
Askandra Village, Nachna - II Tehsil Nachana, Jaisalmer District, Rajasthan; 
(xvi) Address for Correspondence 
Registered Office: ; 
EE 
one: k 1 c EEEN 
= E H 1 ceafficendi APIO, Website: www.lancogroup.com 


Corporate Governance Report 


ANNUAL DECLARATION BY CEO 
Pursuant to Clause 49(1)(D)(ii) of the Listing Agreement 


As the Managing Director of Lanco eee Limited, as required by Clause 49(I)(D)(ii) of the Listing Agreement executed with the National 
Stock Exchange of India Limited and E hth mited, | hereby declare that all the Board Members and Senior Management Personnel of the 
Company have affirmed compliance with the Company's Code of Conduct and Ethics for the Financial Year 2012-13. 


For LANCO INFRATECH LIMITED 


Place: Gurgaon G.Venkatesh Babu 
Date: April 1, 2013 Managing Director 


Il. NON-MANDATORY REQUIREMENTS 
The Chairman of the Board 


The Chairman of the Board is an Executive Chairman and hence the provisions for non-executive Chairman are not applicable. All other 
requirements of the Board during the year have been complied with. 


Remuneration Committee 
All the requirements of the Remuneration Committee during the year have been complied with. 
Whistle Blower Policy 


The Company has established a Whistle Blower mechanism and has adopted a Whistle Blower Policy,the details of which are given under 
Disclosures forming part of this Report. 
Code for prevention of Insider Trading 


The Company have comprehensive guidelines on prevention of Insider Trading, known as 'the Lanco Infratech Limited Code of Conduct 
for Prevention of Insider Trading! which is in compliance with the SEBI (Prohibition of Insider Trading) Regulations, 1992. 


LA MM 


CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE 


To the Members of 
M/s. Lanco Infratech Limited 


We have examined the relevant records of M/s. Lanco Infratech Limited for the purpose of certifying compliance of the conditions of the 


Corporate Governance under Clause 49 of the Listing Agreement with the Stock Exchanges for: the! finaricial'yearendedi Marcel ict 


We have obtained all the information and explanations which to the best of my knowledge and belief are necessary for the purposes of 


Certification. 


The compliance of conditions of Corporate Governanceisthe responsibility ofthe Management. Qur examination was limited tothe procedure 
and implementation process adopted by the Company for ensuting the compliance of the Conditions of the Corporate Governance. This 
Certificate is neither an assurance as to the future viability of the Company nor of the efficacy or effectiveness tnin a bp 
has conducted the affairs of the Company. 

ns given to us, we certify that the Company has complied 


In our opinion and to the best of our info i ng to the epe 
rmation and accordi d Listing Agreement(s). 


with all the mandatory conditions of Corporate Governance 25 stipulated in the sal 
` ForKBG Associates ` ` 
Company Secretaries — 


Srikrishna S Chintala 
Place: Hyderabad os emer fe 
Date: July 22,2013 | deco ee 
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Abridged Financial Statements 


INDEPENDENT AUDITORS REPORT ON ABRIDGED FINANCIAL STATEMENTS 


To 
The Board of Directors of Lanco Infratech Limited 


1. The accompanying abridged financial statements, which comprise the abridged Balance Sheet as at March 31, 2013, abridged Profit 
and Loss Account and abridged Cash Flow Statement for the year then ended and related notes and other explanatory information are 
derived from the audited financial statements of Lanco Infratech Limited (‘the Company’) as at and for the year ended March 31, 2013. 
We expressed a qualified audit opinion on those financial statements in our report dated May 29, 2013 (see below). Those financial 
statements and the abridged financial statements do not reflect the effects of events that occurred subsequent to the date of our report . 
on those financial statements. 


2. The abridged financial statements do not contain all the disclosures required by the accounting principles generally accepted in India, 
including Accounting Standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956 ("the Act") applied in the 
preparation of the audited financial statements of the Company. Reading the abridged financial statements, therefore, is not a substitute 
for reading the audited financial statements of the Company. 


Management's Responsibility for the Financial Statements 
3. Management is responsible for the preparation of a summary of the audited financial statements on the basis described in Note 2. 


Auditor's Responsibility 


4. Our responsibility is to express an opinion on the abridged financial statements based on our procedures, which were conducted in 
accordance with Standard on Auditing (SA) 810, Engagements to Report on Summary Financial Statements" issued by the Institute of 
Chartered Accountants of India. 


Opinion 

5. |n our opinion, the abridged financial statements derived from the audited financial statements of the Company for the year 
ended March 31, 2013 are a fair summary of those financial statements, on the basis described in Note 2. However, the abridged 
financial statements are unadjusted to the equivalent extent as the audited financial statements of the Company as at and for the 
year ended March 31, 2013. 


The non-adjustment of the audited financial statementsis described in our qualified audit opinion in our report dated May 29, 2013.Our 
qualified audit opinion is based on the following facts. 


a) Reorganisation of investments has been undertaken by the Company during the previous year as described in Note 22. The 
Company's investments in various subsidiaries and associates Was transferred to wholly owned step down subsidiaries and to an 
associate of wholly owned step down subsidiary aggregating to X 681,550.87 lakhs that require lenders and customer approvals. 
Management having received many such approvals is confident of receiving balance approvals from lenders and customer In 

preparing these financial statements. In case of any of these residual 


near future and has taken the effect of those transfers while 
approvals are not granted, the management will have to revisit the structure and the consequential impact would then be recorded 
in these financial statements, pending the final outcome of residual lenders and customer approvals, we are unable to commenton 


the consequential effects of the foregoing should such approval not be received on these financial statements. This had also been 


qualified in our audit report for the year ended March 31,2012. 

b) Excess managerial re a y during the year as described in Note 26, managerial remuneration 
amounting da z EH p p j^ permissible remuneration under Schedule XIII of the Companies Act, 
1956 during the year ended VE i Sr Company proposes to apply to the Central Government for the approval of such 


excess remunerati : of the members. Pending the final outcome of this matter, we are unable 
eration and is also subject to the SE in the accompanying financial statements in this regard. 


to comment on consequential adjustments, if any, requi 
the described matters, those financial statements give a true and fair view 


Our qualified audit opinion stat of A 
of the state of affairs of the Goreng s EE pom of Its results of operations and its cash flows for the year then ended in | 


accordance with the accounting principles cenerally accepted in India. 


Emphasis of Matters 


6. our audit report dated May 29, 2013, Emphasis of matter have 


Without qualifying our opinion on the audited financial statements 4 


on i 


a) MC lec on the financial statements We 4^ e ble future. During the year, the Company has loans aggregating 
o continue the ions for id dues of € 61,591.44 lakhs of the Co 'asat March 
Y 33,361.92 lakhs falling due Gefeiert EH by eGangotri Eee o 7 uon 
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b) 


31, 2013. This apart the Company has commitments to support its various ongoing projects. These matters require the Company 
to garner such additional cash flows to fund the operations as well as investment obligations to ongoing projects. However the 
accompanying financial statements have been prepared under the assumption, considering the management assessment and 
plan to get requisite funding from various other sources as contemplated. These submissions and assertions by the management 
envisage that the Company has the ability to garner the required cash flows. Relying on the above,no adjustments have been made 


in these financial statements. 


Note 25 of the accompanying financial statements, in relation to the carrying value of assets held by Lanco Anpara Power Limited 
(LAnPL), a step down subsidiary of the Company. Though LAnPL has been incurring losses ever since the commencement of 
commercial operations and accumulated losses incurred so far eroded the net worth significantly, taking into consideration LAnPL 
management's assessment of the situation including efforts towards seeking revision in tariff etc pending before the regulators, 
the management of the Company is of the view that the carrying value of Assets of LAnPL is realizable at the value stated therein. 
Accordingly no adjustments have been made in the accompanying financial statements. 


Our opinion is not qualified in the above matters. 


For Brahmayya & Co., 
Chartered Accountants 
Firm Registration No.000511S 


N. Sri Krishna 
Place : Chennai Partner 
Date : July 22,2013 Membership No. 26575 


là 
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Abridged Financial Statements 
Independent Auditor's Report 


To 


The Members of Lanco Infratech Limited 


Report on Financial Statements 


We have audited the accompanying finan Statements of Lanco Infratech Limited ("the Company"), which comprise the Balance Sheet 
as at March 31, 2013, and the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and summary of significant 
accounting policies and other explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting standards referred to in sub-section (3C) of Section 211 of 
the Companies Act, 1956 ("the Act"). This responsibility includes the design, implementation and maintenance of internal control relevant 
to the preparation and fair presentation of the financial statements that are free from material misstatement, whether due to fraud or error. 


Auditor's Responsibility 


Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with 
the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company's 
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have obtained 


is sufficient and appropriate to provide a basis for our qualified audit opinion. 


Basis for Qualified Opinion 


a) Attention is invited to Note 48 of the accompanying financial statements, which explains the reorganising undertaken by the management 
during the year ended March 31, 2012. The Companys investment as of March 30, 2012 in various subsidiaries and associates was transferred 


to wholly owned step down subsidiaries and to an associate of wholly owned step down subsidiary aggregating to X 6,81,550.87 lakhs that 


require lenders and customer approvals, Management having received many such approvals is confident of receiving balance approvals from 


lenders and customer in near future and has taken the effect of these transfers while preparing financial statements. In case of any of these 
residual approvals are not granted, the management will have to revisit the structure and the consequential impact would then be recorded in 
financial statements, pending the final outcome of residual lenders and customer approvals, we are unable to comment on the consequential 
effects of the foregoing should such approval not be received on these financial statements. This had also been qualified in our audit report for 


the year ended March 31, 2012. 


statements, which explain the payment of managerial remuneration amounting 


b) Attention is invited to Note 52 of the a ing financial 
tox 1,506.30 lakhs was paid in RS E remuneration under Schedule XIII of the Companies Act, 1956, during the year ended 
March 31, 2013. The Company proposes to SE to the Central Government for the approval of such excess remuneration and is also subject 


to the approval of the members. Pending the final outcome of this matter, we are unable to comment on consequential adjustments, if any, 
required in the accompanying financial statements in thistegard: 


Opinion 
In our opinion and to the best of our info, e y totheexplanations given to us, except for the possible effects of the matter described 
in the Basis for Qualified Opinion parag irit wa eet tsgivethe information required by the Act in the manner so required and give a 


true and fair view in conformity with the accoun ting principles rally E h 5 
a) inthecaseofthe Balance Sheet, of the state of affails ofthe Company > deep ie a E d 
b) inthe case of the Statement of Profit and Loss, of the forthe yearn en SE x 
c) inthe case of the Cash Flow Statement, of the cashflows Es E aes 


Emphasis of Matter 


a)  Informingouropinionon the financi | 
> cial statements, we have to continue the operations for the foreseeable future. Durin 
financial statements, as at March Stäer Dize by eGangotri i 
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b) 


the year, the Company has loans aggregating to Y 33,361.92 lakhs falling due over next twelve months period and also unpaid dues of 
7 61,591.44 lakhs of the Company as at March 31,2013. This apart the Company has commitments to supportits various ongoing projects. 
These matters require the Company to garner such additional cash flows to fund the operations 35 well as investment obligations 
to ongoing projects. However the accompanying financial statements have been prepared under the assumption, considering the 
management assessment and plan to get requisite funding from various other sources as contemplated. These submissions and 
assertions by the management envisage that the Company has the ability to garner the required cash flows. Relying on the above, no 
adjustments have been made in the accompanying financial statements. 


Note 51 to the accompanying financial statements, in relation to the carrying value of assets held by Lanco Anpara Power Limited 
(LAnPL),a step down subsidiary of the Company. Though LAnPL has been incurring losses ever since the commencement of commercial 
operations and accumulated losses incurred so far eroded the net worth significantly, taking into consideration LAnPL management's 
assessment of the situation including efforts towards seeking revision in tariff etc. pending before the regulators, the management of the 
Company is of the view that the carrying value of Assets of LAnPL is realizable at the value stated therein. Accordingly no adjustments 
have been made in the accompanying financial statements. 


Our opinion is not qualified in the above matters. 


Report on Other Legal and Regulatory Requirements 


1. 


As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the Central Government of India in terms of sub- 
section (4A) of Section 227 of the Act, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order. 


2. As required under provisions of section 227(3) of the Companies Act, 1956, we report that: 

a) We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the 
purpose of our audit; 

b) In our opinion proper books of account as required by law have been kept by the Company so far as appears from our examination 
of those books; 

c) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this Report are in agreement with the books 
of account; 

d) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply with the accounting standards 
referred to in subsection (3C) of section 211 of the Act; 

e) On the basis of written representations received from the directors as on March 31, 2013, and taken on record by the Board of 
Directors, none of the directors is disqualified as on March 31, 2013, from being appointed as a director in terms of clause (g) of 
sub-section (1) of section 274 of the Act. 

For Brahmayya & Co 
Chartered Accountants 
Firm Registration Number:000511S 
N. Sri Krishna 
Place: Gurgaon Partner 
Date: May 29, 2013 Membership Number: 26575 


la > 
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Annexure to the Independent Auditor's Report to the Members of Lanco Infratech Limited 


Referred to in Clause (1) of “Report on Other Legal and Regulatory Requirements” paragraph of the Independent Auditor's Report of 
even date 


1. 


(a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed assets. 


(b) Fixed assets have been physically verified by the management during the year in accordance with a planned: programme of 
verifying them once in three AE which,in our opinion, is reasonable having regard to the size of the Company and the nature of 
its assets. No material discrepancies were noticed on such verification. 


(c) There was no substantial disposal of fixed assets during the year. 


(a) The management has conducted physical verification of inventory at reasonable intervals during the year. In respect of inventory 
lying with third parties, these have substantially been confirmed by them. 


(b) The procedures of physical verification of inventory followed by the management are reasonable and adequate in relation to the 
size of the Company and the nature of its business. 


(c) The Company is maintaining proper records of inventory and no material discrepancies were noticed on physical verification. 


(a) According to the information and explanations given to us, the Company has not granted any loans, secured or unsecured to 
companies, firms or other parties covered in the register maintained under Section 301 of the Companies Act, 1956. Accordingly, 
the provisions of clause 4 (iii) (a) to (d) of the Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to the 
Company and hence not commented upon. i i 


(b) According to the information and explanations given to us, the Company has not taken any loans, secured or unsecured from 
companies, firms or other parties covered in the register maintained under section 301 of the Companies Act, 1956. Accordingly, 
the provisions of clause 4 (iii) (e) to (g) of the Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to the 
Company and hence not commented upon. 


In our opinion and according to the information and explanations given to us,thereis an adequate internal control system commensurate 

with the size of the Company and the nature of its business, for the purchase of inventory, fixed assets and for the sale of goods and 

services. During the course of our audit, no major weakness has been noticed in the internal control system in respect of these areas. 

During the course of our audit, we have not observed any continuing failure to correct major weakness in internal control system of the 

Company in respect of these areas. 

(a) According to the information and explanations provided by the management, we are of the opinion that the particulars of contracts 
or arrangements referred to in Section 301 ofthe Act that need to be entered into the register maintained under section 301 have 
been so entered. 

uch contracts or arrangements exceeding value of Rupees five lakhs entered into 


d specialized nature of the items involved and absence of any comparable prices, 
de at prevailing market prices at the relevant time. 


(b) Inrespect of transactions made in pursuance ofS! 
during the financial year, because of the unique an 
we are unable to comment whether the transactions were ma 


The Company has not accepted any deposits from the public. 


In our opinion, the Company has an internal audit system commensurate with the size and nature of its business. 


pany pursuant to the rules made by the Central Government 


We have broadly revi intai the Com Gove 
oadly reviewed the books of account maintained by panies Act, 1956, and are of the opinion that prima facie, the 


for the maintenance of cost records under Section 209(1) (d) of the Com 

Prescribed accounts and records have been made and maintain i 

(a) The Company is regular in depositi riate authorities undisputed statutory dues including provident fund, investor 
positin pg" Š i 

education and protection fund, em b TE insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, 


cess and other material statutory dues applicabletolt except delays in few cases. scm j| wed 
b ordi : o undisputed amounts payable in respect of provident fund, investor 
(b) According to the information and explanations given to 57 come-tax, wealth-tax, service tax, sales-tax, customs duty, excise duty, 


education and protection fund , insurance, In isfront d 
cess and other undisputed oras m standing, at the year end, for a period emere than sik ere EON a pu 
they became payable. 


income-tax, sales-tax, wealth-tax, service tax, customs duty, 

(c) According to the records of the Company, the dues outstanding of inco riani layne so ated uty, 

excise duty and cess on account of any dispute, gre as follows: qi SO 
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Name of the statute 


Nature of dues Amount Period to which the Forum where dispute is pending 
(7 in lakhs) amount relates 
Income Tax Act, 1961 Income Tax 373.63 | Financial year 2008-09 Commissioner of Income Tax (Appeals) 


Income Tax Act, 1961 Income Tax 10.72 | Financial year 2009-10 Commissioner of Income Tax (Appeals) 


Andhra Pradesh Tax on Entry of — | Entry Tax Financial Year 2007-08 | Commercial Tax Officer, Begumpet 
Goods Act, 2001 

Andhra Pradesh General Sales Tax | Sales Tax Financial Year 2001-02 -|The Sales Tax Appellate Tribunal, 
Act, 1956 Hyderabad 

Andhra Pradesh Value Added Tax | Sales Tax Financial Year 2009-10 | The Appellate Deputy Commissioner CT, 
Act, 2005 Panjagutta-Hyderabad 


Tamil Nadu Value Added Tax, 2006 | Sales Tax Financial Year 2007-08 |The Appellate Deputy Commissioner CT, 
(including penalty) Chennai 


Tamil Nadu Value Added Tax, 2006 | Sales Tax Financial Year 2010-11 | Joint Commissioner (North) Chennai 
The Finance Act, 1994 Service Tax 13.76 | April 2005 Customs, Central Excise and Service Tax 
to March 2008 Appellate Tribunal 
i Service Tax June 2005 Customs, Central Excise and Service Tax 
to August 2008 Appellate Tribunal 


The Finance Act, 1994 Service Tax June 2007 Customs, Central Excise and Service Tax 


to March 2008 Appellate Tribunal 

The Finance Act, 1994 Service Tax June 2007 Customs, Central Excise and Service Tax 
to July 2008 Appellate Tribunal 

The Finance Act, 1994 Service Tax 1,547.37 | April 2005 Customs, Central Excise and Service Tax 
to March 2008 Appellate Tribunal 

The Finance Act, 1994 Service Tax 37.80 | July 2008 Customs, Central Excise and Service Tax 
to September 2009 Appellate Tribunal 

The Finance Act, 1994 Service Tax 657.84 | April 2008 Customs, Central Excise and Service Tax 
to June 2009 Appellate Tribunal 

The Finance Act, 1994 Service Tax 897.86 | July 2009 Customs, Central Excise and Service Tax 
to March 2010 Appellate Tribunal 

The Finance Act, 1994 Service Tax October 2009 Customs, Central Excise and Service Tax 
to February 2011 Appellate Tribunal 

The Finance Act, 1994 Service Tax 6,442.49 | April 2010 Commissioner of Central Excise 
to March 2011 

0. 


10. The Companyhasno accumulated losses at the end of the financial year and it has not incurred cash losses in the current and immediatel 
preceding financial year. X 


3 
3 
3 
8 
> 
a 
$ 


11. According to the records ofthe Company examined by us and the information and explanation given to us, the Company has not paid principal, 
interest and other dues of € 32,444.38 lakhs, X 4,349.62 lakhs and € 24,797.44 lakhs respectively to banks and financial institutions as E 
balance sheet date. X 1,233.15 lakhs, X 1,990.80 lakhs and € 12,341.71 lakhs pertaining to principal, interest and other dues have been paid 
subsequently. RE 


12. According to the information and explanations given to us and based on the documents and records produced to us, the Company has 
not granted loans and advances on the basis of security by way of pledge of shares, debentures and other securities. 


13. In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore, the iii 
Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to the Company. iva. o clause MA of the 


14. In our opinion, the Company is not dealing in or trading in shares securities, debentures and o i 
1 d : d th i 
provisions of clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 (as amended) are not aap Ere cupide ee the 


15. According to the information and explanations given to us, the Company has given 
bank or financial institutions, the terms and conditions whereof in our opinion are not 
Company. 


guarantee for loans taken by others from 


Prima facie prejudicial to the interest of the 
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16. 


17. 


18. 


19. 
20. 


21. 


Place: Gurgaon Partner , dats 
Date: May 29,2013 Membership Number: 26575 


¿NADA 


Abridged Financial Statements 


Based on information and explanations given to us by the management, term loans were applied for the purpose for which the loans 
were obtained. 5G O RIGA 


According to the Information and explanations given to us and on an overall examination of the balance sheet of the Company taking 
cognizance of the ee of time granted to parties from whom amounts were due in relation of reorganisation mentioned in 
Note 43 of the accom Demo financial statements and placing reliance on the reasonable assumptions made by the Company for the 
classification of long-term and short-term usages of funds, we are of the opinion that prima facie, no funds raised on short-term basis 
have been used for long-term investment. | 


The Company has not made any preferential allotment of shares to parties or companies covered in the register maintained under 
Section 301 of the Companies Act, 1956. 


The Company did not have any outstanding debentures during the year. 


The Company has not raised any money by publicissues and accordingly, provisions of clause 4(xx) of the Companies (Auditor's Report) 
Order, 2003 (as amended) are not applicable to the Company. : JU perse da 


Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial statements andas perthe 
information and explanations given by the management, we report that no fraud on or by the Company has been noticed or reported 
during the course of our audit. > ASA 


For Brahmayya 8: Co id ps xis 
Chartered Accountants = a gu 
Firm Registration Number:000511S ~ i 


N. Sri Krishna 


WA 


Ld 
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Abridged Balance Sheet as at March 31, 2013 


VC EQUITY AND LIABILITIES 
1. Shareholders’ Funds 
(a) Paid-up Share Capital 
(i) Equity 
(b) Reserves and Surplus 


(i) Capital Reserves (Including Share Options Outstanding Account) 


(ii) Revenue Reserves 
(i) Surplus 


2. Non-current liabilities 
(a) Long-term Borrowings 
(b) Other Long-term Liabilities 
(cO Long-term Provisions 


3. Current Liabilities 
(a) Short-term Borrowings 
(b) Trade Payables 
(c) Other Current Liabilities 
(d) Short-term Provisions 


W. ASSETS 
4. Non-current assets 
(a) Fixed assets 


() Tangible Assets (Original cost less depreciation) 
(ii) Intangible Assets (Original cost less amortisation) 


(iii) Capital Work-in-Progress 
(b) Non-current Investments 


(Book Value of Quoted Investments Y 646.65 Lakhs (Previous year € 646.65 Lakhs}) 


(Market Value of Quoted Investments X 642.47 Lakhs ( Previous year 3 672.13 Lakhs)) 


(c) Deferred Tax Assets (Net) 
(d) Long-term Loans and Advances 
(e) Other Non-Current Assets 


5.  Currentassets 
(a) Inventories 
(b) Trade Receivables 
(c) Cash and Cash Equivalents 
(d) Short-term Loans and Advances 
(e) Other Current Assets 


Summary of Significant Accounting Policies 


The accompanying Notes and other explanatory information are an integral part of the Abridged Financial Statements. 


As per our report on Abridged Financial Statements of even date 


For Brahmayya & Co. 
Firm Reg.No.0005115 
- Chartered Accountants 
per N. Sri Krishna 
Partner ` 
‘Membership No.26575 


Z in Lakhs 
March 31,2013 | March 31,2012 
23,924.07 23,896.51 
1,91,244.07 1,88,932.12 
145.87 145.87 
1,47,909.60 1,46,575.16 
3,63,223.61 3,59,549.66 
1,08,766.72 98,874.83 
5,89,014.63 5,96,513.70 
5,755.18 4,996.94 
7,03,536.53 7,00,385.47 
3,06,073.47 2,40,409.43 
2,56,682.64 2,76,242.82 
3,48,576.01 3,84,340.65 
4,549.28 4,751.66 
9,15,881.40 9,05,744.56 
TOTAL 19,82,641.54 19,65,679.69 
1,11,282.57 1,14,307.41 
746.40 958.00 
5,541.11 2,438.52 
7,29,733.20 6,55,026.79 
1,775.44 1,464.15 
1,20,825.71 1,98,790.62 
42,896.99 39,260.29 
10,12,801.42 10,12,245.78 
1,31,139.73 99,902.49 
238,660.43 2,54,385.49 
5,465.35 12,154.08 
5,92,278.18 5,84,706.90 
2,296.43 2,284.95 
969,840.12 95 
TOTAL 19,82,641.54 See 
2.1 
For and on behalf of the Board of Direct 
Lanco Infratech Limited lrectors ot 
L. Madhusudhan Rao G. Venkatesh Babu 
Executive coman Managing Director 
DIN - 00075079. 
T. Adi Babu 
Chief Operating Officer Finance A.Veerendra Kumar 


Company Secretary 


Place: Gurgaon 
Date: July 22,2013 
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Abridged Financial Statements 
Abridged Profit and Loss Account forthe year ended on March 31, 2013 »pbitdA 
(Tin Lakhs) 


March 31,2013 | March 31,2012 


L income 
Revenue from Operations* 


'Other Income 


- 8,60,498.88 
6,425.89 


— 474,110.87 
8,164.42 


Total Income 0 4,82,275.29 8,66,924.77 

|. Expenditure ; à 
Cost of Materials Consumed 5,41,393.99 
Purchase of Traded Goods 4,982.00 
Subcontract Cost 1,62,628.17 
Construction, Transmission and Site Expenses -00 15738.56 - 22,593.36 
Change in Construction Work-in-Progress ; (34,299.13) (20,772.93) 
Employee Benefits Expense | * .86,56649 50,791.26 
Finance Cost 60,031.50 50,512.43. 
Depreciation and Amortisation Expense 12,749.28 10,143.67 
Other Expenses d 16,618.87 34,026.42 
Total Expenditure 4,81,252.14 8,56,298.37 

lli. Profit before Tax (I - 11) 1,023.15 10,626.40 ( 

IV. TaxExpense 
Tax Expense i s = 
Deferred Tax ^ (31129) (940.84) ` 
Total Tax Expense (311.29) (940.84) 

V. Profit after Tax for the Period (Ill - IV) (0 133444 11,567.24 

VI. Earnings Per Equity Share - (Face value of sharet 1/): ae 
Basic 0.50 
Diluted 0.50 

* Details of Revenue from Operations: Tum CE 
Particulars March 31,2012 

lakhs ——— 


L Contract Operations 
ll. Sale of Products 
Ill. Revenue from services provided 


IV. Other Operating Revenue TOTAL 
A 


Summary of Significant Accounting Policies 


The accompanying Notes and other explanatory eg 
As per our report on Abridged Financial Statements of even 


A For Brahm: COND E | 
Chartered Accountants. 
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Abridged Cash Flow Statement for the year ended on March 31, 2013 


(Tin Lakhs) 


March 31,2013 March 31,2012 


1. Cash flows from Operating Activities 20,976.02 3,96,531.72 
2. Cash flows from Investing Activities (24,500.43) (4,07,964.24) 
3. Cash flows from Financing Activities (3,908.18) (7,932.59) 
4. Net decrease in Cash and Cash Equivalents (7,432.59) (19,365.11) 
5. Cash and Cash Equivalents at the beginning of the period | 11,116.97 30,482.08 
6. Cash and Cash Equivalents at the end of the period 3,684.38 11,116.97 


Abridged Financial Statements 


Notes to abridged financial statements for the year ended March 31, 2013 


1. 


2. 


Corporate Information 


Lanco Infratech Limited is an integrated infrastructure 
developing company. The Company Provides engineering, 
procurement, construction, commissioning and project 
management services on a turnkey basis to the power Sector 
for thermal (coal fired and gas fired) and hydro power plants 
as well and also construction of highways, power plants, water 
supply and irrigation projects including dam, tunnels etc. The 
Company is also into generation of energy from wind and solar 
power plants. 


Basis of preparation 


The financial statements have been prepared to comply in all 
material respects with the Accounting Standards notified by 
Companies (Accounting Standards) Rules, 2006, (as amended) 
and the relevant provisions of the Companies Act, 1956. The 
financial statements have been prepared under the historical 
cost convention on an accrual basis. 


The accounting policies have been consistently applied by the 
Company are consistent with those used in the previous year. 


2.1 Summary of significant accounting policies 
i. Use of Estimates 


The preparation of financial statements in conformity 
with generally accepted accounting principles requires 
management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and 
disclosure of contingent liabilities at the date of the 
financial statements and the results of operations during 
the reporting period. Although these estimates are 
based upon management's best knowledge of current 
events and actions, actual results could differ from these 
estimates. 


ii. Revenue Recognition 


Revenue is recognised based on the nature of activity 
to the extent it is probable that the economic benefits 
will flow to the Company and revenue can be reliably 
measured. 


The Company collects service tax, sales taxes and Value 
added taxes (VAT) on behalf of the goverment and. 
therefore, these are not economic benefits flowing to the 
company. Hence, they are excluded from revenue: 


The following specific recognition criteria must also be 
met before revenue is recognised. 


EPC and Construction Services 


For EPC and construction contracts, contract prices 1 


either fixed or subject to price escalation clauses 


Revenues are recognised on a percenta pletion 
e of comple” 
method measured on the basis of ERES of completion 


which is as per joint surveys and work certified H 
customers. 


Profit is recognised in proportic Jangamwadi Math ugilection. Digitized eGangotr 


lon to the value 


done (measured by the stage of completion) when the 
outcome of the contract can be estimated reliably. 


The estimates of contract cost and the revenue thereon 
are reviewed: periodically by management and the 
cumulative effect of any changes in estimates in 
proportion to the cumulative revenue is recognised 
in the period in which such changes are determined. 
When the total contract cost is estimated to exceed 
total revenues from the contract, the loss is recognised 
immediately. 


Amounts due in respect of price escalation claims and/or 
variation in contract work are recognized as revenue only 
if the contract allows for such claims or variations and/or 
there is evidence that the customer has accepted it and 
are capable of being reliably measured: 


Liquidated Damages /Penalty as per the Contracts entered 
into with Vendors and contractors are recognised at the 
end of the Contract or as agreed upon. 


Sale of Power 


Revenue from sale of energy is recognized on the accrual 
basis in accordance with the provisions of Power Purchase 
Agreement. Claims for delayed payment charges and any 
other claims, which the Company is entitled to under the 
Power Purchase Agreement, are accounted for in the year 
of acceptance. 


Sale of Coal 


Revenue from the sale of coal is recognised when the 
substantial risks and rewards of ownership are transferred 
to the buyer as per the respective agreements and 


__ revenue can be reliably measured; 


Carbon Credits 


Revenue from sale of Verified Emission Reductions (VERs) 
and Certified Emission Reductions (CERs) is recognised 
on sale of eligible credits. 


Insurance Claims 


Insurance claims are recognised: on actual receipt / 
acceptance of the claim: 


Management Consultancy 


Income from project management/technical consultancy 
is recognised as per the terms of the agreement on the 
basis of services rendered. S 


Interest insi 
Revenue is recognised on a time proportion basis taking 
into’ account the amount outstanding and the rate 
applicable. CENE; 
Dividends 


- Revenue is recognised when the shareholders' right to 


receive payment is established by the Balance sheet 


ya OA 
(QUAEST 


35 


LANCO 


Annual Report 2012-2013 


iv. 


V. 


vi. 


Tangible Fixed Assets 


Tangible assets are stated at cost, less accumulated 
depreciation and impairment losses if any.Cost comprises 
the purchase price and any attributable cost of bringing 
the asset to its working condition for its intended use. 
Borrowing costs relating to acquisition of tangible assets 
which takes substantial period of time to get ready for its 
intended use are also included to the extent they relate to 
the period till such assets are ready to be putto use.Assets 
under installation or under construction as at the Balance 
Sheet date are shown as Capital Work-in-Progress. 


The activities necessary to prepare an asset for its 
intended use or sale extend to more than just physical 
construction of the asset. It may also include technical 
(DPR, environmental, planning, Land acquisition and 
geological study) and administrative work such as 
obtaining approvals before the commencement of 
physical construction. 


The Company adjusts exchange differences arising on 
translation/settlement of long-term foreign currency 
monetary items pertaining to the acquisition of a 
depreciable asset to the cost of the asset and depreciates 
the same over the remaining life of the asset. 


Intangible Fixed Assets 


Intangible assets are recognised when it is probable that 
the future economic benefits that are attributable to the 
asset will flow to the enterprise and the cost of the asset 
can be measured reliably. 


Impairment of Assets 


The carrying amounts of assets are reviewed at each 
balance sheet date if there is any indication of impairment 
based on internal/external factors. An impairment loss is 
recognised wherever the carrying amount of an asset 
exceeds its recoverable amount. The recoverable amount 
is the greater of the asset's net selling price and value in 
use. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre- 
tax discount rate that reflects current market assessments 
of the time value of money and risks specific to the asset. 
Net selling price is the amount obtainable from the 
sale of an asset in an arm's length transaction between 
knowledgeable, willing parties, less the costs of disposal. 


After impairment, depreciation is provided on the revised 
carrying amount of the asset over its remaining useful life. 


Depreciation / Amortisation: 
Tangible Assets:- 


Depreciation is provided using the Straight Line Method 
as per the useful lives of the assets estimated by the 
management, or at the rates prescribed under schedule 
XIV of the Companies Act, 1956 whichever is higher. 
Assets costing Y 5,000 or less are fully depreciated in the 
year of acquisition. 


Leasehold land is amortised over the period of the lease. 


Leasehold improvements incdludedaiyaifuaturetandllection. Digitized SH WEF of co 


vii. 


viii. 


fixtures" are amortised over the period of lease or 
estimated useful life whichever 15 shorter. 


Certain project related assets including temporary 
structures are depreciated over the respective estimated 
project periods. Depreciation on ‘Wooden Scaffoldings'is 
provided at 100%, and "Metal Scaffoldings' is written off 
over a period of 3 years, which are grouped under plant 
and machinery. 


In respect of additions/deletions to the fixed assets/ 
leasehold improvements, depreciation is charged from 
the date the asset is ready to use/up to the date of 
deletion. 


Depreciation on adjustments to the historical cost of 
the assets on account of reinstatement of long-term 
borrowings in foreign currency, if any, is provided 
prospectively over the residual useful life of the asset. 


The Company has used the following rates to provide 
depreciation on its fixed assets. 


Rates (SLM) 
Buildings 3.3496 
Plant and Equipment 4.7596 to 11.3196 
Furniture and Fixtures 6.3396 
Vehicles 9.5096 
Office Equipment 4.759,16.21% 


Lease hold land Over the period of lease 

Lease hold improvements | Over the period of lease 
or estimated useful life, 
whichever is shorter 


Temporary Structures 

- Wooden Scaffoldings ` | 10096 

- Metal Scaffoldings 33.3396 

- Other Temporary Over the respective 
structures estimated project period 

Intangible Assets:- 


Computer Software is amortised over an estimated useful 
life of 4 years. 


Investments 


Investments, that are readily realisable and intended to be 
held for not more than one year from the date on which 
such investments are made, are classified as current 
investments. All other investments are classified as 
long-term investments.Current investments are carried at 
lower of cost and fair value determined on an individual 
investment basis, Long-term investments are carried at 
aa However, provision for diminution in value is made 
3 ieee A Sec other than temporary in the value 


Inventories 


Co : 
din materials, raw materials, Consumables, 
nd Spares are valued at lower of cost and net 


realizable v 1 4 ' 
ont SE Cost is determined on weighted average 


Cons 1 
truction Work-in-progress related to project works is 
st and net realizable value whichever 


X. 


xi. 


is lower, where the outcome of the related project is 
estimated reliably. Cost includes cost of materials, cost or 
borrowings and other related overheads. 


Net realizable value is the estimated selling price in 
the ordinary course of business, less estimated costs of 
completion and estimated costs necessary to make the 
sale. 


Borrowing Costs 


Borrowing costs directly attributable to the acquisition, 
construction or production of an asset that necessarily 
takes a substantial period of time to get ready for its 
intended use or sale are capitalised as part of the cost 
of the respective asset. All other borrowing costs are 
expensed in the period they occur. Borrowing costs consist 
of interest, exchange differences arising from foreign 
currency borrowings to the extent they are regarded as 
an adjustment to the interest cost and other costs that an 
entity incurs in connection with the borrowing of funds. 


Claims 


Claims for duty drawback are accounted for on accrual 
basis: 


L Where there is reasonable assurance that the 
enterprise will comply with the conditions attached 
to them;and 


ii. Where such benefits have been earned by the 
enterprise and it is reasonably certain that the 
ultimate collection will be made. 


Employee Benefits 


i. Retirement benefits in the form of Provident 
Fund are a defined contribution scheme and the 
contributions are charged to the statement of 
profit and loss for the year when the contributions 
to the respective funds are due. There are no other 
obligations other than the contribution payable to 
the respective funds. 


i Gratuity liability is defined benefit obligation and Is 
provided for on the basis of an actuarial valuation 
on projected unit credit method made atthe end of 
each financial year. 


iii, Retention bonus is other defined long-term 
employee benefit obligation and its liability P 
provided for on the basis of an actuarial valuation 


on projected unit credit method at the end of each 
financial year. 


iv. The Company provides short-term compensated 
absences based on estimates. Long-term 
compensated absences are provided for 9 the 
basis of an actuarial valuation on unit credit meth 
at the end of each financial year, 


v. Actuarial galns/losses are immediately taken P 
statement of profit and loss and are not deferre 


vi. The amount of Non-current and got 
Current po 

of gratuity, retention bonus and compensated 

absences is classified as per the actuarial valuati? 
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Foreign Currency Transactions 
Initial Recognition 


Foreign currency: transactions are recorded in the 
reporting currency, by applying to the foreign currency 
amount the exchange rate between the reporting 
currency and the foreign currency at the date of the 
transaction. 


Conversion 


Foreign currency monetary items are reported using the 
closing rate. Non-monetary items which are carried in 
terms of historical cost denominated in a foreign currency 
are reported using the exchange rate at the date of the 
transaction; and non-monetary items which are carried 
at fair value or other similar valuation denominated in a 
foreign currency are reported using the exchange rates 
that existed when the values were determined. 


Exchange Differences 


Exchange differences arising on the settlement of 
monetary items, or on reporting such monetary items of 
the Company at rates different from those at which they 
were initially recorded during the year, or reported in 
previous financial statements, are recognised as income 
or as expenses in the year in which they arise. 


Exchange difference arising on reporting of long-term 
foreign currency monetary items at rates different from 
those at which they were initially recorded during the 
period, or reported in previous financial statements, 
in so far as they relate to acquisition/construction of a 
depreciable capital asset, are capitalised and depreciated 
over the balance life of the asset and in other cases are 
accumulated in a "Foreign Currency Monetary Item 
Translation Difference Account” in the Companys 
financial statements and amortised over the balance 
period of such long-term asset or liability, by recognition 
as income or expense in each of such period. For this 
purpose, the Company treats a foreign monetary item 
as “long-term foreign currency monetary item? if it has a 
term of 12 months or more at the date of its origination. 


Forward Exchange Contracts not intended for trading 
or speculation purposes 


In case of forward exchange contracts or any other 
financial instruments that is in substance a forward 
exchange contract to hedge the foreign currency risks 
the premium or discount arising at the inception of the 
contract is amortised as expenses or income over the 


life of the contract. Exchange differences arising on such 


contracts are recognised in the period in which they arise. 
Derivative Instruments 


Losses(net of gains) on account of outstanding Forward 
exchange contracts which are on account of firm 
commitments and/or in respect of highly probable 
forecast transaction on balance sheet date are accounted - 
on Mark to Market basis keeping in view of the principle 
of prudence. The same is as per ICAI announcement on 
derivatives. ad of 


at the i 
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As per the ICAI Announcement, accounting for derivative 
contracts, other than those covered under (AS) - 11, 
Accounting for the Effects of Changes in Foreign 
Exchange Rates are marked to market on a portfolio basis, 
and the net loss is charged to the income statement. Net 
gains are ignored. 


xiii. Leases 
Operating Lease 
As Lessee 


Assets acquired on leases where a significant portion 
of the risks and rewards of ownership is retained by the 
lessor are classified as operating leases. Lease rentals are 
charged to the Statement of profit and loss on straight 
line basis over the lease term. 


As Lessor 


Assets given on leases where a significant portion of 
the risks and rewards of ownership is retained by the 
lessor are classified as operating leases. Lease rentals are 
recognised in the statement of profit and loss on accrual 
basis. 


Finance Lease 


Finance leases, which effectively transfer to the Company 
substantially all the risks and benefits incidental to 
ownership of the leased item, are capitalised at the lower 
of the fair value and present value of the minimum lease 
payments at the inception of the lease term and disclosed 
as leased assets. Lease payments are apportioned 
between the finance charges and reduction of the lease 
liability based on the implicit rate of return. Finance 
charges are recognised as finance cost in the statement 
of profit and loss. Lease management fees, legal charges 
and other initial direct costs are capitalised. 


If there is no reasonable certainty that the Company 
will obtain the ownership by the end of the lease term, 
capitalised leased assets are depreciated over the shorter 
of the estimated useful life of the asset or the lease term. 


xiv. Earnings per Share 


Basic earnings per share are calculated by dividing the 
net profit or loss for the period attributable to equity 
shareholders by the weighted average number of equity 
shares outstanding during the period. 


The weighted average number of equity shares 
outstanding during the period is adjusted for events 
of bonus issue; share splít; and reverse share split 
(consolidation of shares). 


For the purpose of calculating diluted earnings per share, 
the net profit or loss for the period attributable to-equity 
shareholders and the weighted average number of shares 
outstanding during the period are adjusted for the effects 
of all dilutive potential equity shares. 


xv. Employee Stock Option Scheme 


The Company has formulated an Employees Stock Option 
Scheme to be administered through a Trust. The scheme 
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provides that subject to continued employment with the 
company, employees of the Company and its subsidiaries 
are granted an option to acquire equity shares of the 
Company that may be exercised within a specified period. 
The Company follows the intrinsic value method for 
computing the compensation cost for all options granted 
which will be amortised over the vesting period. ESOP has 
been accounted as per the SEBI guidelines and guidance 
note issued by ICAI. 


xvi. Taxes on Income 


Tax expense comprises of current and deferred tax. 
Current income tax is measured at the amount expected 
to be paid to the tax authorities in accordance with 
the applicable tax laws. Deferred income taxes reflects 
the impact of current year timing differences between 
taxable income and accounting income for the year and 
reversal of timing differences of earlier years. 


Deferred tax is measured based on the tax rates and the 
tax laws enacted or substantively enacted at the balance 
sheet date. Deferred tax assets and deferred tax liabilities 
are offset, if a legally enforceable right exists to set off 
current tax assets against current tax liabilities and the 
deferred tax assets and deferred tax liabilities relate to the 
taxes on income levied by same governing taxation laws. 
Deferred tax assets are recognised only to the extent that 
there is reasonable certainty that sufficient future taxable 
income will be available against which such deferred tax 
assets can be realised. In situations where the Company 
has unabsorbed depreciation or carry forward tax losses, 
all deferred tax assets are recognised only if there is 
virtual certainty supported by convincing evidence that 
they can be realised against future taxable profits. 


At each balance sheet date the Company re-assesses 
unrecognised deferred tax assets. It recognises 
unrecognised deferred tax assets to the extent that it 
has become reasonably certain or virtually certain, as the 
case may be, that sufficient future taxable income will be 


available against which such deferred tax assets can be 
realised, 


The carrying amount of deferred tax assets are reviewed 
at each balance sheet date. The Company writes-down 
the carrying amount of a deferred tax asset to the extent 
that it is no longer reasonably certain or virtually certain, 
as the case may be, that sufficient future taxable income 
will be available against which deferred tax asset can be 


realised, Any such write-down is reversed to the extent 


ma it becomes reasonably certain or virtually certain, as 
the case may be, that 


: sufficient futu i d 
be available. re taxable income will 


xvii. Minimum Alternative Tax (MAT) 


ee? is recognised as an asset only when and to the 
will pay ES Is convincing evidence that the Company 
In the Ce rmal income tax during the specified period. 
to be em oi Which the MAT credit becomes eligible 
recommend, ag es an asset in accordance with the 
hein dations contained in Guidance Note issued 
stitute of Chartered Accountants of India, the 


3. 


said asset is created by way of a credit to the statement 
of profit and loss and shown as MAT Credit Entitlement. 
The company reviews the same at each balance sheet 
date and writes down the carrying amount of MAT Credit 
Entitlement to the extent there Is no longer convincing 
evidence to the effect that company will pay normal 
Income Tax during the specified period. 


xviii.Provisions, Contingent Liabilities and Contingent 
Assets 


Provisions are recognised for liabilities that can be 
measured only by using a substantial degree of 


estimation, if 
a) TheCompany has a present obligation as a result of 
past event, 


b) A probable outflow of resources is expected to 
settle the obligation; and 


d The amount of the obligation can be reliably 
estimated. 


Provisions are not discounted to their present value 
and are determined based on the best estimate 
required to settle the obligation at the reporting date. 
Reimbursement expected in respect of expenditure 
required to settle a provision is recognised only when it is 
virtually certain that the reimbursement will be received. 


Contingent liability is disclosed in case of 


a) A present obligation arising from past events, when 
itis not probable that an outflow of resources will be 
required to settle the obligation; 


Cash and Cash Equivalents 
(Note No. 19 of Financial Statements) 


Cash and cheques on Hand 
Balances with Banks 
-On Current Accounts 
-On Deposit Accounts 


Earning Per Share (EPS) 
(Note No.30 of Financial Statements) 


Total Operations for the year 

Net Profit/(Loss) for calculation of Basic and diluted EE 
Weighted average number of Equi Shares for Basic EP 
Effect of dilution: 

Stock options under ESOP 

Weighted Average number of Equi Shares for Diluted EPS 
Basic EPS on the basis of Total Operations 

Diluted EPS on the basis of Total Op erations 
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b) - A present obligation arising from past events, when 
no reliable estimate is possible; 


c) Apossibleobligation arising from past events whose 
existence will be confirmed by the occurrence or 
non-occurrence of one or more uncertain future 
events beyond the control of the Company where 
the probability of outflow of resources is not remote. 


Contingent assets are neither recognised, nor disclosed. 


These estimates are reviewed at each reporting date and 
adjusted to reflect the current best estimates. 


Liquidated Damages /Penalty as per the Contracts entered 
into with contractees are provided for at the end of the 
Contract or as agreed upon. 


Cash and Cash equivalents 


Cash and cash equivalents comprise cash at bank and 
in hand and short-term investments with an original 
maturity of three months or less. 


. Measurement of EBITDA 


As permitted by the Guidance Note on the Revised 
Schedule VI to the Companies Act, 1956, the Company 
has elected to present earnings before interest, tax, 
depreciation and amortisation (EBITDA) as a separate line 
item on the face of the statement of profit and loss. The 
company measures EBITDA on the basis of profit/(loss) 
from continuing operations. In its measurement, the 
company does not include depreciation and amortisation 
expense, finance costs and tax expense. 


Y Lakhs 
March 31,2012 
18.45 


_ March 31,2013 
: 14.13 


3,670.25 10,521.95 
SE 576.57 
- 3,684.38 11,116.97 


Y Lakhs 
March 31,2012 


March 31,2013: 


11,567.24 
23,309.00 


. 5835. 
- 2336735. 
bra 0:50. 
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5. Disclosure pursuant to Accounting Standard 7 (Revised) -"Construction Contracts" 
(Note No.31 of Financial Statements) 


: 3 Lakhs 
March 31, 2013 March 31, 2012 
4,04,222.49 8,47,258.64 


Amount of contract revenue recog nised as revenue during the period 
The aggregate amount of costs incurred and recognised profits (less recognised losses) upto 27,23,113.40 24,59,044.85 


the reporting date 


Amount of customer advances outstanding for contracts in progress 7,24,446.19 7,92,607.80 
Retention amount due from customers for contracts in progress 1,43,442.34 90,561.70 
Gross amount due from customers for contract works as an asset 92,205.90 78,451.02 
Gross amount due to customers for contract works as a liabili 25,767.96 34,795.65 


6. Employee Benefits 
(Note No.32 of Financial Statements) 


Defined Benefit Plans 


The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on 
departure at 15 days salary for each completed year of service subject to a maximum of 215 Lakhs. The plan for the same is unfunded. 


Y Lakhs 


Gratuity 


March 31,2013 | March 31,2012 
Net Employee benefit expense recognised in the employee cost 


Current service cost t 226.80 467.76 
Interest cost on benefit obligation ; 97.28 92.02 
Expected return on plan assets - - 
Net actuarial (gain)/loss recognised in the year (135.34) (452.15) 
Net benefit expense 188.74 107.63 
Balance Sheet 

Benefit asset/liability 

Present value of defined benefit obligation 996.38 1,195.04 


Fair value of plan assets 
Plan asset / (liability) 


(996.38) (1,195.04) 
(Assets) / Liability recognised in the balance sheet 
Change in the present value of the defined benefit obligation 
Opening defined benefit obligation Rosa 119390 
Current service cost MTS. poU 
Interest cost UNE 30 
Ge SCH on obligation VE PETE 
Benefits pai S : 
Benefit transferred in (180.12) (28.05) 
Benefit transferred out S 25.61 
Closing defined benefit obligation (207.28) | (104.05) 
Assumptions - 996.38 1,195.04 
Discount Rate (%) : : 
Attrition Rate , 814 8.54 
Expected rate of salary increase (96) F : : 19.00 19.00 
Expected Average Remaining Service (years) : ' 6.00 x 

4.06 4. 


The estimates of future salary increases, considered in actuarial valuation, take acc SEGUI ise 
relevant factors, such as supply and demand in the employment market. nflation, seniority, promotion and other 
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Amounts of Defined benefit plan for the current and previous four periods are as follows 
€ Lakhs 


Present value of | Surplus/(deficit) Experience Experience 
E adjustmentson | adjustments on 
obligation plan liabilities plan assets 
March 31,2013 | |  99638| Deal 13534] = 
| m9504] (1,195.04)| 


March 31,2012 
March 31,2011 | 119385| (119385) 27.61 S 


March 31,2010 738.65 (3865| ^ ^ 14416| - 
March 31, 2009 283.60 (283.60)| | -| - 


Information is furnished to the extent available out of earlier actuarial certificates. 


Defined Contribution Plans 


In respect of the defined contribution plan (Provident fund), an amount of Y 1,049.59 Lakhs (Previous year :% 1,334.16 Lakhs) has been 
recognised as expenditure in the Statement of Profit and Loss. 


In respect of the State Plans (Employee State Insurance), an amount of € 0.66 Lakhs (Previous year :% 1.70 Lakhs) has been recognised as 
expenditure in the Statement of Profit and Loss. l ` 


Other Employee Benefits 


During the year the Company has provided retention bonus of X 799.94 Lakhs (Previous Year: € 2,509.36 Lakhs). The provision for 
compensated absences as per actuarial valuation as at March 31, 2013 is € 2,718.19 Lakhs (March 31, 2012 is X 3,478.57 Lakhs). 


Employee Stock Option Scheme 
(Note No. 33 of Financial Statements) 


The Company has till March 31, 2013 allotted 111.18 lakhs (March 31,2012: 111.18 lakhs ) equity shares of X 10 each to LCL Foundation 
(ESOP - Trust) towards the Employee Stock option plan 2006 (The Plan) which was formulated by the Company. The plan provides 
for grant of stock options of equity shares of the Company to employees of the Company and its subsidiaries subject to continued 
employment with the Company or Group. 

Each option comprises of one equity share which will vest on annual basis at 2096 each over five years and shall be capable of being 
exercised within a period of six years from the date of first annual vesting. 


Each option granted under the above plans entitlestheholderto one equity share of the Company atan exercise price, whichis approved 
by the compensation committee. 


The Planis in accordance with the Securities and Exchange Board of India (Employee Stock Option Scheme and Stock Purchase Scheme) 
Guidelines, 1999. 


Consequent to the splitting of Equity Share of 7 10 each into 10 equity shares of X 1 each in the year 2009-10, the number of shares 
allotted to the trust and the options granted, forfeited, exercised are disclosed at; teach 


A summary of the status of the Company's plan is given below: 


Particulars 7 Marh31,2013 — | March 31,2012 
Weighted Weighted 
"radi Average Exercise Be Average Exercise 
Price (X) ` Price X) 
Outstanding at the beginning of the year Ge 
SEET EE e ad SEET 
Forfeited during the year ka E HG CERE] e — 
Exercised during the year EH 22a 
Expired during the year ea SS ee == 
Outstanding at the end of the year CBE 03806 924 
Exercisable at the end of the year F-15339 aza 


The weighted average share price for the Segen A stock options were exercised was 7 13.33 (March 31, 2012 7 20.97) 
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The details of exercise price for stock options outstanding at the end of the year are: 


Grant No. (Grant Date) 


Grant 1 (24.06.2006) 
Grant 2 (02.07.2007) 
Grant 3 (26.09.2007) 
Grant 4 (24.04.2008) 
Grant 5 (04.07.2008) 
Grant 6 (01.11.2008) 
Grant 7 (19.02.2009) 
Grant 8 (29.07.2009) 
Grant 9 (27.01.2010) 
Grant 10 (30.04.2010) 
Grant 11 (13.08.2010) 
Grant 12 (12.11.2010) 


Grant No. (Grant Date) 


Grant 1 (24.06.2006) 
Grant 2 (02.07.2007) 
Grant 3 (26.09.2007) 
Grant 4 (24.04.2008) 
Grant 5 (04.07.2008) 
Grant 6 (01.11.2008) 
Grant 7 (19.02.2009) 
Grant 8 (29.07.2009) 
Grant 9 (27.01.2010) 
Grant 10 (30.04.2010) 
Grant 11 (13.08.2010) 
Grant 12 (12.11.2010) 


The Company has calculated the compensation cost based on the intrinsic value method ie, th 

underlying equity shares on the date of the grant of options over the exercise price of the F 
employee stock option schemes of the Company and is recognised as deferred stock compen. M 
line basis over the vesting period of the options. Company is using Black Sholes Model for c » i 
determining impact of the fair value method of accounting of employee compensation in fi a 
and earnings per share is provided below: bur 


Is 


March 31,2013 


Range of Number Weighted Weighted 
Exercise Price of Options average Average Exercise 
outstanding remaining Price (X) 
contractual life 
of options (in 


eo | 024 
EE 0.24 
DL mU 024 
[mu 024 
EE 024 
[TEES 024 
[ CUTE 0.24 
uu 0.24 
uu 0.24 


CAE 024 
074 
Pra a a] 024 


Range of Exercise Weighted average Weighted 
Price of Options remaining Average Exercise 
outstanding | contractual life of Price (X) 
options (in years) 


0.24 


A AAA 0.24 
i nies y; 2001226 0.24 


ee ee ere 024 

EE 024 
a aa > 
[UR a = 
[ medie wu id dx 


E E aaa 024 


excess of previous closing price of 
ons given to employees under the 
n cost and is amortised on a straight 
ating fair values of ESOP granted for 
statement, the impact on net income 


CC-0. Jangamwadi Math Collection. Digitized by eGangotri 


Particulars 

Net Income - As reported 

Add: ESOP Cost under Intrinsic Value Method 
Less :ESOP Cost under Fair Value Method (Black Sholes) 
Net Income - Proforma 

Basic Earnings per Share: 

As reported 

Proforma 

Diluted Earnings per Share: 

As reported 

Proforma 


Abridged Financial Statements 


March31,2013 | March 31,2012 


X Lakhs - 1,334.44 11,567.24 
Y Lakhs 1,425.25 2,810.27 
X Lakhs 1,455.40 2,834.91 
Lakhs _ 1,304.29 11,542.60 
0.06 0.50 
0.06 0.50 
0.06 0.50 
0.06 0.49 


The weighted average fair value of stock options granted during the year was N/A (Previous Year N/A) of share of X 1 each. 


Assumptions:- 

Weighted average share price (in X) 
Exercise Price (in X) 

Expected Volatility 

Historical Volatility 


Life of the options granted (Vesting and exercise period) in years 


Expected dividends (in X) 
Average risk-free interest rate 
Expected dividend rate 


Leases 
(Note No.34 of Financial Statements) 


Operating Lease: Company as lessee 


March 31,2013 | March 31,2012 


NA NA 
NA NA 
NA NA 
NA NA 
NA NA 
NA NA 
NA NA 
NA NA 


The Company has entered into certain cancellable and non-cancellable operating lease agreements mainly for office premises. The 
lease rentals charged during the year and maximum obligations on long-term non-cancellable operating lease payable as per the 


agreements are as follows: 


Lease rentals charged during the year 
Under Cancellable Leases 
Under Non-Cancellable Leases 


Future minimum lease payments under Non-Cancellable Leases 


Not later than one year 
Later than one year and not later than five years 
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Y Lakhs 
March 31,2013 | March 31,2012 


1,439.27 1,006.56 
` 1,154.90, 1,861.17 
794.58 1,219.47 
DEBE 18.19 
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9. Related Party Transactions 
(Note No.35 of Financial Statements) 


a) Names of Related Parties and description of relationship. 
i, Names of related parties over which control exists 


S.No. | Holding Company 
"| Lanco Group Limited (LGL) 


| S.No. | Subsidiary Companies 
Amrutha Power Private Limited (APPL) 
Approve Choice Investments Ltd. 
Apricus SRL 

Arneb Power Private Limited (ArPPL) 
Bar Mount Trading (Pty.) Ltd. 
Barrelake Investments (Pty.) Ltd. 
Belara Trading (Pty.) Ltd. 

Bhanu Solar Projects Private Limited (BSPPL) 

Bhola Electricity (Pvt) Limited (BEPL) 

Caelamen (Pty.) Ltd. 

Carpenter Mine Management PTY Ltd. 

Coral Orchids Private Limited (COPL) 

Cordelia Properties Private Limited 

Cressida Properties Private Limited 

Deimos Properties Private Limited 

Dione Properties Private Limited 

Diwakar Solar Projects Limited (DSPL) - 

Dupondius (Pty.) Limited 

Emerald Orchids Private Limited 

Gamblegreat Trading (Pty.) Limited 

Green Solar SRL 

Helene Power Private Limited - 

JH Patel Power Project Private Limited (JhPL) 

Jupiter Infratech Private Limited (JIPL) 

Khaya Solar Projects Private Limited(KSPPL) 

Lanco Amarkantak Power Limited (LAPL) 

Lanco Anpara Power Limited (LAnPL) 

Lanco Budhil Hydro Power Private Limited (LBHPPL) 

Lanco Energy Africa (Proprietary) Limited (LEA) 

Lanco Enterprise Pte. Ltd., China (LEPL) 

Lanco Hills Technology Park Private Limited (LHTPPL) 

Lanco Holding Netherlands B.V 

Lanco Hydro Power Limited (Formerly known as Lanco Hydro Power Private Limited) (LH 
Lanco Infratech (Mauritius) Limited (LIML) i 
Lanco Infratech Nepal Private Limited 

Lanco International Pte Limited (LInPL) 

Lanco IT PV. Investments B.V. 

Lanco Kanpur Highways Limited (LKHL) 

Lanco Kondapalli Power Limited (LKPL) 

Lanco Mandakini Hydro Energy Private Limited (LMHEPL) 


Lanco Power International Pte. Limited (LPIPL) 
CC-0. Jangamwadi M ollection. Digitized by eGangot4 
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S.No. | Subsidiary Companies 
Lanco Power Limited (LPL) 
Lanco Rambara Hydro Power Private Limited 
Lanco Resources Australia Pty, Limited (LRAPL) 
Lanco Resources International Pte Limited (LRIPL) 
Lanco Rocky face land holding LLC 
Lanco Solar Energy Private Limited (LSEPL) 
Lanco Solar Holding Netherlands By. 
Lanco Solar Holdings LLC 
Lanco Solar International GMBH 
Lanco Solar International Limited (LSIL) 
Lanco Solar International Pte Limited (LSIPL) 
Lanco Solar International USA Inc, 
Lanco Solar Power Projects Private Limited (LSPPPL) 
Lanco Solar Private Limited (LSPL) 
Lanco Solar Services Private Limited (LSSPL) 
Lanco SP PV. Investments BV. 
Lanco Tanjore Power Company Limited (LTPCL) 
Lanco Teesta Hydro Power Private Limited (LTHPPL) 
Lanco Thermal Power Limited (LTPL) 
Lanco Tracy City Land Holdings 
Lanco US PV. Investments BN. 
Lanco Virgin Islands |, LLC 
Lanco Wind Power Private Limited (LWPPL) 
LE New York - LLC 
Leda Properties Private Limited (LPPL) 
Lexton Trading (Pty.) Ltd. 
Mahatamil Mining and Thermal Energy Limited (MMTEL) 
Mercury Projects Private Limited (MPPL) 
National Energy Trading and Services Limited (NETS) 
Neptune Projects Private Limited (NPPL) 
Nix Properties Private Limited 
Omega Solar Projects Private Limited 
Orion Solar Projects Private Limited 
PT. Lanco Indonesia Energy (LInE) 
Pasiphae Power Private Limited 
Pearl Farms Private Limited (PFPL) 
Portia Properties Private Limited (PPP) 
Sabitha Solar Projects Private Limited 
Solarfi SP06 
Solarfi SP07 
Spire Rotor Private Limited (SRPL) E > ; 
Telesto Properties Private Limited (TePPL) ; e 
The Griffin Coal Mining C pr. Ltd. (GCMCPD 
9 Company 
Thebe Properties Private Limited (ThPPL) 
Udupi Power Corporation Limited (UPC) 
Uranus Infratech Private Limited (UIP 
Uranus Projects Private Limited (UPP 
Western AustraliaGoal Termal piy 
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Name of other related parties with whom transactions were carried out 


SAI ae 
EE Babandh Power Limited (LBPL) 
AE AA IS 
Ananke Properties Private Limited (AnPPL) 

Avior Power Private Limited (AvPPL) 

Basava Power Private Limited (BPPL) 

Bay of Bengal Gateway Terminal Private Limited (BBGTPL) 

Belinda Properties Private Limited (BePPL) 

Bianca Properties Private Limited (BiPPL) 

Charon Trading Private Limited (CTPL) 

Genting Lanco Power (India) Limited 

Himavat Power Private Limited (HPPL) 

KVK Energy Ventures Private Limited (KEVPL) 

Lanco Devihalli Highways Limited (LDHL) 

Lanco Hoskote Highway Limited (LHHL) 

Lanco Vidarbha Thermal Power Limited (LVTPL) 

Mimas Trading Private Limited (MTPL) 

Mirach Power Limited (MiPL) 

Phoebe Trading Private Limited (PTPL) 

Pragdisa Power Private Limited (PrPPL) 

Regulus Power Private Limited (RPPL) 

Siddheswara Power Private Limited 

Tethys Properties Private Limited (TPPL) 

Vainateya Power Private Limited (VPPL) 

Vasavi Solar Power Private Limited (VSPPL) 


Mr.L. Madhusudhan Rao (Chairman) (LMR) 
Mr.G.Bhaskara Rao (Vice Chairman) (GBR) 
Mr.G.Venkatesh Babu (Managing Director) (GVB) 
Mr. S.C. Manocha (Deputy Managing Director) (SCM) 


e ed om kHz 


22 
[S.No. | 


SNo. [Relatives of Key Management Personnel 
Mrs. Rajya Lakshmi (Spouse of LMR) (LRL) 
Mrs.G.Padmavathi (Spouse of GBR) (GP) 
Mr.G.Avinash (Son of GBR) (SGA) 

Mr. L. Sridhar (Brother of LMR) (LS) 
Mrs.L.Sirisha (Spouse of LS) (LSi) 


S.No. | Enterprises owned or significantly influenced by Key Management Person : 
nel orth i 
Chatari Hydro Power Private Limited (CaPTL) ntheinrelatives 


Cygnus Solar Projects Private Limited (Formerly Callisto Trading Private Limited) (Csppl) 
Himachal Hydro Power Private Limited (HHPPL) f 
Lanco Bay Technology Park Private Limited (LBTPL) 

Lanco Enterprise Private Limited(LEnt PL) 

Lanco Foundation (LF) m 

Lanco Horizon Properties Private Limited (LHrPPL) 

Lanco Kerala Seaports Private Limited (LKSPL) 

Lanco Transport Network Company Private Limited (LTNCPL) 

LCL Foundation (LCL) 

Nekkar Power Private Limited (NePPL) 

Ravi Hydro Electric Private Limited ( 
Lanco Rani Joint Venture (eg) "^d! 


o sl OU WM ch 
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72. 


10. 


11. 


12. 


13. 


Abridged Financial Statements 


Segment Reporting 
(Note No. 36 of Financial Statements) 


Segment information under Accounting Standard- 17" Segment Reporting" has not been presented in these financial statements as the 


same has been presented in the Consolidated Financial Statements of the Company. 


Capital and Other Commitments 
(Note No. 37 of Financial Statements) 


March 31,2013 
a) Estimated amount of contracts remaining to be executed on capital account and not - 
provided for; 
b) Investment Commitment in Subsidiaries and Associates 3,39,536.64 
d Company has a commitment to invest in four of its subsidiaries as promoter support. Since 
itis need based, amount can't be quantified. 
Contingent Liabilities - Not probable and therefore not provided for 
(Note No. 38 of Financial Statements) 
March 31,2013 
Corporate guarantees given to Financial Institutions, Banks on behalf of other group comp anies 15,24,917.00 
Income Tax Demands disputed by the Company relating to disallowances made in various 384.36 
assessment proceedings, under appeal 
Claims against the Company not acknowledged as debt 1,100.00 
Sales Tax/Entry Tax Demands disputed by the Compan: „under appeal 44.06 
Service Tax demands disputed by the Company relating to applicability of service tax to various 11,302.47 
services, under appeal 
Forward Contracts 
(Note No.39 of Financial Statements) 
March 31,2013 

Details of Forward Cover for amount outstanding as on Balance sheet date , 

For Buy ( USD 115.63 Lakhs) (March 31, 2012:USD 56048 Lakhs) 6,289.11 

March 31, 2013 


Details of Unhedged Foreign Currency Exposure 


Amount — 
inForelgn - 


hr 
- e 


Trade Receivables 
Trade Payables 


Advance to Suppliers 


Advance from Customers 
Loans Receivable 
Buyer's Credit 
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Y Lakhs 
March 31,2012 
1,785.03 


3,43,921.95 


Y Lakhs 

March 31,2012 
13,76,241.11 
1,338.49 


555.48 
11,356.33 


€ Lakhs 
March 31, 2012 


28,672.10 


- 


P 546.18. 
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Trade Receivables 
Trade Payables 


Advance to Suppliers 
Advance from Customers 


Loans Receivable 
Buyer's Credit 


14. Deferral/capitalisation of Exchange Difference 
(Note No.40 of Financial Statements) 


March 31,2012 


Currency Exchange Rate Amount in 
Foreign Currency 
(Lakhs) 
[usp | ste |. 21974 
e 51.16 [O 2,452.99| 
[EURO | 68.34 | 614] 
E us | 468 | 1,816.62 
[EURO | 68.34 ¡025! 
CAT 81.80 [. mur 
po USD [| 4490 | 4,821.01 
EE ë | sme | 11000 
— u | 51:16 O| 644.67 
| EURO | 68.34 | | 2034] 


Amount in INR 
(Lakhs) 


1,11,917.05 
1,25,486.26 
419.64 
81,171.23 
16.96 

1.65 
2,16,456.97 
5,627.22 
32,979.29 
1,390.03 


In line with the Notification dated December 29, 2011 issued by the Ministry of Corporate Affairs, The Company has selected the option 
given in Paragraph 46A of the Accounting Standard - 11,"The Effects of Changes in Foreign Exchange Rates; the foreign exchange (gain) 
/ loss arising on revaluation of long term foreign currency monetary items in so far as they relate to the acquisition of depreciable capital 
assets to be depreciated over the balance life of such assets and in other cases the foreign exchange (gain)/loss to be amortised over 
the balance period of such long term foreign currency monetary items. On availment of option under this notification, foreign exchange 
difference remains unamortised is X 3,545.58 Lakhs (March, 31 2012 : Nil). 


15. Disclosure of Loans and Advances to Subsidiaries, Associates, Joint Ventures and Others (Pursuant to Clause 32 of the Listing 


Agreement) 
(Note No.41 of Financial Statements) 


Name of the Compan 
Subsidiaries 

Lanco Hydro Power Limited 

Lanco Thermal Power Limited 
Lanco Amarkantak Power Limited # 
Lanco Solar Energy Private Limited 
Lanco Solar Private Limited 

Mercury Projects Private Limited 
Lanco Power Limited 

Lanco Power Limited # 

Lanco Budhil Hydro Power Private Limited* 
Lanco Budhil Hydro Power Private Limited# 
Lanco Anpara Power Limited 

Lanco Resources International PTE Ltd. 
Lanco Hills Technology Park Private Limited 
Lanco Hills Technology Park Private Limited# 
Lanco Teesta Hydro Power Private Limited 
Udupi Power Corporation Limited 

Udupi Power Corporation Limited# 

Lanco Wind Power Private Limited# 
Associates 

Lanco Hoskote Highway Limited 

Lanco Vidarbha Thermal Power Limited# 
*Repayable beyond 7 years 
# Lower than bank rate 


N 


Amount outstanding as at 


Y Lakhs 


Maximum amount outstanding 


during the year 


March31,2013 | March 31,2012 | March 31,2013 | 
tza i] 50,000.00 
600.00 
23,855.68 2098869| ^ 2505781 | 
10,989.50 881550 11,989.50 
61,119.00 126671; 134, 
5,082.82 


2 


à 
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March 31, 2012 


676.00 
1,472.50 
1,01,671.00 
31.02 
600.00 
30,063.31 
8,815.50 
1,26,671.00 
5,862.00 
25,000.00 
1,750.00 
5,706.35 
21,250.00 
1,000.00 


25.00 


7,000.00 
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16. Disclosures required under Section 22 of MSMED Act 2006 under the Chapter on Delayed Payments to Micro, Small and Medium 


17. 


18. 


19 


20. 


Enterprises 
(Note No.42 of Financial Statements) 


| March 31,2013 
Principal amount remaining unpaid to any supplier as at the end of the year 232.83 |. 
Interest due on the above amount 16.15 
Amount of interest paid in terms of Section 16 of the MSMED Act, 2006 | - 
Amount of payments made to the suppliers beyond the appointed day during the year 12.00 
Amount of interest due and payable for the delay in making the payment but without adding ' 026 
the interest specified under Act 
Amount of interest accrued and remaining unpaid at the end of the year 16.41 
CIF Value of Imports 
(Note No.43 of Financial Statements) 
¡March 31,2013 
EPC, Construction goods and Traded goods 1,53,682.59 
Capital Goods 565.06 
1,54,247.65 
Expenditure In Foreign Currency (Accrual Basis) 
(Note No. 44 of Financial Statements) 
March 31, 2013: 
Technical Consultation Fee 863.82 
Contract Expenditure 25,131.66 
Travel 553.53 
Interest on Buyers Credit 1,551.59 
Others 3 961.71 
29,062.31 
Imported and Indigenous raw materials, components and spare parts consumed 
(Note No.45 of Financial Statements) 
Lë Lee Er, 
Ge ption consumption 
Raw Materials Ge NE 
Imported |. |. 57|  - 14435095 
Indigenous page Sanaa 1,08,889.76 GES 
29991  2,5324071| 100 
boudin A 
Components A — — sw. 
Indigenous ; 
10096 SS ARCA? 
pte ll EN ES 
Spare Parts ap en Es ES EOE 
imported E " uem 
Indigenous Ei aieo. zl 2 


Earnings in Foreign Exchange (Accrual Basis) 
(Note No.46 of Financial Statements) 


Interest 
Contract Receipts 


66-9.-Jangamwadi Ma 


ollection. Digitized by eGangotri 


Y Lakhs 
March 31,2012 
3,184.76 
57.92 
28.00 
0.53 


0.79 


Y Lakhs 

March 31,2012 
3,01,666.41 
2,648.56 
3,04,314.97 


Y Lakhs 

March 31,2012 
4,905.78 
352.47 
1,088.19 
1,062.68 
7,409.12 


March 31,2012 
Z Lakhs 


3,06,876.46 
2,26,746.01 
5,33,022.47 


7,771.52 
7,771.52 


| 2,271.62 
227162 


E 


KE En 355922 2 
. 364626 
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21. 


22. 


23 


Borrowing Costs 
(Note No.47 of Financial Statements) — d xiu 
Detail of borrowing costs incurred which are directly attributable to the acquisition/ construction of a qualifying asset and capitalised 


during the year to be disclosed. 
EE. Y Lakhs 


March 31,2013 | March 31,2012 


Plant and Equipment > 764.07 


(Note No. 48 of Financial Statements) 

(a) On March 30, 2012, the Company has put in place two level power holding company structure wherein Lanco Power Limited 
(LPL) a wholly owned subsidiary of the Company as the power holding vehicle for the Group. LPL has further two wholly owned 
subsidiaries namely Lanco Thermal Power Limited and Lanco Hydro Power Limited (formerly Lanco Hydro Power Private Limited) 
as thermal power holding company and hydro power holding company respectively. 


(b) As approved by the members vide their resolution dated March 19, 2010 the company has sold its shareholding in some of its 
Subsidiaries and Associate Companies (hereinafter referred as ‘related entities’) to its wholly owned step down subsidiaries i.e. 
Lanco Thermal Power Limited, Lanco Hydro Power Limited and to an associate, Regulus Power Private Limited (an erstwhile 
subsidiary) on March 30, 2012 for total cash consideration amounting to € 6,81,550.87 lakhs. As of March 31,2013 € 2,70,134.90 
lakhs, (March 31, 2012 € 2,70,135.16 lakhs) representing the balance amount of consideration for sale of shares is receivable from 
the above entities. 


(© Asa result of the above change, one of the associate namely Lanco Babandh Power Limited, consequent to the sale of its equity 
shares to an associate i.e. Regulus Power Private Limited, has become an associate of an associate. 


(d 


= 


During the previous year, the Company has entered into novation agreement with Lanco Power Limited and related entities forming 
part of power holding company structure, for transfer of loans receivables amounting to X 1,35,486.50 lakhs outstanding in the 
books of the Company and in the current year an amount of € 61,586.50 lakhs is outstanding with regard to the said transactions 
in the books of the Company. 


(e) The aforesaid transfer of shares in various subsidiaries and associates requires lenders / customer approvals. Pending the receipt 
of approvals, the Company has recorded the sale of investments in related entities in the financial statements. During the year, the 
Management has obtained approvals from the most of the lenders and the management is confident of receiving the residual 
approvals and share transfer is in progress. In case such approvals are not received, the loans given by the lenders to the respective 
related entities may become due if the Company still wants to pursue transfer of shares, or the sold investments will be purchased 


macy the Company. Based on legal advice, the management is of the opinion that they have complied with relevant laws and 
regulations. 


(Note No. 49 of Financial Statements) 


The Company has entered into transactions with related parties, including some of its associates na i 

Limited (LVTPL), Himavat Power Private Limited (HPPL), Lanco Hoskote Highway Limited E Ee eo 
(LDHIL), Vainateya Power Private Limited (VPPL) and Lanco Babandh Power Limited (LBPL) (fellow Subsidia ) whose d tal | : hown in 
summary of the transactions with related parties, under Note No.9. The Company along with Lanco GE H idi Sp any) 
and through various intermediate companies holds the remainder of shares in these associates and KE | A " PTL LBPL nd 
HPPL, the Group holds cumulative compulsorily convertible preference shares which when exercised for cor Kors = h : f 
these shares would result in these companies becoming subsidiaries of the Company or its step down bi E RETE 


(Note No.50 of Financial Statements) 


As on March 31, 2013, the Company has loans aggregating X 33,361.92 Lakhs falling du 
unpaid dues of € 61,591.44 Lakhs of the Company UN 31,2013.Thls apart the Com Sar next twelve months period and also 


i " > pan I j 
ongoing projects. These matters require the Company to garner such additional cash flows to dE RIS to support its various 
obligations to ongoing projects. The management is actively considering the aspects like dilution SE d YA las investment 
disposal of non-core assets for which necessary steps have already been taken Which would bri of stake in subsidiary companies, 
system to meet its obligations. FN. ng in additional cash flows into the 


(Note No.51 of Financial Statements) 


One of the Company'sstep down subsidiary LancoAn i 

: € para Power Limited (LAnPL) has beenincurri 
of commercial operations and accumulated losses incurred so far eroded the net Worth Se 
management' assessment of the situation including efforts towards seeking revision In the 


nif glosseseversincethecommencement 
cantly, taking into consideration LAnPL 


“management of the Company is of the view that the carryin ssets of LAnPL is raaj; riff etc. pending before the regulators, the 
rrying value of A: S rea g 
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26. (Note No.52 of Financial Statements) 


Det to loner prof in SC ee = EE of Directors as fixed by the members for the financial year 2012-13 is exceeding 
the permissible remune mpanies Act, 1956 by € 1,506.30 Lakhs.The Company is taking necessary steps for obtaining 
the approval of the Central Government and approval of members for such remuneration . 


27. (Note No.53 of Financial Statements) 


The company has not paid principal amount ot? 57,241.82 Lakhs (March 31, 2012 : Ni i / 
31,2012 :Nil) as at March 31, 2013. (Mar ,2012 :Nill) and interest amount of € 4,349.62 Lakhs (March 


28. (Note No.54 of Financial Statements) 


Duty Drawback claims recognised during the year? 70.36 Lakhs (March 31,2012:1 23,331.69 Lakhs) as deduction from the construction 
materials consumed. 


29. (Note No.55 of Financial Statements) 
Previous year figures have been regrouped/reclassified where ever necessary, to conform to those of the current year. 


_ For Brahmayya & Co. 
Firm Reg.No.0005115 — 
Chartered Accountants ` 
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Consolidated Fínancial Statements 


Independent Auditor's Report 


To 
The Board of Directors of Lanco Infratech Limited 


Report on Financial Statements 


We have audited the accompanying consolidated financial statements of Lanco Infratech Limited ("the Company") and its subsidiaries 
(collectively referred as "Group"), which comprise the consolidated Balance Sheet as at March 31, 2013, and the consolidated Statement of 


Profit and Loss and consolidated Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other 
explanatory information. 


Management's Responsibility for the Consolidated Financial Statements 


Management is responsible for the preparation of these consolidated financial statements that give a true and fair view of the consolidated 
financial position, consolidated financial performance and consolidated cash flows of the Group in accordance with accounting principles 
generally accepted in India; this includes the design, implementation and maintenance of internal control relevant to the preparation and 
presentation of the consolidated financial statements that give a true and fair view and are free from material misstatement, whether due to 
fraud or error. 


Auditor's Responsibility 


Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in 
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement. 


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial 
statements. The procedures selected depend on the auditors judgement, including the assessment of the risks of material misstatement of 
the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Company's preparation and presentation of the consolidated financial statements that give a true and fair view in order to 
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of the accounting estimates made by management, as well as evaluating the overall presentation of the 
consolidated financial statements. 


We believe that the audit evidence we have obtained is suffidentand appropriate to provide a basis for our qualified audit opinion. 
Basis for Qualified Opinion 


Attention is invited to 

tements, which explains the restructuring undertaken by the management during the 
of March 30, 2012 in various subsidiaries and associates was transferred to wholly 
owned step down subsidiaries and to an associate of wholly owned step down subsidiary aggregating to X 6,81,550.87 lakhs that require 
lenders and customer approvals. Management having received many such approvals is confident of receiving the balance approvals from 


lenders and customer and has taken the effect of these transfers while preparing the accompanying consolidated financial statements. In case 


F i ent will have to revisit the structure and the consequential impact would 
of any of these residual approvals are not granted, the ee pending the final outcome of lenders and customer approvals, we 


then be recorded in the accompanying consolidated fina : b 
ji Id such approval not be received on these consolidated financial 
are unable to comment on the consequential effects of the ee led March a 2012. 


statements. This had also been qualified in our Audit report ii 
b. Note 55(b) of the accompanying consolidated financial statements SE eer Ge 
around power purchase agreement of enerating un! ! ity 
Company and recognition of ‘iene UD us ee a 19,522.96 lakhs till mazi S 1, a EH SE e ee 5 ics Si SE 
of which is dependent upon settlement of the ahte aid ion. Due to the uncertainty c these 
nying consolidated financial statements. e 


to comment upon any consequential impact on these which explains the payment of managerial remuneration GN to 
C Note 40 of the accompanyi j ents, ie vedr'end 

x 1,506.30 lakhs was pod in tees rhe ME under mU soia us See tee 

March 31, 2013. The Company proposes to apply to the (ent See are unable to comment on consequential adjustments ifany, _ 

to the approval of the members. Pending the final outcome tone : ^ z LARA be US 

required in the accompanying consolidated financial stereo pie ns? I remuneration in respect of Lanco siae Panties Limited (LSPL) ore 
Note 39 of the accompanying consolidated financial statements ma nager? under Schedule XII ofthe Companies Act, 1956 during the year = 
amounting to 223.11 lakhs was paid in excess of the eg) Seet ofsuch excess remuneration. Pending the final outcome of 
ended March 31, 2011.LSPL has applied to the Central Gor!" tany required in the accompanying consolidated financial statements 
this matter, we are unable to comment on conseauentialaditne S We 31,2011 and March 31,2012, ` SE 
inthis regard.This had also been qualified trii ts heysa Digitized by eGangotri 


a. ` Note 37 ofthe accompanying consolidated financialsta 
year ended March 31, 2012. The Companys investment as 
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e. Note38(b)oftheaccompanying consolidated financial statements, include financial statements of subsidiaries of Lanco Resources International 
Pte. Limited (LRIPL) and subsidiaries of Lanco International Pte. Limited (LIPL) whose consolidated accounts reflect total assets of? 7, 12,068.64 
lakhs as at March 31, 2013, the total revenue of € 96,578.35 lakhs, total loss of 49,889.24 lakhs and the total net cash flows amounting to 
Y (7,528.70) lakhs for the year then ended March 31, 2013. These financial statements and other financial information have been prepared by 
the management and which have not been audited and our opinion is based solely on the management accounts. We are unable to comment 
on adjustments that may have been required to the accompanying said unaudited consolidated financial statements, had such consolidated 


accounts been audited. 


While considering the audited financial statements for the year ended March 31, 2012, the audit report issued by the component auditors of 
The Griffin Coal Mining Pty. Limited (GCMPL) & Carpenter Mine Management Pty. Limited in Australia (CMMPL) which are step down subsidiary 
companies of Lanco Resources International Pte. Limited (LRIPL) have qualified their opinion in relation to balance pertaining to March 31, 
2011. Consequently the opening balance considered for the financial year ended March 31,2012 should also be read as qualified in that regard. 


Opinion 
Inour opinion and to the best of our information and according to the explanations given to us, except for the possible effects of the matters described 


in the Basis for Qualified Opinion paragraph, the accompanying consolidated financial statements give a true and fair view in conformity with the 
accounting principles generally accepted in India: 


a) in the case of the Consolidated Balance Sheet, of the state of affairs of the Group as at March 31, 2013; 
b) inthe case of the Consolidated Statement of Profit and Loss, of the loss of the Group for the year ended on that date; and 
c) in the case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that date. 


Emphasis of Matter 
Without qualifying our opinion, your attention is invited to 


a. In forming our opinion on the accompanying consolidated financial statements, we have considered the adequacy of disclosure made 
in Note 43 of the accompanying consolidated financial statements as at March 31, 2013, concerning the Group's ability to meet its 
financial obligations including repayments of loans and ability to fund obligations pertaining to operations and investments in ongoing 
projects and for ensuring normal operations. During the year, the Group incurred a net loss of € 1,07,329.46 lakhs and has net current 
liabilities of X 1,15,209.81 lakhs and has loans aggregating € 2,60,366.97 lakhs falling due over next twelve months period which also 
includes unpaid dues of the group as at March 31, 2013. These matters require the Company to garner such additional cash flows to fund 
the operations as well as investment obligations to ongoing projects. However the accompanying consolidated financial statements 
have been prepared under the assumption, considering the management assessment to recover the dues from various State Electricity 
Boards and management plan to get requisite funding from various other sources as contemplated. These submissions and assertions 
by the management envisage that the Company has the ability to garner the required cash flows, Relying on the above, no adjustments 
have been made in these consolidated financial statements. | 


b. Note 54 to the accompanying consolidated financial statements for the year ended March 31, 201 i i 
; 12013 regarding the uncertainty of the 
avallability of natural gas to operate Phase-ll and Phase-Ill (In future) power plants of Lanco Kondapalli E Limited. (KPL) a Ge down 
subsidiary of the Company. In view of this, LKPL has approached its lenders of Phase-Ill for reschedulement of Commercial Operation 
Date (COD) and repayment of project loans. Pending availability of requisite gas no impact has been assessed on the financial statements 


on the eventual availabili -l : - ^ 
em ual availability of gas to operate the Phase-II and Phase-lll (In future) power Plants which is indeterminable at this point of 


C Note 57 to the accompanying consolidated financial statements, which explain additional 
PA > advan a 
step down subsidiary to the Company, in accordance with the change in terms of the Engineering, Pr ACIEM ek ege 
contract awarded to the Company, which requires approval from the respective lenders however this ets elimi e hile preparing 
these accompanying consolidated financial statements.The management is confident of getting th SE he 
changes in the terms of the EPC Contract, 9 the requisite lenders approval for t 


d. Note 58 to the accompanying consolidated financial statements, in relation to revenue 

n , l'ecogniti : Me 

(UPCL),a step down subsidiary of the Company on provisional basis pending determination on Rein Power Corporation dE, 

commission and consequent non-confirmation of balances representing the trade receivables for vt by Central Electricity Regu wei 
have drawn attention in their report as an emphasis of matter. or which the statutory auditors of UPC 


e. Note 62 to the accompanying consolidated financial stat i tion to the carry; 
Limited (LAnPL), a step down subsidiary of the Esseg bus has been med value of assets held by Lanco Anpara Power 
commercial operations and accumulated losses incurred so far eroded the net worth Santen ever since the commencement zA 
management" assessment of the situation including efforts towards seeking revision ; tar SEAT taking into consideration LAnP 
management of the Company is ofthe view that the carrying value of Assets of LAnPL is reali etc pending before the regulators me 
no adjustments have been made in the accompanying consolidated financial statemen Zable at the value stated therein. Accordingly: 
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Note 66 to the accompanying cones financial statements, which explains the matter in Lanco Teesta Hydro Power Private Limited 
(LTHPPL), a step down subsidiary of the Company relating to proceedings pending with Maharashtra Electricity Regulatory Commission 
regarding termination of Long-Term Power Purchase Agreement (PPA) with Maharashtra State Electricity Distribution Limited (MSEDCL) 
and the time and consequential cost overrun of the project and the management's plans to meet the cost overrun of the project. There 
has been an extension of Commercial Operation Date (COD) due to the circumstances beyond the control of the company resulting 
in extended execution of the Hydro power project.In the opinion of the management the execution of the project with the increased 
cost and extended timelines for bringing the assets to its intended use is still viable even taking into account the current level of low 
implementation activities which does notamount to interruption thus continued to capitalise all the costs.Pending resolution of matters 
concerning the proceedings relating to termination of PPA and achieving the required financial closure for funding the cost overrun, no 
adjustments have been carried out to the carrying value of asset. 


Note 42 to the accompanying consolidated financial statements, which explain the applicability of notification issued by Central 
Electricity Regulatory Commission (CERC) in relation to rates of depreciation to accounting for regulated and non-regulated operations 
in respect of which the company has sought clarifications and guidance from Ministry of Corporate affairs Government of India. 


Note 73 & 74 to the accompanying consolidated financial statements, which explain certain litigations with respect to a customer claim 
at National Energy Trading and Services Limited (NETS) and land dispute at Lanco Hills Technology Park Private Limited (LHTPPL), the 
ultimate outcome of these matters cannot presently be determined. Management, based upon its assessment and legal advice obtained, 
is confident of the outcome of the matters in its favour. 


Our opinion is not qualified in respect of the above matters. 


Other Matter 


To the extent stated in the paragraphs (a) to (c) below, we did not audit each of the financial statements of certain component entities that 
comprise the Group and are included in the accompanying consolidated financial statements. 


a. 


We did not audit the financial statements of certain subsidiaries, whose audited financial statements reflect total assets of * 14,40,509.44 
lakhs as at March 31,2013 and total revenue of 474,150.91 lakhs and net cash flows amounting to Y (33,184.29) lakhs for the year then 
ended. These audited financial statements and other financial information for these subsidiaries has been audited by other auditors 
whose reports have been furnished to us, and our opinion on the accompanying consolidated financial statements is based solely on 
the reports of the other auditors. 

We did not audit the financial statements of certain associates, whose audited financial statements reflect the Group's share of loss of 
Y 985.06 lakhs for the year ended March 31, 2013.These audited financial statements and other financial information for these associates 
have been audited by the other auditors whose reports have been furnished to us, and our opinion on the accompanying consolidated 
financial statements is based solely on the reports of the other auditors. 

We did not audit the financial statements of certain associates, whose financial statements reflect the Group's share of Profit of 311.24 
lakhs for the year ended March 31, 2013. These financial statements and other financial information of these associates have been 


prepared by the management and our opinion is based solely on the management accounts. 


Our opinion is not qualified in respect of these matters. 


For Brahmayya & Co. — 
Chartered Accountants 
Firm Registration Number:0005115 


N.Sri Krishna 
Partner 


Place: Gurgaon 
Date: May 29, 2013 Membership Number: 26575 
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Consolidated Balance Sheet as at March 31, 2013 


L EQUITY and LIABILITIES 
Shareholders' Funds 
Share Capital 
Reserves and Surplus 


Minority Interest 
Non-Current Liabilities 
Long-Term Borrowings 
Deferred Tax Liabilities (net) 
Other Long-Term Liabilities 
Long-Term Provisions 


Current Liabilities 
Short-Term Borrowings 
Trade Payables 

Other Current Liabilities 
Short-Term Provisions 


TOTAL 
ll. ASSETS 
Non-Current Assets 
Fixed Assets 
Tangible Assets 
Intangible Assets 
Capital Work-in-Progress 


Intangible Assets under Development 


Non Current Investments 
Deferred Tax Assets (Net) 

Long Term Loans and Advances 
Other Non-Current Assets 


Current Assets 

Current Investment 

Inventories 

Trade Receivables 

Cash and Bank Balances 
Short-Term Loans and Advances 
Other Current Assets 


TOTAL 
Summary of Significant Accountin 


The eee) Notes and dod. ex 
As per our report of even date 


For Brahmayya & Co. 
Firm Reg. No. 0005115 
chartered Accountants 


Policies 


Notes 


6.1 


N 


Asat 
March 31,2013 


23,924.07 
343,321.94 
367,246.01 
93,417.70 


26,00,434.39 
64,106.79 
3,60,528.18 
72,086.67 
30,97,156.03 


5,37,251.37 
4,51,453.21 
5,17,176.03 
18,425.83 
15,24,306.44 
50,82,126.18 


22,54,223.75 
7,806.62 
12,09,148.91 


34,75,476.19 


2,89,604.62 


planatory information are an integral part of the Financia] SANE 


` 


DG Lakhs) 
Asat 
March 31,2012 


23,896.51 
4,46,708.59 
4,70,605.10 

95,188.23 


24,00,371.11 
71,719.40 
3,77,293.20 
57,861.17 
29,07,244.88 


4,18,876.66 
3,75,467.16 
5,57,161.43 
16,826.58 
13,68,331.83 
48,41,370.04 


18,54,426.80 
9,615.65 
13,85,394.84 
2,616.96 
32,52,054.25 


2,72,685.16 
2,757.83 
1,87,163.84 
52,688.34 
37,67,349.42 


3,740.42 
2,78,888.41 
3,76,419.08 
141,206.58 
2,55,040.55 

18,725.58 
10,74,020.62 


d on behalf ; 
Leo. Infratech GN Board of Directors of 
Kee G. Venkatesh Babu 
DIN - 00074790 Managing Director 
T. Adi Babu DIN - 00075079 
Chief Operating Officer Finance bein d 
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Consolidated Statement of Profit and Loss for the year ended March 31, 2013 


€ Lakhs 
Notes Forthe year For the year 
, ended ended 
March 31,2013 | March:31,2012 
L INCOME 
Revenue from Operations 22 13,73,879.90| ^ 10,16896.40 
eer 23 - 14,885.73 11,760.93 
IL EXPENSES ; 13,88,765.63 10,28,657.33 
Cost of Materials Consume 2 6.920. 
Purchase of Traded Goods a EEE SABA S 
Subcontract Cost — 56,086.60 52,430.00 
Construction, Transmission, Plant/Site and Mining Expenses 26 1,31,863.64 1,02,950.91 
(Increase)/Decrease in Inventories of Finished Goods and 27 (45,404.79) (34,501.62) - 
Construction/Development Work-in-Progress s 
Employee Benefits Expenses 28 61,845.27 71,168.28 
Other Expenses 29 55,996.54 50,058.15 
Total Expenses (11) 11,23,432.18 8,43,797.55 
Ill, ` Earnings before Interest, Tax, Depreciation and Amortisation (EBITDA) (I-II) ' 2,65,333.45 1,84,859.78 
Finance Cost 30 2,42,144.25 1,05,385.10 
Depreciation and Amortisation Expense 31 1,12,581.12 56,279.54 
IV.  Profit/(Loss) before Exceptional, Prior Period Items, Minority Interest, ' (89,391.92) 23,195.14 
Share of Profit of Associates and Tax ie Gg 
V. — Exceptional Items 36 (a) & 37 (c) $3 - 11,643.17 
VI.  Profit/(Loss) before Prior Period Items, Minority Interest, Share of Profit (89,391.92) 34,838.31 
of Associates and Tax (IV + V) x med cake 
Vil. Tak Expense D c 
Current Tax/Minimum Alternative Tax (MAT) Payable’ | 7,984.92 20,131.98 
Less: MAT Credit Entitlement : 10.49) 493.69 
Net Current Tax -15,295.41 19,638.29 . 
Relating to Previous Years ~ (1.34) 78.71 
Deferred Tax 2,667.53. 745.24 
Total Tax Expense ( VII ) — 17,961.65 -22,462:24 
VIII. Profit/(Loss) after Taxation but before Prior Period Items, Minority (1,07,353.57) 12,376.07 
Interest and Share of Profit of Associates (VI-VII) 2 oe eh | 
IX. Prior Period Items —- 1(1,262.05)| - 360.34 
X. Net Profit/(Loss) after Taxation, before Minority Interest and Share of (1,06,091 52) . 12,015.73 
Profit of Associates (VIII - IX) xg 3 A A 
Add:Share of Profit / (Loss) of Associates a (6,021.81) 
Less: Elimination of Unrealised Profit on Transactions with Associate Companies 3,768.96 ` 
XI. — NetProfit/(Loss) after Taxation and Share of Profit of Associates before 222496 
Minority Interest kha ; 
Less; Share of Minority Interest — 13,428.43 
XII. Net Profit/(Loss) after Taxation, Minority Interest and Share of + (11,203.47) 
Profit of Associates (Balance Carried to Balance Sh = 
XIII. Earnings Per Equity Share - (Face value of share? 1/-) d oa d 
Basic (3) rds icu (0.48) 
Diluted (7) SE 


Summary of Significant Accounting Policies 


The accompanying Notes and other explan ES n are al 
As per our report of even date *Planatory information ^ 
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Consolidated Cash Flow Statement for the year ended March 31, 2013 


A. CASH FLOW FROM (USED IN) OPERATING ACTIVITIES 


Profit/(Loss) before Exceptional, Prior Period Items, Minority Interest, Share of Profit of Associates and Tax (89,391.92) 23,195.14 
Adjustments for: 
Depreciation and Amortisation 11 Ee AE vr 
(Profit) on Sale of Investments (net) 13 62.27 75111 
Loss on Sale of Fixed Assets (net) e 6570 10,843.49 
Loss on Foreign Exchange Fluctuations (Net) (288. 07) ü 63.89) 
Liabilities ard Provisions no longer required written back 6833.18 41994 
Provision for Advances/Claims/Debts 1936.99 346196 
Employee Stock Option Charge during the year D 401. 
Interest Income (9,51 0.1 6) (6,995.29) 
Dividend income al Nol YA noan 
nterest Expenses 
Cash Generated Before Working Capital Changes 2,66,913.26 1,94,407.25 
Movement in Working Cap ‘ 
Increase in Trade Payables 8573594 13151 1.03 
Increase in Provisions 8,642. 422.52 
(Decrease)/Increase in Other Liabilities (63,768.37) 97,463.06 
(Increase) in Trade Receivables (1,02,472.84) (87,456.69) 
(Increase) in Inventories (18,577.77) (33,290.88) 
Decrease in Loan and Advances (excluding Capital Advances) 17,582.75 16,301.76 
Decrease in Other Assets 5,217.35 10,385.58 
Cash Generated from Operations 1,99,293.99 3,73,743.63 
Direct Taxes Paid L————(1058283) ^ ^ (3113928) 
Net Cash Flow from Operating Activities 188,711.16 3,42,604.35 
B. CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES 
Purchase of Fixed Assets (including Capital Advances) (1,86,453.23) (6,69,634.80) 
Proceeds from Sale of Fixed Assets 5,022.68 ECK 


Consideration paid on acquisition of subsidiaries (97.11) 


Cash and cash equivalents acquired pursuant to acquisition of subsidiaries - 2,550.73 
Purchase of Non-Current Investments (11,891.64) (92,900.23) 
Sale/(Purchase) of Current Investments (Net) 3,205.59 7,306.60 
Inter Corporate Deposits Received Back/(Given) (12,988.04) 15,382.92 
Investment in Bank Deposits. 4,283.36 (11,531.47) 
ed el le 28,333.64 384.50 
lend Income Recei EH 
Interest Income Received WA 3249 
Net Cash Flow Used in Investing Activities E Z 7.24 
C. CASH Frow, FROM I AUSED IN) Haat ACTIVITIES 
roceeds from -Term Borrowings (Ne 1,18,374.71 1,00,950.33 
Proceeds from Long-Term Loan 3,89,961.87 6,99,881.07 
Repayment of Long-Term Loan (2,60,793.86) (1,82,230.01) 
Proceeds on account of exercise of ESOP shares = 24.58 
proceeds from hee = 17.61 
payment inority Interest 1 
Interest Paid uon del D 
Net inereosef een ia Cash and Cat ERE nes 
ncrea ease) in Cash and Cash Equivalents (A + B + C 
Cash and Cash Equivalents at the beginning, ofthe WA ] E ss 
Less: Cash and Cash Equivalents impact on subsidiaries becoming associates : 338.0 
Cash and Cash Equivalents at the end of the year 23,189.58 94.908,52 
Cemponens of Cash and Cash Equivalents ATT 
sh and cheques on Han 
SE with bank 57.53 EI 
- urrent Accounts 
On Deposit Accounts . 1825832 69,237.01 


H The above cash flow statement has been prepared under the'Indirect Method' as set out in the , Gr 
notified under Section 211(30) of the ate E e'Indirect Me Accounting Standard-3 on Cash Flow Statements as 


2 Previous year's figures have been regrouped and reclassified to confirm to those of the current year, 


e BEER For and on behalf of the 


too 757 04. Lanco Infratech Limited Board of Directors of 
SA | = ~ L.Madhusudhan Rao > 
T rom Reese 
om Adi Babu - — DIN- 00075079 DK. 
Lr 
Place: Gurgaon — 


«Duae: MENA Ganga 


Notes and other explanatory information to 
ended March 31, 2013 


1. 


2. 


Corporate Information 


Lanco Infratech Limited (LITL or ‘the Company’) and its 
subsidiaries (hereinafter collectively referred to as 'Group') 
are engaged in the business of Construction, Engineering, 
Procurement and Commissioning (EPC) Infrastructure 
Development, Power Generation, Power Trading, Property 
Development, Development of Expressways and Exploration, 
Mining & Marketing of Coal. 


EPC and Construction Business 


The Company and certain entities of the Group are involved in 
development of infrastructure facilities including Engineering, 
Procurement and Commissioning Services for Power Plants, 
Industrial Structures, water supply, mass housing, institutional 
buildings and expressways. 


Power Business 


The Company and certain entities of the Group are involved 
in the generation of power. The entities are separate special 
purpose vehicles formed, which have entered into Power 
Purchase Agreements with electricity distribution companies 
ofthe respective state governments and powertrading entities 
and other customers. National Energy Trading and Services 
Limited (NETS), is involved in the power trading activity. 


Property Development Business 


Lanco Hills Technology Park Private Limited (LHTPPL) is 
involved in the development of an integrated IT park named 
Lanco Hills in approximately 100 acres of land at Manikonda, 
Hyderabad part of an exclusive "Knowledge Corridor" being 
promoted by the Government of Andhra Pradesh.The project 
consists of IT office space, residential buildings, luxury. premier 
hotels, retail and commercial complex. 


Resources (Coal) Business 


Griffin Coal Mining Company Pty. Ltd, (GCMPL) and Carpenter 
Mine Management Pty. Ltd. (CMMPL) are incorporated an 
operating in Australia, These company's principal activities are 
the exploration, mining and marketing of coal. 


Basis of preparation 


The financial statements have been prepared to comply in all 
material respects with the Accounting Standards 
Companies (Accounting Standards) Rules, 2006, (2$ amended) 
and the relevant provislons of the Companies Act 1956. Th 
financial statements have been prepared under the historical 
Cost convention on an accrual basis. 


` The accounting policies have been consistently applied by the 


group and are consistent with those used in the previous Ye?" 
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Consolidated Financial Statements 


consolidated financial statements for the year 


Principles of Consolidation 


The financial statements of the Company and its subsidiaries 
have been consolidated on a line by line basis by adding 
together the book values of like items of assets, liabilities, 
income and expenses after eliminating intra-group balances, 
transactions and the unrealised profits/losses on intra-group 
transactions. Unrealised losses resulting from intragroup 
transactions are eliminated to the extent cost can be recovered, 
The consolidated financial statements are drawn up by using 
uniform accounting policies for like transactions and other 
events in similar circumstances and are presented to the extent 
possible in the same manner as the Company's individual 
financial statements. 


The financial statements of the subsidiaries are consolidated 
from the date on which effective control is transferred to 
the company till the date such control exists. The difference 
between the cost of investments in subsidiaries over the book 
value of the subsidiaries' net assets on the date of acquisition 
is recognized as goodwill or capital reserve in the consolidated 
financial statements. f 


Equity method of accounting is followed for investments in 
Associates in accordance with Accounting Standard (ÀS) 23 
— Accounting for Investments in Associates in Consolidated 
Financial Statements, wherein goodwill / capital reserve arising 
at the time of acquisition and share of profit or losses after 
the date of acquisition are’ included in carrying amount of 
investmentin associates. Unrealized profits and losses resulting 
from transactions between the. Company and Associates 
are eliminated to the extent of the Company's interest in 
the associate. Unrealised losses resulting from transactions 
between the company and Associates are also eliminated 
unless cost cannot be recovered: Investments in Associates, 
which are made for temporary purposes, are not considered 
for consolidation and accounted for as investments. 


The financial statements of the group. companies. and 
associates used for the purpose of consolidation are drawn up 
to same reporting date as that of the Company i.e, year ended 
March 31,2013... TIE a 


As per Accounting Standard 21 notified by Companies 
(Accounting Standards) Rules, 2006 (as amended) Consolidated 
Financial Statements, only the notes involving items which 
are material need to be disclosed. Materiality for this purpose 
is assessed in relation to the information contained In the 
consolidated financial statements. Further, additional statutory 
information disclosed in separate financial statements of the 
subsidiary and/or a parent having no bearing on the true and 
fair view of the consolidated financial statements need not be 
disclosed in the consolidated financial statements; ~ TO 


' 


e AGRA E 


85 


LANEO 


Annual Report 2012-2013 
Entities considered for consolidation 
The financial statements of the following subsidiaries (including the step down subsidiaries) and associates have been considered for 


consolidation 
A Percentage Relationship mE T M 
of Ownership of Ownership 
Interest Interest 


Subsidiary of LITL 100.00% | Subsidiary of LITL 
Subsidiary of LPL 100.00% | Subsidiary of LPL 
Subsidiary of LTPL 59.0096 | Subsidiary of LTPL 
Subsidiary of LTPL 58.45% | Subsidiary of LTPL 
Subsidiary of LTPL 100.00% | Subsidiary of LTPL 
Subsidiary of LTPL 100.00% | Subsidiary of LTPL 
Subsidiary of LTPL 100.00% | Subsidiary of LTPL 
Subsidiary of LPL 93.75% | Subsidiary of LPL 
Subsidiary of LTPL 99.99% | Associate of LTPL 
Subsidiary of LPL 100.0096 | Subsidiary of LPL 


Country of 
Incorporation 


Name of company 


Lanco Power Limited (LPL) 
Lanco Thermal Power Limited (LTPL) 

Lanco Kondapalli Power Limited (LKPL) 

Lanco Tanjore Power Company Limited (LTPCL) 
Lanco Amarkantak Power Limited (LAPL) 

Udupi Power Corporation Limited (UPCL) 

Lanco Anpara Power Limited (LAnPL) 

Ameb Power Private Limited (ArPPL) 

Portia Properties Private Limited (PPPL) 

Lanco Hydro Power Limited (LHPL) [Formerly Lanco 
Hydro Power Private Limited) 

Lanco Teesta Hydro Power Private Limited (LTHPPL) 
Lanco Budhil Hydro Power Private Limited (LBHPPL) 
Lanco Mandakini Hydro Energy Private Limited 
(LMHEPL) 

Lanco Rambara Hydro Power Private Limited (LRHPL) 
Diwakar Solar Projects Limited (DSPL) 

Lanco Solar Energy Private Limited (LSEPL) 

Lanco Solar Services Private Limited (LSSPL) 

Lanco Solar Private Limited (LSPL) 

Khaya Solar Projects Private Limited (KSPPL) 

Bhanu Solar Projects Private Limited (BSPPL) 

Lanco Solar Power Projects Private Limited (LSPPPL) 
Orion Solar Projects Private Limited (OSPPL) 
Pasiphae Power Private Limited (PPPL) 

Sabitha Solar Projects Private Limited (SSPPL) 
Helene Power Private Limited (HPPL) 

Omega Solar Projects Private limited (OSPPL) 

Lanco Wind Power Private Limited (LWPPL) 
Amrutha Power Private Limited (APPL) 

Spire Rotor Private Limited (SRPL) 

Emerald Orchids Private Limited (EOPL) 

JH Patel Power Project Private Limited (JhPL) 
National Energy Trading and Services Limited (NETS) 
Mahatamil Mining and Thermal Energy Limited 
(MMTEL) 

Mercury Projects Private Limited (MPPL) 

Lanco Hills Technology Park Private Limited (LHTPPL) 
Uranus Projects Private Limited (UPPL) 
Jupiter Infratech Private Limited (JIPL) 
Uranus Infratech Private Limited (UIPL) 
Leda Properties Private Limited (LPPL) 
Coral Orchids Private Limited (COPL) 
Thebe Properties Private Limited (ThPPL) 


100.0090 | Subsidiary of LHPPL 
100.00% | Subsidiary of LHPPL 
100.00% | Subsidiary of LHPPL 


Subsidiary of LHPL 
Subsidiary of LHPL 
Subsidiary of LHPL 


Subsidiary of LHPL 
Subsidiary of LITL 
Subsidiary of LITL 
Subsidiary of LSEPL 
Subsidiary of LSEPL 
Subsidiary of LSEPL 
Subsidiary of LSEPL 
Subsidiary of LSEPL 
Subsidiary of LSPPPL 
Subsidiary of LSPPPL 
Subsidiary of LSPPPL 
Subsidiary of LSPPPL 
Subsidiary of LSPPPL 
Subsidiary of LITL 
Subsidiary of LWPPL 
Subsidiary of LWPPL 
Subsidiary of LWPPL 
Subsidiary of LWPPL 
Subsidiary of LITL 
Subsidiary of LITL 


100.0096 | Subsidiary of LITL 
100.0096 | Subsidiary of LITL 
100.00% | Subsidiary of LSEPL 
100.0096 | Subsidiary of LSEPL 
100.0096 | Subsidiary of LSEPL 
100.0096 | Subsidiary of LSEPL 
100.0096 | Subsidiary of LSEPL 
100.0096 | Subsidiary of LSPPPL 


100.0096 | Subsidiary of LITL 
100.0096 | Subsidiary of LWPPL 
100.0096 Subsidiary of LWPPL 
_ 85.71% | Subsidiary of LWPPL 
99.94% | Subsidiary of LWPPL 
99.83% | Subsidiary of LITL 
73.90% | Subsidiary of LITL 


Subsidiary of LITL 100.0096 | Subsidiary of LITL 


79.14% Subsidiary of LITL 
99.97% Subsidiary of LITL 
100.0096 Subsidiary of UPPL 
100.00% | Subsidiary of UPPL 
100.0096 | Subsidiary of UPPL 
100.0096 Subsidiary of UPPL 
100.00% Subsidiary of UPPL 
BUET Subsidiary of UPPL 


Consolidated Financial Statements 


See EE DEER 
Incorporation `" Relationship Percentage Percentage 
of Ownership of Ownership 
Interest 
Nix Properties Private Limited (NiPPL) India | Subsidiary of UPPL Subsidiary of UPPL 
Cordelia Properties Private Limited (CPPL) India | Subsidiary of UPPL Subsidiary of UPPL 
Deimos Properties Private Limited (DePPL) India Subsidiary of UPPL Subsidiary of UPPL 
Dione Properties Private Limited (DPPL) India | Subsidiary of UPPL Subsidiary of UPPL 
Neptune Projects Private Limited (NPPL) India ^ |Subsidiary of UPPL Subsidiary of UPPL 
Pearl Farms Private Limited (PFPL) India ^ |Subsidiary of UPPL Subsidiary of UPPL 
Telesto Properties Private Limited (TePPL) India Subsidiary of UPPL Subsidiary of UPPL 
Lanco International Pte. Limited (LIPL) Singapore | Subsidiary of LITL Subsidiary of LITL 
Lanco Enterprise Pte. Limited (China) China | Subsidiary of LIPL Subsidiary of LIPL 
Lanco Infratech Nepal Private Limited (LINPL) Nepal Subsidiary of LIPL Subsidiary of LIPL 
LE New York - LLC (LENY) NewYork | Subsidiary of LIPL Subsidiary of LIPL 
Lanco Power International Pte. Limited (LPIPL) Singapore | Subsidiary of LIPL Subsidiary of LIPL 
Lanco Solar International Pte. Limited (LSIPL) Singapore | Subsidiary of UEL Subsidiary of LIPL 
Lanco Solar Holding Netherland B.V Utrecht (LSHNBV)| Netherlands | Subsidiary of LSIPL Subsidiary of LSIPL 


Lanco US EPC Branch LLC (LSEB) 


Subsidiary. of 
LSHNBV 


Subsidiary of 
LSHNBV 
Subsidiary of 
LSHNBV 
Subsidiary of 


Lanco Solar Canada Limited (LSCL) 


SolarFi SP 07 (SSP 07) Subsidiary of LSHNBV 


SolarFi SP 06 (SSP 06) Subsidiary of LSHNBV 


Lexton Trading (Pty.) Limited (LxTPL) Subsidiary of LSHNBV 


Caelamen (Pty.) Limited (CPL) 


Approve Choice Investments (Pty.) Limited (ACIL) 
Bar Mount Trading (Pty.) Limited (BMTPL) 
Barrelake Investments (Pty.) Limited (BIPL) 

Belara Trading (Pty.) Limited (BTPL) 


Subsidiary of LXTPL 
Subsidiary of LXTPL 
Subsidiary of LxTPL 
Subsidiary of LXTPL 
Subsidiary of LXTPL 
Subsidiary of LxTPL 


Subsidiary of LxTPL 
Subsidiary of LxTPL 
Subsidiary of LxTPL 
Subsidiary of LXTPL 
Subsidiary of LXTPL 


Subsidiary of LXTPL: 


Dupondius (Pty.) Limited (DPL) 
Gamblegreat Trading (Pty.) Limited (GTPL) 
Filten Trading (Pty.) Limited (FTPL) 
K2011103835 (Pty.) Limited (KPL) 

Lanco Solar International Limited (LSIL UK) 


Subsidiary of LxTPL 


Subsidiary of LxTPL 
: | Subsidiary of LXTPL 
Subsidiary of FTPL 
Subsidiary of 
LSHNBV 
|| Subsidiary of LSIL UK 
Subsidiary of LSILUK 
Subsidiary of LSI USA 
Subsidiary of LS! USA 
Subsidiary of 
> | LSHNBV 
_ =| Subsidiary of LITPV 
100.0096 | Subsidiary of LITPV |. 
300.0096 | Subsidiary of LITPV | 
` 100009 | Subsidiary of ` ` 
LO S] LSHNBV 


Subsidiary of LSHNBV 


Subsidiary of LSIL UK 


Lanco Solar International GMBH (LSI GMBH) 
Lanco Solar International US Inc. (LSI USA) 
Lanco Rocky Face Land Holdings LLC (LRFLH) 
Lanco Tracy City Land Holdings LLC (USA) (LTCLH) 
Lanco IT PV Investments B.V. (LITPV) 


Tiper Solaire SAS (TSS) 
Apricus S.R.L (ASRL) 
Green Solar SRL (GSSRL) 

Lanco US PV Investments B.V. (LUSPV) 
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Country of 


Name of company 


Lanco Solar Holdings LLC (USA) (LSH USA) USA 


Lanco Virgin Islands - 1 LLC (LVI) USA 
Lanco SP PV 1 Investments B.V.(LSPPV) Spain 
Lanco Solar Project Development S.LU (LSPD) Spain 
Lanco Resources International Pte. Limited (LRIPL) Singapore 
Lanco Holding Netherland B.V. (LHNBV) Netherlands 
Lanco Eneray Africa (Proprietary) Limited (LEA) South Africa 
PT Lanco Indonesia Energy (LinE) Indonesia 
Lanco Resources Australia Pty, Limited (LRAPL) Australia 
The Griffin Coal Mining Company Pty. Limited (GCM) | Australia 
Carpenter Mine Management Pty. Limited (CMM) Australia 
Western Australia Coal Terminal Pty. Ltd.( WAC) Australia 
Lanco Infratech (Mauritius) Limited (LIML) Mauritius 
Bhola Electricity Pvt. Ltd. Bangladesh 
Lanco Kanpur Highways Limited (LKHL) India 
Lanco Vidarbha Thermal Power Limited (LVTPL) India 
Genting Lanco Power (India) Private Limited (GLPIPL) India 
Himavat Power Private Limited (HPPL) India 
99 | Pragdisa Power Private Limited (PrPPL) India 
100 | Vainateya Power Private Limited (VPPL) India 
101 | Avior Power Private Limited (AVPPL) India 
102 | Mirach Power Private Limited (MiPL) India 
103 | Lanco Hoskote Highway Limited (LHHL) India 
104 | Lanco Devihalli Highways Limited (LDHL) India 


105 | Bay of Bengal Gateway Terminal Private Limited India 


106 | Charon Trading Private Limited (CTPL) 


India 


107 | Mimas Trading Private Limited (MTPL) India 
108 | Ananke Properties Private Limited (AnPPL) India 
109 | Tethys Properties Private Limited (TPPL) India 
110 | Bianca Properties Private Limited (BiPPL) India 
111 | Belinda Properties Private Limited (BePPL) India 
112 | Phoebe Trading Private Limited (PTPL) India 
113 | Basava Power Private Limited (BPPL) India 
114 | Siddheswara Power Private Limited (SiPPL) India 
115 | Regulus Power Private Limited (RPPL) India 
116 | DDE Renewable Energy Pvt. Ltd. (DREPL) India 
117 | Electromech Maritech Pvt. Ltd. (EMPL) “India 
118 | Finehope Allied Engg. Pvt.Ltd. (FAPPL) india 
119 | KVK Energy Ventures Pvt. Ltd. (KEVPL) "India 
120 | Newton Solar Private Limited (NSPL) India 
121 | Saidham Overseas Pvt.Ltd. (SOPL) India 


122 | Vasavi Solar Power Pvt. Ltd. (VSPPL) India 
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Incorporation 


Subsidiary of LITL 


Subsidiary of LIPL 
Subsidiary of LITL 
Subsidiary of LITL 
Associate of LTPL 
Associate of LITL 

Associate of LTPL 
Associate of LITL 
Associate of LITL 
Associate of LITL 
Associate of LITL 
Associate of LITL 
Associate of LITL 
Associate of LITL 


Associate of LTPL 
Associate of LTPL 
Associate of LITL 
Associate of LITL 
Associate of LITL 
Associate of LITL 
Associate of LTPL 


ann 


Subsidiary of LUSPV 
Subsidiary of LSH USA 
Subsidiary of LSHNBV 


Subsidiary of LRIPL 


Subsidiary of LHNBV 
Subsidiary of LRIPL 

Subsidiary of LRAPL 
Subsidiary of LRAPL 
Subsidiary of LRAPL 


26.00% | Associate of LITL 


Associate of MPPL 
Associate of MPPL 


EN TT 


100.00% | Subsidiary of LUSPV 


100.0095 | Subsidiary of LSHNBV 
-| Subsidiary of LSPPV 
o | Subsidiary of LITL 
Subsidiary of LRIPL 
Subsidiary of LHNBV 
Subsidiary of LHNBV 
Subsidiary of LRIPL 
Subsidiary of LRAPL 
Subsidiary of LRAPL 


ó| Subsidiary of LITL 


Subsidiary of LITL 
Associate of LTPL 
Associate of LITL 
Associate of LTPL 
Associate of LITL 


0 | Associate of LTPL 


Associate of LITL 
Associate of LITL 
Associate of LITL 
Associate of LITL 


34.00% | Associate of LTPL 
50.00% | Associate of LTPL 
26.03% | Associate of LITL 
26.03% | Associate of LITL 
26.03% | Associate of LITL 
26.03% | Associate of LITL 
340096 | Associate of LTPL 
26.00% | Associate of MPPL 
26.00% | Associate of MPPL 
45.1096 | Associate of LTPL 
49.0096 | Associate of LSEPL 
49.0096 | Associate of LSEPL 
38.00% | Associate of LSEPL 
49.0096 | Associate of LSEPL 
26.00% | Associate of LSEPL 
35.00% | Associate of LSEPL 
49.00% | Associate of LSEPL 


Percentage 
of Ownership 
Interest 


100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.0096 
100.0096 


2.1. Summary of significant accounting policies 


Use of Estimates 


The preparation of financial statements in conformity 
with generally accepted accounting principles in India 
(Indian GAAP) requires the management to make 
judgments, estimates and assumptions that affect the 
reported amounts of revenues, expenses, assets and 
liabilities and the disclosure of contingentliabilities, at the 
end of the reporting period. Although these estimates are 
based on the management's best knowledge of current 
events and actions, uncertainty about these assumptions 
and estimates could result in the outcomes requiring a 
material adjustment to the carrying amounts of assets or 
liabilities in future periods. 


Revenue Recognition 


Revenue is recognised based on the nature of activity to 
the extent it is probable that the economic benefits will 
flow to the group and revenue can be reliably measured. 


The group collects service tax, sales taxes and value 
added taxes (VAT) on behalf of the government and, 
therefore, these are not economic benefits flowing to 
the group. Hence, they are excluded from revenue. The 
following specific recognition criteria must also be met 
before revenue is recognised: 


EPC and Construction Services 


For EPC and construction contracts, contract prices are 
either fixed or subject to price escalation clauses. 


Revenues are recognised on a percentage of completion 
method measured on the basis of stage of completion 
which is as per joint surveys and work certified by the 
customers. 


Profit is recognised in proportion to the value of work 
done (measured by the stage of completion) when the 
outcome of the contract can be estimated reliably. 


The estimates of contract cost and the revenue thereon 
are reviewed periodically by management and the 
cumulative effect of any changes in estimates In 
proportion to the cumulative revenue is recognised in the 
period in which such changes are determined. When the 
total contract cost is estimated to exceed total revenues 
from the contract, the loss is recognised immediately- 


Amounts due in respect of price escalation claims and/or 
variation in contract work are recognised as revenue only 
if the contract allows for such claims or variations and/or 
there is evidence that the customer has accepted it and 
are capable of being reliably measured. 


Liquidated Damages/Penalty as per the Contracts entered 
into with Vendors and contractors are recognised al d 
end of the Contract or as agreed upon. 


Sale of Power 


Revenue from sale of energy is recognised on the accrual 
basis in accordance with the provisions of Power PU 


Agreement. Claims for delayed pay AAR RAY MH Collection. Dig 
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other claims, which the entities in the group are entitled 
as per the Power Purchase Agreement, are accounted for 
in the year of acceptance. 


Revenue from sale of infirm power is recognised on 
accrual basis as per the Central Electricity Regulatory 
Commission (CERC) norms. 


Carbon Credits 


Revenue from sale of Verified Emission Reductions (VERs) 
and Certified Emission Reductions (CERs) is recognised 
on sale of the eligible credits. 


Property Development 


Revenue from real estate under development is 
recognised upon transfer of significant risks and rewards 
of ownership of such real estate, as per the terms of the 
contracts entered into with buyers, which generally 
coincides with the firming of the agreement for sale and 
when the buyer's investment is adequate enough to 
demonstrate a commitment to pay. 


In accordance with the Guidance Note on Recognition of 
Revenue by Real Estate Developers issued by the Institute 
of Chartered Accountants of India (the“ICAI") the Revenue 
from sale of residential and commercial properties is 
recognised on the “percentage of completion method: 
Percentage of completion is determined on the basis 
of actual project cost (including cost of Land) incurred 
thereon to total estimated project cost, where the 
actual cost is 25 percent or more of the total estimated 
project cost. Where the total cost of a contract, based 
on technical and other estimates is expected to exceed 
the corresponding contract value, such expected loss is 
provided for. 


In case it is unreasonable to expect ultimate collection 
from sale of residential units, the revenue recognition is 
postponed to the extent of uncertainty involved. 


For determining whether it is unreasonable to expect 
ultimate collection, the entities in the group considers 
the evidence of the buyer's commitment to make the 
complete payment. Where the ability to assess the 
ultimate collection with reasonable certainty is lacking at 
the time of all significant risks and rewards of ownership 
are transferred to the buyer, revenue recognition is 
postponed to the extent of uncertainty involved. 


Sale of Coal 


Revenue from the sale of coal is recognised when the 
substantial risks and rewards of ownership are transferred 
tothe buyer. : T 


H 


Insurance Claims 


Insurance claims are recognised on acceptance / actual 
receipt of the claim, whicheveris earlier, _ 


Management Consultancy 


Income from project management/ technical consultancy 
is recognized as per the terms of the agreement on the. 
basis of services rendered = — ^ — 
itized by eGangotri ^ — no 


Ot 
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Interest 


Revenue is recognised on a time proportion basis taking 
into account the amount outstanding and the rate 
applicable. 


Dividends 


Revenue is recognised when the shareholders’ right to 
receive payment is established by the balance sheet date. 


Tangible Fixed Assets 


Tangible fixed assets are stated at cost, less accumulated 
depreciation and impairment losses if any. Cost comprises 
the purchase price and any attributable cost of bringing 
the asset to its working condition for its intended use. 
Borrowing costs relating to acquisition of tangible fixed 
assets which takes substantial period of time to get ready 
for its intended use are also included to the extent they 
relate to the period till such assets are ready to be put to 
use. Assets under installation or under construction as 
at the Balance Sheet date are shown as Capital Work-in- 
Progress. 


The activities necessary to prepare an asset for Its 
intended use or sale extend to more than just physical 
construction of the asset. It may also include technical 
(DPR, environmental, planning, Land acquisition and 
geological study) and administrative work such as 
obtaining approvals before the commencement of 
physical construction. 


The Ministry of Corporate Affairs, Government of India 
vide its Notification No. GSR 225(E) dated March 31, 
2009 has announced Companies Accounting Standards 
(Amendment) Rules 2009 prescribing changes to 
Accounting Standard 11 on 'The Effects of Changes 
in Foreign Exchange Rates' and further amended by 
notification dated December 29, 2011. 


Pursuant to the above mentioned notifications, the 
group & its associates have selected the option given 
in Paragraph 46A of the Accounting Standard - 11, 
“The Effects of Changes in Foreign Exchange Rates" with 
effect from April 1, 2011, the foreign exchange (gain)/ 
loss arising on revaluation on long term foreign currency 
monetary items in so far as they relate to the acquisition 
of depreciable capital assets to be depreciated over 
the balance life of such assets and in other cases the 
foreign exchange (gain)/loss to be amortised over the 
balance period of such long term foreign currency 
monetary items. LKPL, LAPL, LVTPL, LHTPPL, LTPCL and 
HPPL had already exercised the option given in para 46 
of the Accounting Standard - 11 in respect of accounting 
periods commencing on or after December 7, 2006, 


Mining Assets 
Deferred overburden 


In case of coal business, the group company determines 
from surveys and geological modeling the total 
overburden and coal within a block; this provides a Block 


ratio. As mining occurs, the actual ratio mined i «d 
to the Block ratio. When the actus] end Collection. Digit 


rthis is an 


indicator of additional overburden removed compared 
to coal mined. The costs of moving this additional 
overburden which relate to more than one period are 
carried forward and written off over the periods to which 
the benefit of the overburden moved relates. 


Exploration and evaluation 


Exploration and evaluation assets are initially measured 
at cost and include acquisition of rights to explore, 
studies, exploratory drilling, trenching and sampling and 
associated activities and an allocation of depreciation 
and amortisation of assets used in exploration and 
evaluation activities. General and administrative costs 
are only included in the measurement of exploration 
and evaluation costs where they are related directly to 
the operational activities in a particular area of interest. 
Where a decision is made to proceed with development 
in respect of a particular area of interest, the relevant 
exploration and evaluation asset is tested for impairment 
and the balance is then reclassified to development. 


Development 


Development expenditure is recognised at cost less 
accumulated amortisation and any impairment losses. 
Where commercial production in an area of interest has 
commenced, the associated costs are amortised over 
the estimated economic life of the mine on a units of 
production basis. 


Changes in factors such as estimates of proved and 
probable reserves that affect unit of production 
calculations are dealt with on a prospective basis. 


Intangible Fixed Assets 


Intangible fixed assets are recognised when it is probable 
that the future economic benefits that are attributable to 
the asset will flow to the enterprise and the cost of the 
asset can be measured reliably. 


Research Costs are expensed as incurred. Development 
expenditure incurred on an individual project is 
recognized as an intangible fixed asset when the entities 
in the group can demonstrate: 


the technical feasibility of completing the intangible 
Xed asset so that it will be available for use or sale; 


its intention to complete the asset and use or sell it; 
its ability to use or sell the asset; 


how the asset will generate probable future 
Economic benefits; 


ie availability of adequate resources to complete 
Svelopment and to use or sell the asset; and 


t o ; 

Geet to measure reliably the expenditure 
table to the intangible fixed asset during 
lopment. 

ANY expendi 

Period E ture so capitalised is amortised over the 

pg EEN future sales from the related project: 


M9 value of development costs is reviewed for 


vi. 


vii. 


impairment annually when the asset is not yet in use, 
and otherwise when events or changes in circumstances 
indicate that the carrying value may not be recoverable. 


Intangible assets under installation or under construction 
as at the Balance Sheet date are shown as Intangible 
assets under development. 


Impairment of Assets 


The carrying amounts of assets are reviewed at each 
balance sheet date if there is any indication of impairment 
based on internal/external factors. An impairment loss is 
recognised wherever the carrying amount of an asset 
exceeds its recoverable amount. An asset's recoverable 
amount is the higher of an asset's or cash-generating 
unit's (CGU) net selling price and its value in use. The 
recoverable amount is determined for an individual asset, 
unless the asset does not generate cash inflows that are 
largely independent of those from other assets or groups 
of assets. Where the carrying amount of an asset or CGU 
exceeds its recoverable amount, the asset is considered 
impaired and is written down to its recoverable amount.In 
assessing value in use,the estimated future cash flows are 
discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time 
value of money and risks specific to the asset. Net selling 
price is the amount obtainable from the sale of an asset 
in an arms length transaction between knowledgeable, 
willing parties, less the costs of disposal. 


After impairment, depreciation is provided on the revised 
carrying amount of the asset over its remaining useful life. 


Depreciation / Amortisation: 
Tangible Fixed Assets:- 


Depreciation is provided using the Straight Line Method 
as per the useful lives of the assets estimated by the 
management, or at the rates prescribed under schedule 
XIV of the Companies Act, 1956 whichever is higher. 


Assets costing Y 5,000/- or less are fully depreciated in the. 


year of acquisition. 
Leasehold land is amortised over the period of the lease. 


Leasehold improvements included in "furniture and 
fixtures" are amortised over the period of lease or 
estimated useful life whichever is shorter. 


Certain project related assets including temporary 
structures are depreciated over the respective estimated 
project periods. Depreciation on"Wooden Scaffoldings is 
provided at 100%, and ‘Metal Scaffoldings' is written off 
over a period of 3 years, which are grouped under plant 
and machinery. 


In case of GCM, depreciation/amortisation of the mining 
assets is charged in proportion to the depletion of the 
economically viable mineral reserves i.e. extraction of 
coal from the mines. Ws 


In case of LHPL and LTPL, applying depreciation Tate 
2.714% PA on Hydraulic Works and Plant & Machinery 


viii. 
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respectively from the Ministry of Corporate Affairs, 
Government of India, special rate of depreciation as per 
Section 205 (2)(d) and Section 205 (2)(c) of Companies 
Act, 1956 respectively. 


In respect of additions/deletions to the fixed assets/ 
leasehold improvements, depreciation is charged from 
the date the asset is ready to use/up to the date of 
deletion. 


Depreciation on adjustments to the historical cost of 
the assets on account of reinstatement of long-term 
borrowings in foreign currency, if any, is provided 
prospectively over the residual useful life of the asset. 


Intangible Fixed Assets:- 


Computer Software is amortized over an estimated useful 
life of 4 years. Briquetting Technology Asset is amortized 
over an estimated useful life of 20 years. 


Investments 


Investments, those are readily realisable and intended 
to be held for not more than one year from the date on 
which such investments are made,are classified as current 
investments. All other investments are classified as long- 
term investments. Current investments are carried at 
lower of cost and fair value. Long-term investments are 
carried at cost. However, provision for diminution in value 
is made to recognise a decline other than temporary in 
the value of the investments. 


Inventories 


Construction materials, raw materials, Consumables, 
Stores and Spares are valued at lower of cost and net 
realizable value.Cost is determined on weighted average 
cost method. 


Construction Work-in-progress related to project works is 
valued at lower of cost and net realizable value whichever 
is lower, where the outcome of the related project is 
estimated reliably. Cost includes cost of materials, cost of 
borrowings and other related overheads. 


Net realizable value is the estimated selling price in 
the ordinary course of business, less estimated costs of 
completion and estimated costs necessary to make the 
sale. 


In case of LHTPPL, Development Work-in-progress 
related to project works is valued at cost or estimated 
net realizable value whichever is lower, till such time the 
outcome of the related project is ascertained reliably and 
at contractual rates thereafter. Cost includes cost of land, 
cost of materials, cost of borrowings to the extent it relates 
to specific project and other related project overheads. 


Borrowing Costs 


Borrowing costs directly attributable to the acquisition, 
construction or production of an asset that necessarily 
takes a substantial period of time to get ready for its 
intended use or sale are capitalised as part of the cost: 
of the respective asset. All other borrowing costs are - 


pursuant to order Nos, 45/5/20t8sCh-lllanagyampat-Math Collection. Digikpemsed Ja tine period they occur, Borrowing costs consist 
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- expenses in the year in which t 


of interest, exchange differences arising from foreign 
currency borrowings to the extent they are regarded as 
an adjustment to the interest cost and other costs that an 
entity incurs in connection with the borrowing of funds. 


Duty Drawback Claims 


Claims for duty drawback are accounted for on accrual 
basis when the conditions attached to the duty draw back 
are complied with and collection is reasonably certain. 


Employee Benefits 


Employee Benefits are. charged to the statement of 
profit and loss for the year and for the projects under 
construction stage are capitalized as other direct cost 
in the capital work in progress/intangible asset under 
development. 


i. Retirement benefits in the form of Provident 
Fund are a defined contribution scheme and 
the contributions are recognised when the 
contributions to the respective funds are due. There 
are no other obligations other than the contribution 
payable to the respective funds. 


ii. Gratuity liability is defined benefit obligations and 
is provided for on the basis of an actuarial valuation 
on projected unit credit method made at the end of 
each financial year. : 


ili. Retention bonus and Compensated absences are 
provided for on the basis of an actuarial valuation 
on projected unit credit method made at the end of 
each Financial Year. 


iv. The amount of Non-current and Current portions of 
employee benefits is classified as per the actuarial 
valuation at the end of each financial year. 


Foreign Currency Transactions 
Initial Recognition 


Foreign currency transactions are recorded in the 
reporting currency, by applying to the foreign currency 
amount the exchange rate between the reporting 
currency and the foreign currency at the date of the 
transaction. 


Conversion 


Foreign currency monetary items are reported using the 
closing rate. Non-monetary items which are carried in 
terms of historical cost denominated in a foreign currency 
are reported using the exchange rate at the date of the 
transaction; and non-monetary items which are carried 
at fair value or other similar valuation denominated in a 
foreign currency are reported using the exchange rates 
that existed when the values were determined. 


Exchange Differences 


Exchange differences arising on the settlement of 
monetary items, or on reporting such monetary items of 
group at rates different from those at which they were 
initially recorded during the year, or reported in previous 
financial statements, are rec 


xiv. 


nised as i 
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Exchange difference arising on reporting of long term 
foreign currency monetary items at rates different from 
those at which they were initially recorded during the 
period, or reported in previous financial statements, 
in so far as they relate to acquisition/construction of a 
depreciable capital asset, are capitalised and depreciated 
over the balance life of the asset and in other cases are 
accumulated in a “Foreign Currency Monetary Item 
Translation Difference Account" in the group's financial 
statements and amortised over the balance period of 
such long term asset or liability, by recognition as income 
or expense in each of such period foreign currency 
monetary items. For this purpose, the group treats a 
foreign monetary item as "long-term foreign currency 
monetary emt ¡fit has a term of 12 months or more at 


the date of its origination. 


Forward Exchange Contracts not intended for trading 
or speculation purposes 


Forward exchange contracts or any other financial 
instruments that is in substance a forward exchange 
contract to hedge the foreign currency risks the 
premium or discount arising at the inception of the 
contract is amortised as expenses or income over the 
life of the contract. Exchange differences arising on such 
contracts are recognised in the period in which they 
arise. 


Derivative Instruments 


As per the ICAI Announcement, accounting for derivative 
contracts, other than those covered under (AS) - 11, 
Accounting for the Effects of Changes in Foreign 
Exchange Rates are marked to market on a portfolio basis, 


and the lossis charged to the statement of profit and loss. 
Gains are ignored. 


Translation of Non-Integral Foreign Operations 


Financial statements of non-integral foreign operations 
are translated as under: 


i) Assets and Liabilities both monetary and 


non-monetary are translated at the rate prevailing 
at the end of the year. 
? d dn and expense items are translated at 
Xchange rates at the dates of the transactions 


Pede differences arising -on translation of 
PUR foreign operations are accumulated in me 

rency translation il the disposal o 
such operations, reserve until p 


Leases 


Operating Lea se 
As Lessee 


Asse 

ofthe al JE on leases where a significant portion 
lessor a and Tewards of ownership is retained by the 
aes fhe classified: as operating leases. Lease rentals 
ant line basis and charged to the 


rofit and loss on accrualtbasis. 


As Lessor 


Assets given on leases where a significant portion of the 
risks and rewards of ownership is retained by the lessor are 
classified as operating leases. Lease rentals are recognised 
in the statement of profit and loss on accrual basis, 


Finance Lease 


Finance leases, which effectively transfer to the group 
substantially all. the risks and benefits incidental to 
ownership of the leased item, are capitalised at the lower 
of the fair value and present value of the minimum lease 
payments at the inception of the lease term and disclosed 
as leased assets. Lease payments are apportioned 
between the finance charges and reduction of the lease 
liability based on the implicit rate of return. Finance 
charges are recognised as finance costs in the statement 
of profit and loss. Lease management fees, legal charges 
and other initial direct costs are capitalised. 


If there is no reasonable certainty that the group will 
obtain the ownership by the end of the lease term, 
capitalized leased assets are depreciated over the shorter 
of the estimated useful life of the asset orthe lease term. 


xv. Earnings per Share 


Basic earnings per share are calculated by dividing the 
net profit or loss for the period attributable to equity 
shareholders by the weighted average number of equity 
shares outstanding during the period. 


The weighted average number of equity shares 
outstanding during the period is adjusted for events 
of bonus issue; share split; and reverse share split 
(consolidation of shares). 


For the purpose of calculating diluted earnings per share, 
the net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares 
outstanding during the period are adjusted forthe effects 
of all dilutive potential equity shares, 


xvi. Employee Stock Option Scheme 


The group has formulated an Employees Stock Option 
Scheme to be administered through a Trust. The scheme 
provides that subject to continued employment With the 
Company or the group, employees of the Company and 
its subsidiaries are granted an option to acquire equity 
shares of the Company that may be exercised within a 
specified period. The group follows the intrinsic value 
method for computing the compensation cost for 4 
options granted which will be amortised overthe vesting 
period. 


xvii. Taxes on Income 


Tax expense comprises of current and deferred tax. 
Current income tax is measured at the amount expected 
to be paid to the tax authorities in accordance with 
the applicable tax laws. Deferred income taxes ref 
the impact of current year timing differences 
taxable income and accounting income for the yea? 
reversal of timing differences $feárli 


yadi Math Collection 
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Deferred tax is measured based on the tax rates and the 
tax laws enacted or substantively enacted at the balance 
sheet date. Deferred tax assets and deferred tax liabilities 
are offset, if a legally enforceable right exists to set off 
current tax assets against current tax liabilities and the 
deferred tax assets and deferred tax liabilities relate to the 
taxes on income levied by same governing taxation laws. 
Deferred tax assets are recognised only to the extent that 
there is reasonable certainty that sufficient future taxable 
income will be available against which such deferred tax 
assets can be realised. In situations where the entities 

in the group has unabsorbed depreciation or carry 

forward tax losses, all deferred tax assets are recognised 

only if there is virtual certainty supported by convincing 

evidence that they can be realised against future taxable 

profits. 


At each balance sheet date the entities in the group 
re-assesses unrecognised deferred tax assets.It recognises 
unrecognised deferred tax assets to the extent that it has 
become reasonably certain or virtually certain, as the 
case may be, that sufficient future taxable income will be 
available against which such deferred tax assets can be 
realised. 


The carrying amount of deferred tax assets are reviewed 
at each balance sheet date. The entities.in the group 
writes-down the carrying amount of a deferred tax asset 
to the extent that it is no longer reasonably certain or 
virtually certain, as the case may be, that sufficient future 
taxable income will be available against which deferred 
tax asset can be realised. Any such write-down is reversed 
to the extent that it becomes reasonably certain or 
virtually certain, as the case may be, that sufficient future 
taxable income will be available. 


xviii. Minimum Alternative Tax (MAT) 


: Digiti 


MAT credit is recognised as an asset only when and 
to the extent there is convincing evidence that the 
entities in the group will pay normal income tax during 
the specified period. In the year in which the MAT 
credit becomes eligible to be recognised as an asset 
in accordance with the recommendations contained 
in Guidance Note issued by the Institute of Chartered 
Accountants of India, the said asset is created by way of 
a credit to the statement of profit and loss and shown as 
MAT Credit Entitlement. The entities in the group reviews 
the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent 
there is no longer convincing evidence to the effect that 
entities in the group will pay normal Income Tax during 
the specified period: 


Provisions and Contingent Liabilities 


A provision is recognised when the entities in the 
group has a present obligation as a result of past event, 
it is probable that an outflow of resources embodying 
economic benefits will be required to settle the obligation 
and areliable estimate can be made of the amount of the 
obligation. Provisions are not discounted to their present 
value and are determined based on the best estimate 
seauiredtsto, sattio the obligation at the reporting date. 
93 
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These estimates are reviewed at each reporting date xx. Operations and Maintenance 
and adjusted to reflect the current best estimates. Certain power related subsidiaries of the group had 
Where the entities in the group expect some or all of entered into Long-Term ie ean Agreement 
a provision to be reimbursed, for example under an (LTMA) for maintenance of the main plant and Long- 
insurance contract, the reimbursement is recognised - Term Assured Parts Supply Agreement (LTAPSA) 
as a separate asset but only when the reimbursement is for supply of parts for planned and unplanned 
virtually certain. The expense relating to any provision maintenance over the term of the agreement. Based on 
is presented in the statement of profit and loss net of the obligation,amounts payable under the agreements 
any reimbursement. are charged to Statement of profit and loss considering 
the actual Factored Fired Hours of the Gas Turbines 

Warranty provisions during the year on the basis of average factored hour 
Provisions for warranty-related costs are recognized cost including Customs Duty applicable at the current 
when the productis sold or service provided. Provision prevailing rate. Periodical minimum payments are 
is based on Industry/historical experience. The estimate accounted as and when due based on contractual 
of such warranty-related costs is revised annually. obligations. 

Contingent liabilities xxi. Cash and Cash equivalents 

A contingent liability is a possible obligation that arises Cash and cash equivalents comprise cash at bank and 
from past events whose existence will be confirmed in hand and short-term investments with an original 
by the occurrence or non-occurrence of one or more maturity of three months or less. 

uncertain future events beyond the control of the 

entities in the group or a present obligation that is not xxii. Measurement of EBITDA 


recognised because it is not probable that an outflow 
of resources will be required to settle the obligation. A 
contingent liability also arises in extremely rare cases 
where there is a liability that cannot be recognised 
because it cannot be measured reliably. The entities in 
the group do not recognise a contingent liability but 
discloses its existence in the financial statements. 


As permitted by the Guidance Note on the Revised 
Schedule VI to the Companies Act, 1956, the group 
has elected to present earnings before interest, 
tax, depreciation and amortization (EBITDA) as a 
separate line item on the face of the statement of 
profit and loss. The group measures EBITDA on the 
basis of profit/ (loss) from continuing operations. 


Liquidated Damages/Penalty as per the contracts In its measurement, the company does not include 
entered into with contractees are provided for at the depreciation and amortization expense, finance 
end of contract or as agreed on. costs and tax expense. 
Share Capital (Z Lakhs) 
M. (Lakhs) 
Asat Asat 
: March 31,2013. March 31,2012 
Authorised No. Lakhs 
50,000 (March 31, 2012: 50,000) Equity Shares of € 1/- each 50,000.00 50,000.00 
Issued, Subscribed and Paid Up No. Lakhs E : 
Equity Shares 
SE SSC zd E UEM) Shares of X 1/- each, fully paid-up 24,078.05 24,078.05 
: undation (ESOP Trust) 153.98 181.54 
23,924.07 23,896.51 


Reconciliation of the shares outstanding at the beginning and at the end of the re orting 
March 31,2013 


[Lakhs | March 31,2012 
- 24,078.05 d es 
t 8. 
24,078.05 05 24,078.05 


24,078.05 24,078.05 


eriod 


| 


Equity Shares of? 1/- each, Fully paid-up 
Atthe Beginning of the year 
Atthe end of the year 


Terms/Rights attached to Equity Shares 

The Company has only one class of equity shares havi f X 1/- Per sha 

ate perehare; ty. ng a par value o re. Each Holder of equity shares is entitled to one 

In the event of liquidation of the Compaoy.the holders Whey Ghiestiaresdiulllzee enth(aqngotri 

after distribution of all preferential amounts in the proportion to the number of equity share Oe Sem of the Company, 
y the shareholders. 
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3.3 Share held by holding company 


March 31,2012 


13,537.12 13,537.12 13,537.12 


3.4 Details of Shareholder holding more than 5% shares of the Company 


Equity Shares of X 1/- each fully paid up held by 


Lanco Group Limited, the holding compan: 13,537.12 


March 31,2012 


ESI] 96 Holding in 96 Holding in 
the Class the Class 

Equity Shares of x 1/- each held by 

Lanco Group Limited, the holding company 13,537.12 13,537.12 


The above information represents ownership of shares as per register of share holders/members. 


3.5 Details of Shares Reserved for issue under Options 
For details of shares reserved for issue under Employee Stock Options (ESOP) plan of the company, refer Note No. 45. 


4. Reserves and Surplus # (7 Lakhs) 


Asat Asat 
March 31,2013 | March 31,2012 


Capital Reserve * 


Asat the commencement of the year 80,644.28 82,747.67 
Add/(less): Additions/utilisations during the year (5,196.48) (2,103.39) 
75,447.80 80,644.28 

Capital Redemption Reserve 
As at the commencement of the year 1,677.32 = 
Add: Additions during the year z 1,677.32 
1,677.32 1,677.32 

Securities Premium Account 
As at the commencement of the year 1,82,115.08 1,79,827.28 
Add: Received during the year 3,156.92: - 
Add: Premium on account of ESOPs exercised =| - -2,287.80 


1,85,272.00 1,82,115.08 
Share Option Outstanding Account 


Employee Stock Options (ESOP) Outstanding (net of ESOP 6,388.01 4,662.71 

Suspense) at the commencement of the year : ns 

Add: ESOP Costs recognised during the year . i 2,311.94 4,013.09 

Less: Transfer to Security Premium on account of ESOPs exercised 3,156.92 2,287.79 
5,543.03| — 6,388.01 

General Reserve SR : 

As at the commencement of the year 11,713.71 8,909.96 

Add: Amount transferred from Surplus balance in the statement of Profit and Loss os Hüebt 2,803.75 

Less: Amount transferred to capital reserve during the period di A : 


. 11,709.96 11,713.71 
Foreign Currency Translation Reserve ERES. 


As at the commencement of the year 875.81 
Add: Addition During the year 17,742.82 


18,618.63. 
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Asat Asat 
March 31,2013 | March 31,2012 
Surplus in the Statement of Profit and Loss 
As at the commencement of the year 145,551.56 1,61,417.24 
Add/Less:- Profit/( Loss) for the Year (1,07,329.46) (11,203.47) 
Less : Appropriations 
Transfer to Capital Redemption Reserves S 1,677.32 
Transfer to General Reserves (0.42) 2,803.75 
Premium paid on buyback of shares by a Subsidiary T 179.28 
Proposed Dividend and Dividend Distribution Tax 1.86 1.86 
Total Appropriations 1.44 4,662.21 
Net Surplus in the Statement of Profit and Loss 38,220.66 1,45,551.56 
3,43,321.94 4,46,708.59 
-On consolidation (after netting off goodwill on consolidation of X 35,308.73 (March 2012:32,010.45) lakhs. 
# Reserves and Surplus before intra group elimination X 4,94,927.81 (March 2012 :X 5,98,000.58) lakhs. Refer Note No. 33. 
Long-Term Borrowings (= Lakhs) 
Non-Current Current Maturities 


As at 
March 31,2013 


‘Rupee Term Loans 

Secured 

From Banks 10,44,308.83 10,48,041.44 1,04,580.48 
From Financial Institutions 8,62,863.11 7,22,091.58 49,307.66 
Unsecured 

From Banks 42,224.00 26,645.42 26,627.87 


From Financial Institutions 

Foreign Currency Term Loans 
Secured 

From Banks 

From Financial Institutions 

Deferred Payment Liabilities # 
Finance Lease Obligations - Secured 
Hypothecation Loans - Secured 
From Banks 

From Others 


30,000.00 


5,62,720.40 
1,574.75 
85,060.44 
144.29 


5,13,452.21 
2,468.30 
78,991.50 
3,602.41 


37,501.40 
1,049.53 


_ 7,760.28 


1,084.68 
3,993.57 
24,00,371.11 


1,084.73 
2,455.00 
2,60,366.95 
(2,60,366.95) 


26,00,434.39 
Amount disclosed under the head “Other e 
Current Liabilities” (Note No.11) 


Net Amount 26,00,434.39 


+ Represents future consideration payable in respect of acquisition of subsidiaries GCMPL & CMMPL. 
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As at 


Asat Asat 
March 31,2012 | March 31,2013 | March 31,2012 


93,193.72 
37,874.42 


44,431.49 
30,000.00 


19,797.56 

987.32 
52,661.00 
20,734.29 


1,664.79 
2,400.28 
3,03,744.87 
(3,03,744.87) 


Consolidated Financial Statements 


A. Rupee Term Loan from Banks and Financial Institutions (7 Lakhs) 


Rate of Interest ** | 

Institutions? Í 

E 10,351.56 Mentioned with Terms and Conditions | 
(12,841.94) (8,571.43) i 


Security & Terms and Conditions 


a) _ from banks puerum] 


1. %1,315.38 lakhs, out of which € 330.00 lakhs is Current (March 31,2012:% 1,643.63 lakhs, out of which € 330.00 lakhs is Current) | 
is secured by way of mortgage on the immovable assets pertaining to the wind turbine generator project and hypothecation | 
of movable assets both present and future of the Company on first charge basis. Rate of interest being PLR-1.5096 p.a.Repayable | 
in 40 quarterly installments ending on March 31, 2017. I 

2. Y 1,898.41 lakhs, out of which Y 489.08 lakhs is Current (March 31,2012:7 2,530.14 lakhs, out of which € 523.67 lakhs is Current) 
is secured by way of mortgage on immovable assets pertaining to solar projects and hypothecation of movable assets both | 
present and future of the Company on first charge basis. Rate of interest being PLR-5.9096 p.a. Repayable in 48 quarterly! 
installments after moratorium period of one year ending on September 30, 2023. | 

3. 7,137.77 lakhs, out of which 1,605.33 lakhs is current (March 31, 2012: 8,668.17 lakhs, out of which 1,349.15 lakhs is current) | 
are secured by way of mortgage on the immovable assets pertaining to the Solar Power Projects and hypothecation of movable ! 
assets of those projects on first charge basis. Rate of interest being BR+ 3.2596 to 4 96 p.a. Repayable in 55 structured quarterly | 
installments ending on March 31, 2025. : i 

b) from financial institution | 


Y 7,500.00 lakhs, out of which Y 3,214.29 lakhs is Current (March 31, 2012:% 8,571.43 lakhs,out of which & 2,142.86 Lakhs is Current) is | 
secured by way of hypothecation of certain plant and machinery amounting to Y 5,003.60 Lakhs on first charge basis and collateral | 
security of land belonging to some of its subsidiaries. Rate of interest being 11.00 96 (fixed) p.a. Repayable in 14 half yearly installments į 
ending on January 5, 2016. j 


The Company has not paid principal amount of X 32,444.38 lakhs and interest amount of Y 2,715.11 lakhs as on March 31, 2013. 


Lanco Amarkantak Power Limited (LAPL) .2,80,330.74 3,12,214.30 | (10.75 - 16)% 
(2,80,871.72) (2,65,769.01) 


Security & Terms and Conditions 

Pursuant to Common Loan Agreement dated August 4, 2005, June 19, 2006 and March 21, 2012 between LAPL and its lenders, the; 
lenders shall at any time after the Commercial Operation Date have the right to convert their respective portion of Outstanding | 
Senior Rupee Debt B Facility into fully paid up equity share value of 10 each. The outstanding amount of Senior Rupee Debt B facility | 
as on March 31,2013 Y 20,844.63 lakhs ( March 31,2012 is 21,127.61 lakhs.). 

Secured by way of first charge ranking pari-passuon all immovable properties, both present and future and by way of hypothecation 
of all movable properties and assets, present and future andalso by pledge of equity shares held by promoters.The equity shares to the 
extent of 7796 of LAPL has been pledged for loans borrowed. Further certain loans are also covered by personal guarantee of certain 
directors and promoters of LAPL.The term loan is repayable in 12 years in quarterly installments.IDFC' term loan is secured by second 
charge on the movable properties of Unit 1 & 2 of LAPLand pledge of 2096 paid up shares of LAPL.Further during the year, term loan 
of 65,944.70 lakhs is drawn from banks & financial institutions which is repayable in 12 years in quarterly installments;6 months post 
the scheduled date of commercial Operation (COD) or actual COD which-everis earlier for unit 3 & 4, The loan is secured by first pari- 
passu charge on the immovable properties both present and future. 


The LAPL has not paid the principal amount of € 3,337.37 lakhs and Interest amount of 1 10,518.56 lakhs as on March 31, 201 3. 


Lanco Kondapalli Power Limited (L 1,65,405.59 81,815.70 | (11.50 - 14.75)96 
à ee (1,71,665.32) (76,643.10) 

Security & Terms and Conditions de 
d Phase lll are secured by a pari passu first charge on all immovable 


Term loans availed from Banks and Financial Institutions for Phase Il 
properties of the Company both presentand future alithetangiblem 


any, floating charge on all other assets, 
of the Borrower in favour of the Lende 


ZC? 
ERR 
ut 


MICE E ST RIGEN SH 


x 


khs as at March 31; 
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s (X Lakhs) 


From Financial 
Institutions* 
(6,853.74) Floating Rate 


Security & Terms and Conditions 
The loan is repayable in 40 quarterly instalments of € 490 lakhs each along with interest, from the date of loan, viz. July 2005.The 
loan is secured by way of First Charge on pari passu basis by way of an equitable charge by deposit of title deeds of all the immovable 
properties of LTPCL, both present and future situated at Karuppur village, near Kuttalam in Thiruvidaimaruthur Taluk, Tanjore district, 
Tamil Nadu and by way of hypothecation of all the movable properties of LTPCL including its movable plant and machinery ,spares, 
tools, accessories and other movables, both present and future including book debts and further secured by personal guarantees of 


certain Promoters of LTPCL. 

Lanco Anpara Power Limited (LAnPL) 1,54,424.79 2,30,298.22 | Weighted Average Q 14.1696 
(1,42,874.18) (1,35,174.24) 

Security & Terms and Conditions 


A. Rupee Term Loan from Banks and Financial Institution: 
Subsidiary / Company Name 


Rate of Interest ** 


Indian Rupee Loan from Banks / Financial; Institutions carries interest at weight average rate 14.16%.The repayment of Rupee term 

loan has been restructured by the consortium of lenders from 64 (Sixty four) equal quarterly installments to 60 (Sixty) quarterly 

structured unequal installments along with interest from June 30, 2012. The same has been done to match the cash flows according 

to the Company.The loan is secured as follows : 

1. A first mortgage/hypothecation and charge on all the immovable and movable properties (including all receivables, tangible 
and intangible properties) of the project both present and future. 

2. Afirstcharge/assignment/ security interest on rights, titles and interests of the Company in respect of all assets of the project. 

3. A first charge/assignment/security interest on rights, titles and interests of the Company in all project documents/contracts/ 
licenses including insurance contracts pertaining to the project. 

4. A first charge/assignment/security interest of contractor guarantee, performance bonds and any letter of credit that may be 
provided by any party under the project. 

5. A first charge/assignment/security interest on the Irrevocable, no lien Trust and Retention Accounts (TRA) into which all cash 
inflows from the project. 

6. Pledgeof 5196 of the fully paid up equity share capital of the project as collateral security. 

e 


The LAnPL has not paid Interest amount of 7,785.00 lakhs as on March 31,2013. 


Udupi Power Corporation Limited (UPCL) 2,48,992.90 1,96940.08|1) ` er Debt A (Majorly)- Base Rate 
(2,58,067.37)|  (1,97,52625) (4/-) upto 3.5096 
2) Sr.DebtB- 2% over and above 
applicable interest rate of 
Sr.Debt A 
Security & Terms and Conditions 
Pursuant to Common Loan Agreement dated October 17, 2006 in respect of Sr. Rupee Debt B betwe i 
f en UPCL and its lenders, each 
of the Sr. Rupee Debt B Lenders shall at any time after the COD, have the right to convert at their sole Gg the whole of the 
outstanding amount or any part of their respective portion of Senior Rupee Debt B Facility into fully paid up equity share value of 


er reserves and any other 
ran 
tee from the LITL.The Loans uibs Sr Debt B are also 


From a consortium of 5 lenders viz, State Bank of Indi f Hyderabad, Sta 
Bank of Bikaner & Jaipur foranamount of 4,1 821 TENES Ede Ze 36 quarter Bank of Mysore, State Bank of Patiala and State 


Y 3,277.81 Lakhs has been repaid till March 31,2013. Nstallments from June 30, 2009, to June 30,201 


Indian rupee term loans from Il th 
lakhs Equity Shares of the Conn por bu fret natae Masamaki and 


of the Company and pledge of 7334 
With other maa bia of the consortium: 


Consolidated Financial Statements 


A. Rupee Term Loan from Banks and Financial Instituti 


ons (X Lakhs) 
Subsidiary / Company Name 


Rate of Interest ** 
Institutions* 
(2,405.08) 


Security & Terms and Conditions 


Indian rupee term loans are froma Consortium of 5 lenders viz. State Bank of India, State Bank of Hyderabad, State Bank of Mysore, 
State Bank of Patiala and State Bank of Bikaner & Jaipur for an amount of € 4,170 lakhs ( Out Standing Amount of Y 1,928.78 lakhs) 


at the weighted average interest rate of 13.68% pa.The principal is repayable in 36 quarterly installments of € 115.87 lakhs each with 
12 months moratorium period, after commencement of commercial operation 


Indian rupee term loans from Banks are secured by first charge on all the fixed assets of the LHPL and pledge of 70.89 lakhs Equity 
Shares of the LHPL held by Lanco Power Limited on Pari-passu basis with other members of the consortium. 


Lanco Mandakini Hydro Energies Private Limited 39,836.00 (14.60-15.25)96 
(LMHEPL) (30,582.00) 
Security & Terms and Conditions 


Indian Rupee Term Loan from consortium of Lenders (Six Banks) carry interest in the range of 14.60- 15.25 96 . The sanctioned loan 
of 41,600 lakhs is repayable in 60 quarterly instalments of 1 693.33 lakhs each along with interest, from December 2013 (including 
moratarium of one year). The loan is secured by Pledge / First pari passu Charge etc. of all movable & immovable assets of LMHEPL. 
The Loan is secured by pledge of the 76% of Paid up Equity Share capital of the LMHEPL, however because of change in holding 
company structure and pending approval from Lenders for the change, the total shares pledged as on March 31,2013 equivalent to 
60%.On receipt of Lenders approval, required steps will be taken for pledge of balance shares and modification of pledge agreement. 


Lanco Budhil Hydro Power Private Limited (LBHPPL) 10,522.12 11,022.34 | (12.30 - 14.09)96 
(11,310.81) (11,789.97) 
Security & Terms and Conditions 


Indian Rupee term Loan from Banks and financial institution carries weighted average interest rates at 14.0996 p.a.. The Interest. 
on term loan is payable on monthly basis, except for HUDCO who charges on quarterly basis. The Drawn loan of € 27,551 lakhs is 
repayable in quarterly instalments of 7 480.28 lakhs, from December 1, 2009 for PNB (including moratorium of Six Months) and from 
March 1, 2010 for other Lenders (including moratorium of Nine Months). Indian rupee term loans from Banks & Financial Institutions 
are secured by pledge/ first pari passu charge etc of all movable and immovable assets. The loan is secured by pledge of the 30% of 
Paid up Equity Share Capital of the LBHPPL held by holding company. 

The LBHPPL has not paid princpal amount? 365.91 lakhs and interest amount of € 620.95 lakhs as on March 31, 2013. 


Lanco Teesta Hydro Power Private Limited (LTHPPL) 89,608.00 72,380.14 | (13.00 - 14.75)96 
(77,031.00) (64,492.00) 


Security & Terms and Conditions 
From a consortium of 5 lenders viz. State Bank of India, State Bank of Hyderabad, State Bank of Mysore, State Bank of Patiala and State 
Bank of Bikaner & Jaipur for an amount of € 4,182.11 Lakhs, repayable in 36 quarterly installments from June 30,2009,to June 30,2018. 
Y 3,277.81 Lakhs has been repaid till March 31,2013. DEE EE 
Indi ee term lo first charge on all the assets of the Company and pledge of 73. 
donum Shares e Com held by EN Power Limited EE with other Ti of she consortium 
i i ble assets of the e loan is secured by pledge o of Paid up 
Equity Share capital ihe Oe ka a in holding company structure and pending approval from Lenders 
for the change, the total shares pledged as on March 31,2013 are equivalent to Me Onrecelpt of Lenders approval, required steps 
will be taken for modification of pledge agreementand pledging of balance shares. 
As per Rupee Facility Agreement the instalments are due after 15 months of Se EE Bee Date er wy auc 
i.e. August 2013, and accordingly the same has been grouped under current maturities. Approval from lenders towards extension o 
COD from May 2012 to May 2016 is pending. 
The LTHPPL has not paid interest amount of 7 3,160.02 la 
Lanco Hills Technology Park Private Limited (LHTPPL) 


Security 8: Terms and Conditions 


E ` > - lakhs each ,of which Punjab National Bank is on quarterly instalments 
a 375 lakhs per e ROS Te an secured as charge ranking par ss by Way 
cb of loan, ant, machine ry spares, tools, stores, furniture, 
fypatiecation, of all receivables and movable assets Md nd future, and mortgage of 50 acres of Phase | land together with building 
d ermoveable resenta ble assets present and future to be constructed/ developed thereon 


: assets, both ; 
superstructures, amenities, infrastruct Sr if veauaranteed.by the corporate guarantee of the Compa 
Clee MYCE OI Pere y a : 


pertaining to LHTPPL site / division Fire Et S 
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: DG Lakhs) 


Institutions* 
Phase Il - The loan is repayable in 10 half-yearly instalments of 1 7,500 lakhs each, from the date of loan, viz. August 18, 2008. The 
loan is Secured as first charge, ranking pari-passu, by way of hypothecation of all receivables and movable assets including movable, 
plant, machinery, spares, tools, stores and accessories, furniture and fixtures, vehicles, building and other immovable assets both 
present and future of the Phase II of the project in 50 acres of land (present and future to be constructed/ developed and mortgage 
of 27.29 acres together with building, superstructures, infrastructure, amenities and other immovable assets present and future to 
be constructed/ developed, part of the above said land) by way of equitable mortgage in Manikonda village with the development 
rights of LHTPPL. Further secured by way of a third party guarantee by way of an equitable mortgage of land admeasuring 26.39 
acres at Siruseri village, Tamilnadu State as collateral security pertaining to Lanco Horizon Pvt. Ltd.and part of the loan is secured by 
pledge of M/s. Lanco Hydro Power Ltd. shares held by M/s. Lanco Power Ltd. Further the loan has been guaranteed by the corporate 


guarantee of the company. 
BEER uo A 
(20,233.56) 
| Security & Terms and Conditions 


A. Rupee Term Loan from Banks and Financial Institution 
Subsidiary / Company Name 


Rate of Interest ** 


Out of the total loan of € 20,233.56 Lakhs, 80% of the loan is repayable in 48 quarterly unequal instalments starting from September 
30, 2014 & ending on June 30, 2026 and 20% shall be paid in single installment with a moratorium period of 12 months from the 
date of COD. The loan is secured by a rank pari passu charge of project on all mortgages, charges, assignments and pledge as per the 
standard security package and is identified by and between consortium members. 
The DSPL has not paid interest amount of X 690.37 lakhs as on March 31, 201 3. 


Khaya Solar Projects Private Limited (KSPPL) 5,281.80 Ex 
(5,478.53) 
Security & Terms and Conditions 


The loan is repayable in 56 quarterly unequal installments with a moratorium period of 6 months from the date of COD . The 
repayment started from September 30, 2012. The loan is secured by way of pledge of shares of the Company held by the Holding 
Company, Corporate Guarantee of Lanco Infratech Ltd. (the ultimate holding company) and are secured by way of first charge by way 
of hypothecation of company's movable assets, book debts, Intangible Assets, LC/Escrow Account. 


Lanco Solar Private Limited (LSPL) 21,660.87 E 1d 12.0096 
(21,467.85) 


Security & Terms and Conditions 


The loan is repayable in 36 unequal quarterly instalments of 2.596 per quarter for first 16 quarters and 396 per quarter for the last 
20 quarters along with interest, after the expiry of 39 months from July 15, 2010. The loan is secured by way of pledge of shares of 
LSPL held by the company, Corporate Guarantee of the Company and are secured by way of hypothecation / Pledge / Mortgage 
/ First Charge etc. of immovable properties both present and future, tangible movable properties including movable plant and 
machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles, equipment, and all other movable fixed assets, both 
present and future, all the rights, title and interests of the Borrower in and to all the Receivables, Accounts, Other Bank Accounts, 
Retention Accounts, book debts, operating cash-flows, commissions, other revenues of whatsoever nature and wherever arising, and 
(ii) all intangible assets including but not limited to goodwill, uncalled capital, both present and future of the LSPL pertaining to 
poly-silicon and wafer manufacturing plant with capacity of 1250T and 80 MW respectively atVillages Mehrumkhurd and Chhawardal, 
Tehsil Rajnandgaon, District Rajnandgaon in the state of Chhatisgarh. 


Udupi Power Corporation Limited (UPCL) 20,000 
(20,000) 


Security & Terms and Conditions 


In case of UPCL, a loan of 20,000 lakhs has been availed from banks as Mezzanine Deb; 
À y t for which itv is given by 
LITL by way of corporate guarantee and pledge of 12.50 lakh (X 10 each) shares of the C NDA EE Kies ee Ge Së Ce 


assets of UPCL is given as security for the said loan. 
11,48,889.31 9,12,170.77 
(11,41,235.16) (7,59,966.00) 


* Previous Year figures are mentioned within the brackets. 
mn CY means Current Year and PY means Previous Year. 
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B. Foreign Currency Loan from Banks and Financial Institutions 


Subsidiary / Company Name 
From Financial 
Institutions* 
Lama as 
(30,083.48) 


Foreign currency term loans(Buyers Credit) from banks of v 32,791.29 Lakhs (March 31,2012: € 30,083.48 lakhs) are secured by Way 
of first charge over the asset as additional security and/or Secured as part of working capital limits from banks by way of first charge 
of hypothecation of stock/work-in-progress and entire current assets of the Company both present and future on pari passu basis or 
Secured by way of mortgage on immovable assets pertaining to solar projects and hypothecation of movable assets both present 
and future of the project 


Lanco Amarkantak Power Limited (LAPL) 1,22,519.57 Weighted Average @ 2.79% 
(69,952.91) 
Security & Terms and Conditions ee [oe | AA 


Foreign Currency Buyer's Credit has been availed and the same is secured by letter of comfort issued by term loan lenders. 


Lanco Kondapalli Power Limited (LKPL) 21,867.81 1.95% 
(23,986.14) 


Rate of Interest ** 


Lanco Infratech Limited (LITL) - the Company 


Security & Terms and Conditions 

Buyers credit from Banks for phases II and Phase lll are secured by a pari passu first charge on all immovable properties of LKPL both 
present and future, all the tangible movable properties, including movable plant and machinery, machinery spares, equipments, tools 
and accessories both present and future relating to Phase -l, Phase -ll and Phase-lll projects, assignment by way of pari passu first 
charge on all the rights, title and interests to all the receivables, commissions, revenues of whatsoever nature and whatever arising, 
intangibles, goodwill, uncalled capital, the accounts and book debts, both present and future, the rights, title and interest under the 
Project Documents duly acknowledged and consented to by the relevant counter parties to such Project Documents all as amended, 
varied or supplemented from time to time, all the rights, title, interest, benefits, claims and demands whatsoever in the Government 
approvals and clearances, all the rights, title interest, benefits, claims and demands of the borrower in any letter of credit, guarantee, 
performance bonds indemnities and securities that may be furnished by the various counter parties under such Project documents, 
all insurance contracts and insurance proceeds, the rights, title and interest on the Letter of Credit, if any/Escrow account, Retention 
Accounts including Debt Service accounts (2 quarters), other reserves and any other bank accounts of the Borrower wherever 
maintained subject to working capital loan, if any, floating charge on all other assets, present and future, of the Borrower including 
but not limited to goodwill and general undertaking of the Borrower in favour of the Lenders; Pledge of the shares held by Sponsors 


and Shareholder(s) representing 51% of the issued and paid up share capital of the Borrower. All the aforesaid mortgages, charges, 
and Phase Ill lenders along with Working Capital lenders. 


assignments and pledges shall in all respects of Phase ll 
Lanco Tanjore Power Company Limited (LTPCL) 22195 2,624.28 | Banks 5:159% (6 months BOR S350) 
(358.10) (3,455.62) | Financial Institutions - 10.3096 Fixed 
Security & Terms and Conditions 
2 27.50 lakhs and Y 265.37 lakhs, for banks and financials institutions 


Repayable in 40 quarterly instalme imately 
Pay S 7 neor apa of loan, viz. July 2005. The loan is secured by way of First Charge on pari passu 


respectively, each along with interest, from the date 


i i 1 immovable properties of LTPCL, both present and future 
basis by way of an equitable charge by deposit of title deeds of all the n : r f 
situated at Karuppur village, near Kuttalam in Thiruvidaimaruthur Taluk Tanjore SES Nadu and by ui of Pipe of 

| i i me ble plant and machinery, spares, tools, accessories and other movables, both 
SE ee B by personal guarantees of certain Promoters of LTPCL. 


present and future including book debts and further secu = 
Lanco Anpara Power Limited (LAnPL) egere arre neis Weighted Average @ 14.28% 


7 amounts of USD 220, 192.50 ,192.50, 275 and 220 lakhs, from the date 
The loan is repayable in 5 Half- yearly instalments of qe res ofthe company held by M/s.Lanco Group Limited. — | 


of loan, viz. April 28, 2008. The loan is secured by pledge! 
The LHTPPL has not paid principal amount of 10,4000 aki 


as on March 31, 2013. 
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utions (X Lakhs) 


B. Foreign Currency Loan from Banks and Financial Instit 
Subsidiary / Company Name 


Rate of Interest ** 


Amount of Loan 
= From Banks* 
Institutions* 


Security & Terms and Conditions , 
Foreign Currency Loan (Buyers Credit) from Banks is part of total Rupee Term Loan sanctioned by the banks and the loan is secured by 
way of pledge of shares of LSPL held by the company, Corporate Guarantee of the company and are secured by way of hypothecation 
/ Pledge / Mortgage / First Charge etc. of immovable properties both present and future, tangible movable properties including 
movable plant and machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles, equipment, and all other movable 
fixed assets, both present and future, all the rights, title and interests of the Borrower in and toall the Receivables, Accounts, Other Bank 


Accounts, Retention Accounts, book debts, operating cash-flows, commissions, other revenues of whatsoever nature and wherever 
arising, and (ii) all intangible assets including but not limited to goodwill, uncalled capital, both present and future of the LSPL 
and Chhawardal, Tehsil Rajnandgaon, District Rajnandgaon in the state of Chhatisgarh. 

Lanco Resource International Pte. Limited (LRIPL) 67,945.00 LIBOR + 4.196 
(63,945.63) 
Secured against the corporate guarantee of the Company. 
Lanco Resource Australia Pty. Limited (LRAPL) 2,86,776.45 LIBOR + 4.196 
(2,14,147.31) 
Secured against the corporate guarantee of the Company. 
Apricus SRL 1,814.01 BESC- | 7.5996 
(1,713.08) 


pertaining to poly-silicon and wafer manufacturing plant with capacity of 1250 T and 80 MW respectively at Villages Mehrumkhurd 
Security & Terms and Conditions 
Security & Terms and Conditions 


Repayable in 18 years at fixed rate of 7.59% with 36 installments from October 2012 to October 2018 and variable interest rate from 
October 2018.The loan is secured a e on shares of Apricus SRL. 


2,624.28 

(3,455.62) 
85,064.44 
(1,31,652.50) 


diaries (GCM & CMM) during the previous year. 
Finance Lease Obligation 7,904.57 


(24,336.70) 


Deferred Payment Liability 


Secured by the Plant and Machinery taken under Finance Lease Agreement. 


Hypothecation Loans 1,084.73 3,993.57 | (9.00 - 14.00)96 
(2,749.47) (6,393.85) 


Secured by hypothecation of specific construction equipment/ vehicles acquired out of i 
monthly installments. quipment/ such loans.These loans are repaid on agreed 


(71,076.91) (30,000) 


* Previous Year figures are mentioned within the brackets. 
+ 
LIBOR means London Inter Bank Offer RateantbBBSmveatis BasisRointion. Digitized by eGangotri 


6.1 


6.2 


Deferred Tax Liability (net 


Deferred Tax Liability 

Differences in Written Down Value in Block of Fixed Assets as per Tax Books and 
Financial books 

Gross Deferred Tax Liability 

Deferred Tax Asset 

Provision for Gratuity and Compensated Absences 

Provision for Incentives and Exgratia 

Provision for Other Disallowances 

Gross Deferred Tax Asset 

Deferred Tax Liability (net) 


Deferred Tax Asset (net) 


Deferred Tax Liability 

Differences in Written Down Value in Block of Fixed Assets as per Tax Books and 
Financial books 

Gross Deferred Tax Liability 

Deferred Tax Asset 

Provision for Gratuity and Compensated Absences 
Provision for Doubtful Debts 

Provision for Lease Equalisation Reserve 

Provision for Incentives and Exgratia 

Carry Forward Losses as per the Income Tax Act, 1961 
Provision for Other Disallowances 

Gross Deferred Tax Asset 


Deferred Tax Asset (net) 


Other Long-Term Liabilities 


Trade Payables (including acceptances) 

Others 

Amount payable in respect of Purchase of Fixed Assets / EPC contracts 
Advances from Customers 

Other Liabilities 


Provisions 


Provision for Leave Encashment 
Provision for Gratuity 

Provision for Bonus 

Provision for Retention Bonus 
Provision for Other Employee Benefits 
Provision for Taxation (Net of Advance taxes) 
Provision for Operations and Maintenance 
Provision for Lease Equalisation 

Proposed Preference Dividend 

Provision for Mine restoration 

Provision for warranty 

Other Provisions 
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Asat 
March 31, 2013 
73,930.40 
73,930.40 


374.64 
8.54 
9,440.43 
9,823.61 
64,106.79 


Asat 
March 31,2013 
7,489.13 
7,489.13 


1,213.46 
489.82 
179.61 

1,065.79 
6,471.39 
1,736.56 
11,156.63 
3,667.50 


As at 
March 31,2013 
30,232.59 


1,119.71 
3,27,042.13 


rch 31,2013 | March 31,2012. 


Lakhs, 
As at 
March 31,2012 
72,683.39 
72,683.39 
211.23 
752.76 


963.99 ' 
71,719.40 


(X Lakhs) 
Asat 
March 31,2012 
2,982.74 
2,982.74 
1,624.88 
293.56 


145.09 
941.49 


March 31,2012 


20,661.27 


3,56,096.58 
535.35 
3,77,293.20 
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9 Short-Term Borrowings R Lakhs) 
Asat Asat 
March 31,2013 | March 31,2012 

3,51,937.44 2,52,267.36 


; ; 
Cash Credits and Working Capital Demand Loan from Banks (Secured) 
Rupee Loans and Advances 
Secured 
From Banks 
From Financial Institutions 
Unsecured 
From Banks 
Foreign Currency Loans and Advances 

Secured 

From Banks 

Loans and Advances from Related Parties (Note No. 48) 
Unsecured 

Rupee Loans and Advances 


41,000.00 


10,000.00 
15,000.00 


436.10 


1,44,119.35 1,41,173.20 


5,37,251.37 4,18,876.66 


Short Term Borrowings 
A. Cash Credits and Working Capital Demand Loan 


Amount of 
Loan 


[From Banks?) 


2,33,975.67| (13.00-16.40)% |Secured by a first charge by way of hypothecation of stock / 
(1,88,051.48) work-in-progress and entire current assets of the company both 
present and future, on pari passu basis with a term loan lender of 
7 2,33,975.67 lakhs (March 31,2012: 1,88,051.48 lakhs) and other 
working capital lenders under multiple banking arrangement. 


The company has not paid principal amount of € 24,797.44 lakhs 
and interest amount of 1,634.51 lakhs as on March 31, 2013. 


Secured by way of charge on LKPL's inventories, consumable stores, 
book debts and all the movable properties of LKPL including its 
movable plant and machinery, spares, tools, accessories and other 
movables both present and future and further secured by way of 
a equitable chang by deposit of title deeds of all the immovable 
properties of LKPL situated at Krishna District in the State of Andhra 
Pradesh, both présent and future ranking pari passu with charges 
created for securing term loans of LKPL and secured on a pari passu 
basis by way of registered mortgage of LKPL's freehold properties 
SE Seca seta and assignment of project contracts. 

£ i rs. 
The cash credit is ee ere porion of shares held by promote 
Secured by way of First Cha 


equitable charge by deposit of ti i ble 
i title deeds of all the immova 
properties of LTPCL, both present and future situated at karuppur 


illage, near k in Thirividiz: : 
vies Nadu Gell in Thiruvidaimaruthur taluk, tanjore district 


D Lakhs) 


Rate of Interest Security & Terms and Conditions 


Lanco Kondapalli Power 
Limited (LKPL) 


6,853.07 | (10.25 - 15.75)96 


Lanco Tanjore Power Company 


5,493.54 | 14.0596 Floatin 
Limited (LTPCL) T 


Lanco Amarkantak Power 
Limited (LAPL) 


26,263.12 | (13.50 - 15.00)96 
in unit-1 and 2 S charge to the extent of ? 11,500 lak 


i- scond char ini ount ranking 
Provable pant. mmovable and Ee including 
accessories, furnitu chinery, equipment, machinery spares, E 
present and fut, re, vehicles and all other movable assets, à 
transit or high Te, Whether installed or not or in the course E 
the receivables d 9r on order or delivery and book debts an s 
issiony afa ës from the projects, all current ass 
“Y Other revenue, present and future. 
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Short Term Borrowings x 
A. Cash Credits and Working Capital Demand Loan (X Lakhs) 


Udupi Power Corporation : The Security gi i ; 

A given to Senior Rupee DebtA and Senior Rupee Debt B 

Limited (UPCL) (10,822.33) Lenders shall rank pari passu among the participating Senior Rupee 
Debt A and Senior Rupee Debt B Lenders and the Working Capital 


Lenders. The Security Interest in the context of Working Capital 
Lenders shall secure the working capital facility to a maximum 
extent of X 69,000 lakhs. 


Lanco Anpara Power Limited 42,873.57 | (13.75-14.50)%. | Secured as follows : 
(LAnPL) (16,732.75) . First pari passu charges on present and future current assets 
of the Borrower (both present and future) 

. First pari passu charges on all movable and immovable fixed 
assets of the Borrower (both present and future) 

. First pari passu charge/ assignment/ security interest of 
contractor guarantees, performance bonds and any letter of 
credit that may be provided by any party under the project. 

. First pari passu charge/ assignment/ security interest of 
rights, titles and the interests of the borrower in all project 


documents/ contracts/ licenses including insurance contracts 
pertaining to the project. Letter of Comfort for an amount of 
Y 13,000 Lakhs provided by LITL.The Cash Credit is repayable 
on demand. 

The LAnPL has not paid interest amount of X 4,654.33 lakhs as 
on March 31,2013 . ^ 


National Energy Trading & (1425 -15.00)96. | Secured by hypothecation of book debts and other current assets 
Services Private Limited (NETS) both present and future on parri passu basis and second charge 
on movable and immovable properties and also guaranteed by 
issue of Letter of Comfort by NETS.The Cash Credit is repayable on 


demand. 


Lanco Solar Energy Private 14,542.73 | (13.00-13.50)96 Secured by hypothecation of book debts and other current assets 

Limited (LSEPL) (Nil) both present and future on parri passu basis and second charge 
on movable and immovable properties and also guaranteed by 
issue of Letter of Comfort by LSEPL. The Cash Credit is repayable 
on demand. 


tof Loan Rate of Security & Terms and Conditions 


Amoun 
From Banks* | From Financial Interest ** 
lum | Institutions" 


Udupi Power Corporation 31,000.00 (Nil 
Limited (UPCL) (Ni) 


) | 13.75% with | Out of Y 31,000.00 Lakhs loan Taken from Banks 
(15,000.00) | reset after |One Bullet payment of Y 15,000 Lakhs has to be 
90 days |made at the end of 35 months from the date of 
disbursement. And Y 16,000 lakhs has to be paid 
2 years after a moratorium of 12 months from 
the date of 1st disbursement payable in equal 
Quarterly Installments. The above repayment 
schedule is notional. However, as and when 
any payment is received by UPCL towards 
difference between revised tariff determined by 
CERC in August 2012 and the original Tariff, the 
same should be first utilised for repayment of 
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B. Rupee Term Loan from Banks / Financial Institutions - 
Security & Terms and Conditions 


Subsidiary Company Name Rate of 
From Banks?” | From Financial | Interest ** 
Institutions* 


Lanco Kanpur Highways Base rate 4 
Limited (LKHL) 296 
(10,000.00) (15,000.00) 
C. Foreign Currency Loan from Banks (Z Lakhs) 


Subsidiary / Company Name Security & Terms and Conditions 
From Banks* Rate of 
Interest ** 


(0.9-2.02)96 


Secured by 
1. First pari-passu Charge on fixed asset and 
current assets of UPCL to be created within 3 
months from the date of first disbursement. 

2. Pledge of shares of UPCL held by the 
promoters out of 2396 unpledged shares of 
UPCL with coverage of 1.25 which will be 
released after the creation of first pari-passu 
charge on the fixed and current assets of 
UPCL. 

3.  Postdated cheques from the Lanco 
Infratech Limited (Ultimate Holding 
Company) and UPCL for PFC's dues of STL. 

4. Corporate Guarantee from the Lanco 
Infratech Limited . 

5. Letter from the TRA banker admitting the 

obligation of UPCL for PFC's dues of STL 

and confirming that EMI payments as per 
schedule attached will be made out of TRA. 

The loan is secured by Unconditional and 

irrevocable corporate guarantee of the Company. 

The loan is repayable in bullet repayment at the 

end of six months. 


Lanco Infratech Limited (LITL) - 


Buyers Credit are secured i ital limits from 
the Company y as part of working capital limits 


banks by way of first charge of hypothecation of stock/work-in- 
progress and entire current assets of the company both present 
and future, on pari passu basis, with a term loan lender of 
1 10,000 Lakhs and Other working capital lenders, under multiple 
banking arrangements. 
The Security shall rank pari-passu amongstthe lenders providing 
non-fund based facilities for the project upto a limit of X 75,000 
lakhs, but shall, however be second and subsequent to the first / 
second ranking pari-passy charges created thereon in favour of 
Sr. Debt A and Sr. Debt B lenders, 
LIBOR + 140 | Buyers Credit of USD 16,65 lakhs payable on July 20, 2012 from 
BPS (Presently | HSBC Bank (Mauritius) Limited against the foreign letter of 
1.96% p.a). | credit issued by Punjab National Bank, 


Udupi Power Corporation 


Nue (1.40 - 3.78)% 
Limited (UPCL) 


Lanco Budhil Hydro Power 
Private Limited (LBHPPL) 


Nil 
(851.68) 
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ks E Lakhs) 


| Security & Terms and Conditions 


Rate of 
(LSPL) and Financial Institutions above. 


1551189|  (199t02.14)% 
(18,904.51) 
Lanco Solar Energies Private 10,165.17| (1.22-1.629)96 | Buyers Credit are secured as part of working capital limits from 
Limited (LSEPL) (21,302.54) banks by way of first charge of hypothecation of stock/work 
in progress and entire current assets of LSEPL both present 
and future, on pari passu basis and second charge on movable 
and immovable properties and also guaranteed (Corporate 


1,44,119.35 
(1,41,173.20) 


* Previous Year figures are mentioned within the brackets. 
** LIBOR means London Inter Bank Offer Rate and BPS means Basis Points. 


Foreign Currency Loan from Ban 
Subsidiary / Company Name 


C. 


10. Trade Payables 


(X Lakhs) 


Asat Asat 
March 31,2013 | March 31,2012 
4,51,453.21 3,75,467.16 


Trade Payables (including acceptances) 


4,51,453.21| . 3/5,467.16 


11. Other Current Liabilities 


IS Lakhs) 


As at 
March 31,2012 


i Asat 
| March 31,2013 


Current maturities of long-term borrowings (Note No.5) 3,03,744.87 
Interest accrued but not due on borrowings ; 16,346.95 
Interest accrued and due on borrowings 36,654.17 - 
Income received in advance ya E - 438.00 
Unpaid Dividend . 186. - 
Advance from Customers — 1,43,840.06 1,78,137.59 
Taxes Payable 8,083.43 7,036.10 
Amount payable in respect of Purchase of Fixed Assets/ EPC contracts i 7,361.16 21,443.52 
Salaries and Other Employee benefits Payable 14,846.03 10,640.16 

f 26,593.82 19,374.24 


Other Payables uum 
5,17,176.03|  . 5,57,161.43 
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13. Intangible Assets 


- (X Lakhs) 

Particulars Other Total 
Software Intangible 
Assets ** : 

Gross Block 
As at April 1, 2011 3,160.42 5,163.64 
Additions 6,319.32 6,840.14 
Additions on inclusion of new subsidaries 159.87 
Deletion on demerger 4.49 
Disposals 244 
Adjustments 

- Exchange Difference 455.53 

- Others * - 123.65 
As at March 31,2012 |  280512|  993078| 12,735.90 
Additions LEA x 592.58 0.92 593.50. 
Adjustments - Exchange Difference 0.03 65903| |. .659.06. 
As at March 31, 2013 EE [| — 3397.73| 1059073, 13,988.46 
Depreciation 
As at April 1,2011 1,389.82 
Charged For the Period 1,509.45 
Additions on inclusion of new subsidaries 45.88 
On account of demerger 1.16 
On Disposals 0.74 
Adjustments - Exchange Difference 116.04 

- Others * : 60.95 
As at March 31,2012 i 3,120.24 
For the Period 3041.1. 
Adjustments 
- Exchange Difference A 20.49 
As at March 31, 2013 6,181.84. 


As at March 31,2012 em eo Cr | | 9,615.65 
As at March 31,2013 | 1,00153| $6,80509| 7,806.62 


* On reclassification of asset class. 
** includes Briquetting technology asset & third party capital contribution for the port. 


14. ital Work-in-Progress 
Capital Wor g DG Lakhs) 


As at and Upto 
March 31,2012 


10,98,992.17 


Asset Under Construction 

Other Direct Cost 

Salaries, Allowances and Benefits to Employees : SESCH 

Contribution to Provident Fund and Other Funds AA 06 

Grid Connection Charges ` pu 

Staff Welfare Expenses ; Ri 

Rent 1,331.9« 
1 

Rates and Taxes i à es 

Socio Economic Development Expenses i$ za pies 

Repairs and Maintenance - Others Se 

Office Maintenance ge Eo 


Insurance 
CC-0. Jangamwadi Math Collection. Digitized by eGangotri 
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15. 


Printing and Stationery 

Consultancy and Other Professional Charges 
Electricity, Water and Fuel Charges 
Travelling and Conveyance 

Communication Expenses 

Project Allotment Expenses 

Interest 

Loss/(Gain) on Foreign Exchange Fluctuation (net) 
Bank and Other Finance Charges 
Depreciation 

Trail Run Cost- Fuel Consumed 
Miscellaneous Expenses 


Less: Other Income 
Sale of Infirm Power 
Miscellaneous Income 
Insurance Claim Received 
Interest Received (Gross) on Deposits and Others 


Less: Expenditure Apportioned over Cost of Fixed Assets 
Less: Charged to Profit and Loss Account 


Intangible Asset Under Development 


Other Direct Cost 

Salaries, Allowances and Benefits to Employees 
Contribution to Provident Fund and Other Funds 
Staff Welfare Expenses 

Rent 

Rates and Taxes 

Repairs and Maintenance - Others 

Office Maintenance 

Insurance 

Printing and Stationery 

Consultancy and Other Professional Charges 
Travelling and Conveyance 

Communication Expenses 

Project Allotment Expenses 

Interest 

Bank and Other Finance Charges 

Depreciation 

Miscellaneous Expenses 


Less: Other Income 


Miscellaneous Income 
Interest Received (Gross) on Deposits and Others 


LN a 


D. Digitized by eGsmeeta 


As at and Upto 
March 31,2013 
222.60 
16,132.91 
163.74 
4,066.04 
456.54 
3,031.65 
3,96,554.74 
22,540.45 
15,812.86 
1,552.93 
9,951.24 
6,849.89 
14,06,912.66 


9,026.79 
4,538.97 
272.49 
4,853.10 
13,88,221.31 
177,845.44 
1,226.96 
12,09,148.91 


Asat and Upto 
March 31,2013 


748.66 
9.50 
4.81 

57.62 

101.26 

1.34 
68.92 
24.93 

5.49 

293.26 

95.54 
12.43 
6.12 
2,096.75 

811.01 
6.39 

14.54 
4,358.57 


48.24 
13.42 
4,296.91 


( Lakhs) 

As at and Upto 
March 31,2012 
207.06 
14,014.94 
136.48 
3,594.69 
393.66 
3,007.83 
2,87,650.72 
4,807.05 
14,086.82 
1,212.74 
9,951.24 
4,783.06 
14,79,348.89 


9,015.35 
4,068.58 
124.60 
3,059.69 
14,63,080.67 
76,717.01 
968.82 
13,85,394.84 


(X Lakhs) 


As at and Upto 
March 31,2012 


429.72 
3.74 
247 

20.70 

101.13 

0.78 
25.87 
24.93 

2.76 

267.92 

43.04 
6.24 
6.12 
1,006.00 

724.26 
1.93 
9.19 

2,676.80 


46.42 
1342 


2,616.96 


16. 


Non-Current Investments 
(At Cost unless otherwise stated) 


Asat As at As at 
March 31,2013 | March 31,2012 | M 


Trade Investments 
Investment in Equity Instruments 

Investment in Associate Company (Unquoted) 

(At cost plus share of profits / losses based on equity 
accounting) 

Equity Shares @ X 10 each fully paid up 

Lanco Vidarbha Thermal Power Limited 2910 
(After elimination of profit / (loss) of 291.00 (March 31 
2012:Y 291.00) Lakhs) 

Genting Lanco Power (India) Private Limited 4.87 
(Including Share of profit / (loss) of Y 852.26 (March 31, 

2012:1 541.02) lakhs) 

Regulus Power private Limited 2.30 
(Including Share of profit / (loss) of X (0.42) (March 31, 

2012:7 (0.27) lakhs) 

Himavat Power Private Limited 0.10 
(Including Share of profit / (loss) of X (0.27) (March 31, 

2012: (0.27)) lakhs & after elimination of profit / (loss) of 

Y 0.73 (March 31, 2012:% 0.73) lakhs) 

Pragdisa Power Private Limited 0.03 
(After elimination of profit / (loss) of 7 0.26 (March 31, 

2012: ¥ 0.26) lakhs) 

Vainateya Power Private Limited 0.03 
(After elimination of profit / (loss) of € 0.26 (March 31, 

2012: 0.26) lakhs) 

Avior Power Private Limited 0.03 
(After elimination of profit / (loss) of € 0.26 (March 31, 

2012:* 0.26) lakhs) 

Mirach Power Private Limited 0.03 
(After elimination of profit / (loss) of € 0.26 (March 31, 

2012:7 0.26) lakhs) 

Lanco Hoskote Highway Limited 502.83 
(Including Share of profit / (loss) of € (25.83) (March 31, 

2012:7 (31.94)) lakhs & after elimination of profit / (loss) of 

7 871.25 (March 31, 2012:% 194.39) lakhs) 

Lanco Devihalli Highways Limited 459.13 
(Including Share of profit / (loss) of € (774.04) (March 31, 
2012:¥ (12.48)) lakhs & after elimination of profit/ (loss) of 
Y 225.48 (March 31,2012: 336.19) lakhs) 

Bay of Bengal Gateway Terminal Private Limited 
(Including Share of profit / (loss) of (1.26) (March 31, 
2012:% (1.26)) lakhs) 

Portia Properties Private Limited # 

(Including Share of profit / (loss) of € Nil (March 31,2012: 
€ (13.50) lakhs) 

Charon Trading Private Limited 

(Including Share of profit / (loss) of € (4.1 3) (March 31, 
2012:% (3.91)) lakhs) 

Mimas Trading Private Limited 

(Including Share of profit / (loss) of? (2, 31, 
2012: (2.32)) lakhs) (2.62) (March 
Ananke Properties Private Limited 

(Including Share of profit / (loss) of € (1 31, 
2012: (7.19) lakhs) (12:34) (March 


0.13 
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X Lakhs 


As at 


arch31,2013| March 31,2012 


29.10 : 
4.87 1,062.76 
2.30 22.58 
0.10 - 
0.03 - 
0.03 - 
0.03| . - 
0.03 - 

502.83 4,131.19 

459.13 3,591.75 
0.13 - 
340 : 


751.52 


22.73 


4,242.60 


30,09 


47.68 


96.93 
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Tethys Properties Private Limited 


(Including Share of profit / (loss) of %(12.33) (March 31, 


2012:1 (7.19)) lakhs) 
Bianca Properties Private Limited 


(Including Share of profit / (loss) of X (12.33) (March 31, 


2012:% (7.19)) lakhs) 
Belinda Properties Private Limited 


(Including Share of profit / (loss) of € (12.33) (March 31, 


2012:% (7-19)) lakhs) 
Phoebe Trading Private Limited 


(Including Share of profit / (loss) of X (2.94) (March 31, 


2012: (2.68)) lakhs) 
Basava Power Private Limited 


(After elimination of profit / (loss) of € (0.26) (March 31, 


2012: (0.26)) lakhs) 
Siddheswara Power Private Limited 


(After elimination of profit / (loss) of X (0.26) (March 31, 


2012: (0.26)) lakhs) 
DDE Renewable Energy Pvt. Ltd. 


(After elimination of profit / (loss) of X 31.12 (March 31, 


2012: 31.12) lakhs) 
Electromech Maritech Pvt. Ltd. 


(After elimination of profit / (loss) of € 64.04 (March 31, 


2012:% 64.04) lakhs) 
Finehope Allied Engg. Pvt. Ltd. 


(After elimination of profit / (loss) of € 0.38 (March 31, 


2012: 0.38 ) lakhs) 
KVK Energy Ventures Pvt. Ltd. 


(Including Share of profit / (loss) of € (2.74) (March 31, 
2012:3 (1.30)) lakhs & after elimination of profit / (loss) of 


x 34.96 (March 31, 2012:3 26.86 ) lakhs) 
Newton Solar Private Limited 


(After elimination of profit / (loss) of 0.26 (March 31, 


2012: 0.26) lakhs) 
Saidham Overseas Pvt.Ltd 


(After elimination of profit / (loss) of € 0.35 (March 31, 


2012: ¥ 0.35) lakhs) 
Vasavi Solar Power Pvt Ltd 


(After elimination of profit / (loss) of € 4.90 (March 31, 


2012:3 4.90) lakhs) 

(ii) Investment in Other Company (Unquoted) 
Unique Corporate Consultants Pvt Ltd; 
Indian Energy Exchange 


(b) Investment in Preference Shares 
(i) Investment in Associate Company (Unquoted) 


1% Cumulative Compulsory Convertible Preference Shares 


G1 10 each fully paid up 

Portia Properties Private Limited # 
0.001% Cumulative Com 
Shares 07 10 each fully paid up 
Himavat Power Limited ` 
(Including Share of 
& (2:39)) lakhs) 
Mirach Power Limited 
(Including Share of p 
2012: (1.08)) lakhs) 


Sub Total (a) 


pulsory Convertible Preference 
Profit / (loss) of € 2.65 (March 31,2012: 


rofit / (loss) of ¥ (1.18) (March 31, 


Asat As at Asat As at 
March 31,2013 | March 31,2012 | March 31,2013 | March 31,2012 


10.41 
10.41 
10.41 
3.40 
0.03 
0.03 


0.05 


12.50 


5,383.75 


3.00 


7 Lakhs 


1041 96.93 
1041 96.93 
10.41 96.93 
340 31.32 
0.03 E 
0.03 AS 
0.05 : 
0.05 - 
0.04 : 
48.76 459.39 
0.03 - 
0.04 ; 
0.49 E 
15.00 149.99 
12.50 125.00 
11,07049 

20.00 E 200.00 

326320|. ^ 53831.89 52,629.61 
3.00] — 28.83 28.92 


CC-0. Jangamwadi Math Collection. Digitized by eGangotri 


E 
= 
N 


po SE 


(ii) 


0.001% Optionally Convertible Cumulative Redeemable 
Preference shares O Y 10 each fully paid up 

Portia Properties Private Limited # 

Avior Power Pvt Ltd 

(Including share of profit / (loss) of X (0.15) (March 31, 
2012:3 (0.06) lakhs) 

Belinda Properties Private Limited 

Ananke Properties Private Limited 

Tethys Properties Private Limited 

Bianca Properties Private Limited 

Charon Trading Private Limited 

Mimas Trading Private Limited 

Phoebe Trading Private Limited 

Regulus Power Private Limited 

DDE Renewable Energy Private Limited 

(Including Share of profit / (loss) of X (52.96) (March 31, 
2012:3 (32.79) ) lakhs & after elimination of profit / (loss) of 
Y 170.46 (March 31, 2012:7 248.37 ) lakhs) 

Electromech Maritech Private Limited 

(Including Share of profit / (loss) of € (56.96) (March 31, 
2012:1 (34.89)) lakhs & after elimination of profit / (loss) of 
3 203.66 (March 31,2012:214.20) lakhs) 

Finehope Allied Engineering Private Limited 

(Including Share of profit / (loss) of € (59.23) (March 31, 
2012:% (27.33) lakhs & after elimination of profit / (loss) of 
Y 86.32 (March 31,2012: % 225.03) lakhs) 

KVK Energy Ventures Private Limited 

Newton Solar Private Limited 

(Including Share of profit / (loss) of € (47.87) (March 31, 
2012:% (17.95) lakhs & after elimination of profit / (loss) of 
Y 89.95 (March 31, 2012: 147.35) lakhs) 

Saidham Overseas Private Limited 

(Including Share of profit / (loss) of (29.1) (March 31, 
2012: (27.96) ) lakhs & after elimination of profit / (loss) of 
7 63.51 (March 31, 2012:% 208.35 ) lakhs) 

Vasavi Solar Power Private Limited 

(Including Share of profit / (loss) of € (119,77) (March 31, 
2012:7 (35.41)) lakhs & after elimination of profit/ (loss) of 
Y 173.85 (March 31, 2012:3 287.02) lakhs) 

0.0196 Redeemable Cumulative Convertible Preference 
Shares O X 10 each fully paid up 

Lanco Vidarbha Thermal Power Limited 

(Including Share of profit / (loss) of € (1 69.02) (March 31, 
2012:% (169.02) lakhs & after elimination of profit/ (loss) of 
X 7824.16 (March 31, 2012:% 5682.73) lakhs) 

Investment in Other Company (Unquoted) 

6% Optionally Convertible Redeemable Cumulative 
Preference shares @ 1 1/- each fully paid up 

Clarion Power Corporation Limited 

Rithwik Energy Systems Limited 

0.001% Cumulative Compulsory Convertible preference 
Shares @ X 10 each fully paid up 

Lanco Babandh Power Limited 


No. Lakhs 
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Y Lakhs 


Asat As at Asat 
March 31,2013 | March 31,2012 | M 


arch 31,2013 | March 31,2012 


25.00 


327.84 
327.84 
327.84 
327.84 
108.50 
26.54 
26.54 
224 
7448 


74.48 
74.88 


1,086.33 
74.73 


74.78 


74.78 


7,047.15 


25.00 
13.52 


3122053 


526.22 
25.00 


327.84 
327.84 
327.84 
327.84 
108.50 
26.50 
26.30 
11.00 
74.48 


74.48 
74.48 


1,086.33 
74.73 


74.78 


74.78 


6,447.15 


25.00 
1352; 


10,745.03} 11 
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249.85 


6,572.28 
6,592.26 
6,572.28 
6,572.28 
1,085.20 
265.35 
265.40 
135.16 
617.65 


684.01 
556.55 


11,134.89 
648.70 


460.23 


52527 


Asat 


3,278.38 
3,278.38 
3,278.38 
3,278.38 
1,085.00 
264.95 
263.00 
110.00 
467.36 


502.42 


502.13 


11,134.88 
588.67 


524.88 


435.78 


58,619.74 
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As at As at As at As at 
March 31,2013 | March 31,2012 March 31,2013 | March 31,2012 
e 7,219.16 


0.0196 Redeemable Cumulative Convertible Preference 
Shares @ Rs 10 each fully paid up 


Lanco Horizon Properties Private Limited 7,219.17 
Sub-Total (b) 2,78,739.32 2,60,690.94 
(c) Investment in Debentures or Bonds (Unquoted) 
Central Bank of India 100.00 100.00 
Yes Bank = 100.00 
Sub-Total (c) 200.00 
Total Trade Investments (I) (a +b +c) 2,71,961.43 
Il. Non-Trade Investments 
(a) Investment in Equity Instruments 
Investment in Other Company (Quoted) 
Equity Shares @ X 10 each fully paid up 
Power Finance Corporation Limited 502.10 
Rural Electrification Corporation Limited 98.92 
Indian Bank 6.36 
Andhra Bank 21.15 
Bank of Baroda 16.57 
Central Bank of India 1.55 
Sub-Total (a) 646.65 
(b) Investment in Mutual Funds/ULIPs/Insurances 
(Unquoted) 
Birla Sunlife Insurance Platinum Premier Plan 42.58 
MetLife- Met Smart One 5.00 
MetLife- Met Suvidha Non Par Single 29.50 
Sub-Total (b) 77.08 
Total Non-Trade investment (Il) (a + b) 723.73 
Total Non Current Investments (I + 11) 2,72,685.16 
Aggregate amount of Quoted Investments 646.65 
Market Value of Quoted Investments 672.13 
Aggregate amount of Non-Quoted Investments 2,72,038.51 


# became a subsidiary from associate during current year. 


Details of Shares pledged with Banks and Financial Institutions 


March 31,2012 
No. Lakhs 


March 31,2013 
No. Lakhs 


Non Current Investment * 
Lanco Hoskote Highway Limited- Equity Shares 


Lanco Devihalli Highways Limited- Equity Shares SE SE 
Lanco Vidarbha Thermal Power Limited- Equity Shares 1025 1025 
Lanco Vidarbha Thermal Power Limited- Preference Shares 3 2,848.92 
Lanco Babandh Power Limited- Preference Shares SE 7,061 52 
Himavat Power Private Limited- Preference Shares E E 


* The above shares were pledged with B inanci ituti have ex S 
EE g anks and Financial Institutions who tended Loan & Credit Facilities to the respective 
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18. 


Current Investments 
At lower of cost and fair value 


Investment in Mutual Funds (Unquoted) 
Baroda Pioneer Liquid Fund - Daily Dividend 

Birla Sunlife Cash Manager-Institutional Plan - Daily Dividend 
Canara Robeco - Treasury Advantage Retail Dividend Fund 
Canara Robeco Income Fund - regular growth 

Canara Robeco Gold Saving Fund 

HDFC Cash Management Fund - Treasury Advantage - Daily 
Dividend Reinvestment 

HDFC Liquid Fund - Premium Plan Growth 

HDFC Liquid Fund - Premium Plan Daily Dividend 

IDFC Treasury Advantage Fund 

Total Current Investments 


Loans and Advances 


Capital Advances 
Secured, Considered Good 
Unsecured, Considered Good 


Security Deposit 

Secured, Considered Good 
Unsecured, Considered Good 
Doubtful 


Less; Provision for doubtful Security Deposit 


Loans & Advances to Related Party (Refer Note No.48) 
Unsecured, Considered Good 

Capital Advances 

Advances for Investment 

Prepaid Expense 

Loans Receivable 

Advances Recoverable in Cash or in kind 


Other Loans & Advances (Unsecured, Considered good 
otherwise stated) 
Advance Tax (Net of Provision for Tax) 
Minimum Alternative Tax Credit Entitlement 
Loans and Advances to Employees 
Advances for Investment 
Prepaid Expense 
Cenvat / Vet / Service Tax Credit Receivable 
Taxes Paid Under protest 
Loans Receivable - Unsecured, Considered Good 
Advances Recoverable in Cash or in kind 
Secured, Considered Good 
Unsecured, Considered Good 
Doubtful 


Less: Provision for doubtful Other Loans and Advances 
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Asat Asat 
March 31,2013 | March 31,2012. | March 31,2013 | March 31,2012 


10,806.74 12,797.72 2,226.41 3,503.15 
60.00 E 38.09 38.09 


Consolidated Fínancial Statements 


Asat As at 


R Lakhs) 
Current 


As at As at Asat As at 
March 31,2013 | March 31,2012 | March31,2013 | March31,2012 
50.00 58.08 - 
16,202.02 16,050.24 - 


1,065.00 


6,012.44 
372.92 
9,450.36 


18,184.51 
2,582.36 
1,126.74 
6,446.28 

14,596.15 


138.01 
1,99,051.08 
156.98 

~ 2422821 
156.98 
42,125.13 
55,040.55 
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19. Trade Receivables and Other Assets 
[— — NomCure — Current 


Asat Asat Asat Asat 
March 31,2013 | March 31,2012 | March 31,2013} March 31,2012 


19.1 Trade Receivables 

Outstanding for a period exceeding six months from the date 

they are due for payment 
Secured, Considered Good 11,603.73 11,173.51 
Unsecured, Considered Good 93,843.38 55,068.30 
Doubtful 517.38 443.22 


1,05,964.49 66,685.03 
517.38 443.22 


( Lakhs) 


Less : Allowance for bad and doubtful debts 


1,05,447.11 66,241.81 

Other Receivable 
Unsecured, Considered Good f 3,60,314.53 3,10,177.27 
Doubtful y i 268.30 
52,792.47 3,60,314.53 3,10,445.57 
Less: Allowance for doubtful debts 240.88 | "mo 268.30 
| — 5255159| 3942131|  3,6031453|  3,10,177.27 
Sub-Total (A)| ^ 52,551.59|  3942131| 465,761.64 3,76,419.08 


19.2 Other Assets i 
Non-Current Bank Deposits (as per Note 21) 
Unamortised Expenses 


912.56 


Unamortised Premium on Forward Contract 513.35 1,179.55 
Unbilled Revenue 9,613.04 14,513.47 
Interest Accrued on Deposits 8,198.05 2,381.26 
Others 91.85 651.30 


Sub-Total (B) 21,186.00 13,267.03 19,328.85 18,725.58 
Total(A+B)| 73,737.59) 5268834|  4,85,090.49| ^ 3,95,144.66 


20. Inventories . 
(At lower of cost and net realisable value unless otherwise stated) DG Lakhs) 


As at Asat 
- March 31,2013 |. March 31,2012 
Raw Materials (including Stock in transit € 1,567.78 (March 31,2012 : € 275.69 )) lakhs 29,071.01 46,284.29 
Construction / Development Work-in-Progress 2,57,595.79 2,13,566.18 
Finished Goods 4,560 25 3,185.07 
Consumables, Stores and Spares (including Stock in transit Rs. 9.01 (March 31,2012:Rs.18,8 )) lakhs 18,530.98 15,852.87 
i 78,888.41 
Details of Closing Inventory 309,758.03, — 
Raw Materials 
E 4,307.09 3,060.11 
9,512.28 25,150.17 
Oil - (HFO,LDO & HSD) 1,086.09 2,051.14 
Material in Transit and Under Inspection 36.89 192.97 
Semi Finished Goods E 238.62 
Solar Cells &other Solar Equipments RE 527.83 
Steel | ; i 
5,757.67 9,944.65 
Inventory Others 3,393.59 5,118.80 
Finished Goods 29,071.01] 462847 
Solar Modules 
mi REL el EHE 
l 4,457.39 2,616 : 
4,560.25 3,185.0 


CC-0. Jangamwadi Math Collection. Digitized by eGangotri 


ech, 
—_ 
LA 


21. 
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Cash and Bank Balance 


Cash and Cash Equivalents 
Balances with Banks 
- On Current Accounts 
- On Deposit Accounts (Having Maturity less than 3 
Months from date of deposit) 
Cheques, Drafts and Stamps on hand 
Cash on Hand 


Other Bank Balances 
On Deposit Accounts** 
Having Maturity more than 3 Months but less than or 
equal to 12 months from date of deposit 
Having Maturity more than 12 Months from date 
of deposit 
On Margin Money Deposit Accounts * 


Amount disclosed under other Non-Current assets (Note 19.2) 


Consolidated Financial Statements 


(Ñ Lakhs) 


Asat 
March 31,2013 | March 31,2012 


69,237.01 
25,596.14 


Asat Asat 
March 31,2013 | March 31,2012 


1.67 
73.70 
94,908.52 


27,205.31 
13,278.95 


5,813.80 
46,298.06 


1,41,206.58 


* The Margin Money Deposits are towards Letters of Credit and Bank Guarantee 
** Includes Y 21,329.85 (March 31, 2012 :X12,199.44) lakhs deposits are under lien. 


Revenue from Operations 
(X Lakhs) 
Forthe year ended 
March 31,2013 | March 31,2012 
Contract Operations (A) 4,03,783.06 5,05,408.28 
Property Development (B) 16,638.27 7,494.56 
Sale of Services ss 
Management Consultancy 281.09! 1,352.24 
Operations and Maintenance 530.03; 13.61 
(C) . 811.12: 1,365.85 
Sale of Products | i 
Electrical Energy | 8,55,790.22. 4,25,568.17 
Coal : 94,651.21 | 73,128.31 
Other Goods E -80995. 2,583.26 
(D) 95125138: 5,01,279.74 
Other Operating Revenue ERO $C. pl 
Income from Lease Rentals rcs 7.10 
Other Operating Income 1,340.27 
(E) he - 1,347.97 


Revenue from Operations 
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(A+B+C+D+E) | 13/73,879 
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23. Other Income (X Lakhs) 
I ES For the year ended 


24. 


25. 


26. 


March 31,2013 | March 31,2012 


Interest Income on 


Deposits and Margin money 3,510.61 3,557.73 
Loans Receivable and Inter Corporate Deposits 4,054.73 2,366.59 
Long-Term Investments 13.48 16.35 
Current Investments > 2.82 
Others 1,931.35 1,051.81 
Dividend Income on 

Current Investments 163.54 170.47 
Long-Term Investments ALE 36:50 
Net Gain on sale of - Current Investments 20.33 562.78 
Other Non-Operating Income (Net of expenses directly attributable to such Income) 

Insurance Claims Received/Receivable 996.66 64.04 
Liabilities and Provisions no longer required written back 288.07 163.89 
Net Profit on Sale of Assets 506.94 - 


3,348.87 
14,885.73 


3,767.95 
11,760.93 


Miscellaneous Income 


Cost of Materials Consumed (X Lakhs) 
For the year ended 
March 31,2013 | March 31,2012 


2,24,853.54 3,00,230.71 


Construction Material Consumed 


Property Development Cost 18,761.61 18,225.40 

Coal for Power Generation 2,91,568.62 46,551.73 

Gas for Power Generation 79,727.36 93,834.33 

Oil (HFO, LDO & HSD) for Power Generation 6,718.45 1,419.44 

Other consumables for Power Generations 2,246.14 424.44 
Consumables - Coal Mining 20,168.02 18,245.93 
Raw Materials Consumed - Solar Modules 2,876.47 22,321.54 
6,46,920.21 5,01,253.52 

PurchaseofTradedGoods — — -/— — — — — — — — — ELSE 


For the year ended 
March 31,2013 | March 31,2012 
2,16,124.71 


Power Purchase 
Others 


2,16,124.71 
Construction, Transmission, Plant/Site and Mining Expenses x R Lakhs) 


For the year ended 
` March 31,2013 | March 31,2012 


Equipment/Machinery Hire charges 
Transmission Charges y pai en 
Repairs, Operations and Maintenance E 2 247.19 
Consumption of Stores and Spares Soe 195948 
Insurance 4,861.7 vet 
Electricity SE (Za 
Security Charges 323153 Se e 
Coal Mining and Transportation Cost | SS b 
Bikers 61,978.75 fee 
6495.91 3,127.67 
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27. (Increase)/Decrease in Inventories of Finished Goods and Construction / Development Work-in-Progress 


28 


29 


—  ——_— __ A ee 
For the year ended 
Finished Goods : March 31,2013 | March 31,2012 


Inventories at the beginning of the year 


Less:Inventories at the end of the year * | SÉ SE 
Construction/Development Work-in-Progress A i eni See 
Inventories at the beginning of the year i 13,566 79,555.1 
Less: Inventories at the end of the year” ! d. 17 3, Sc 
q (B) 1 (44,029.61 34,011.06) 
Increase)/Decrease in inventories A+B 45,404.79 34,501.62 


* For details refer Note No. 20 


Employee Benefits Expenses 


——————————— O 
Forthe year ended 


Salaries, allowances and benefits to employees 62,445.44 


Contribution to provident fund and other funds 2,203.03 2,174.64 
Employee Stock Option Charge i ; 3,461.96 
Recruitment and training 1,932.78 
Staff welfare expenses 3,612.68 

63,201.47 73,627.50 
Less: Transferred to Development cost 2,290.52 
Less: Transferred to Capital work-in-progress (CWIP) - Other Direct Cost 168.70 


Other Expenses 
(X Lakhs) 
For the year ended 
March 31, 2013)| March 31,2012 


Rent 5,750.01 5,234.07 
Rates and taxes j 2,264.29 3,318.90 
Donations : | 756.48 850.58 
Repairs and Maintenance: ER 

Office Building i i Ee 12036 

Others 7109: 
Marketing and selling expenses | 35.36 33.86 
Office maintenance i 1,774.05 2,650.05 
Insurance | 1,343.10 1,400.06 
Printing and stationery 408.86 593.94 
Consultancy and other professional charges | .11,944,97 7,752.14 
Directors sitting fee i Ec E o 
Electricity charges LOS T 
Net Loss on sale of - Long-Term Investments Es wA 27. 10,843.49 
Net Loss on Foreign Exchange Fluctuations (o c NIST 10,843. 
Remuneration to auditors (As Auditor): EA qan Sé 

Tax audit fees OR | ER 
Remuneration to auditors (In other capacity): Led Re RAIRA 

Other Services (Certification) m i Te 
Reimbursement of expenses to Auditors we 9,173.39 
Travelling and conveyance | 1,381.77 
Communication expenses e 75111 


Net Loss on Sale of fixed assets and Assets write off Dä 
Provision for Losses of Subsidiary Companies 
Provision for Advances/claims/debts 
Business Promotion and Advertisement 


Miscellaneous expenses 


Less: Recovery of Common Expenses 

Less: Transferred to Development cost 

Less: Transferred to CWIP - Other Direct Cost 

Less: Elimination of Cost on Intercompany Management Consultancy 
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31. 


32. 


33 


3 Lakhs 
Finance Cost For the year ended 


March 31,2013 | March 31,2012 


Interest 2,97,220.32 1,13,855.76 
Other Borrowing Cost (Upfront Fees, Commitment Charges, 15,671.93 7,496.07 
LC commission etc.) 

i i san adjustment to borrowing costs 1,030.06 2,195.27 
Exchange Difference to the extent considered a j 31392231 masanii 


12,291.85 
59,486.21 


9,731.60 
8,430.40 
1,05,385.10 


Less; Transferred to development cost 
Less: Transferred to CWIP (Other Direct Cost) 


Depreciation and Amortisation Expense (X Lakhs) 
Depreciation and Amortisation expense — — For the year ended 
March 31,2013 | March 31,2012 


1,09,550.69 
3,030.43 
1,12,581.12 


54,773.44 
1,506.10 
56,279.54 


Depreciation on Tangible Assets 
Amortisation on Intangible Assets 


Earning Per Share (EPS) (Y Lakhs) 


Earning Per Share (EPS) eee Ando 
For the year ended 


March 31,2013 | March 31,2012 
Minority Interest and Share of profit of Associates (A) (1,07,329.46) (11,203.47) 


Net Profit/(Loss) after Taxation, 


Weighted average number of Equity Shares for Basic EPS (B) 23,412.67 23,309.00 
Effect of dilution : Stock options under ESOP 16.02 58.35 
Weighted Average number of Equity shares for Diluted EPS (Q 23,428.69 23,367.35 
Basic EPS (in X) (A)/ (B) (4.58) (0.48) 
Diluted EPS (in X) (A)/ (C) (0.48) 


Intra Group Turnover and Profits 

The Group ‘Revenue from Operations; ‘Net Profit after taxation, minority interest and share of profits of associates; ‘Net Cash flow from 
Operating Activities' and ‘Reserves and Surplus’ is after eliminating inter-company transactions as per Accounting Standard (AS) 21 
"Consolidated Financial Statements" and Accounting Standard (AS) 23 "Accounting for Investments in Associates in Consolidated 
Financial Statements"The impact of these eliminations on the said items is as under: 


(X Lakhs) 
For the year ended 
March 0 March 31,2012 
Revenue from Operations j SEA 
Before Elimination 


Elimina 1514,700.19| — 15,27,923.76 
Less: Elimination of Intersegment Operating Income 1,40,820.29 5,11,027.36 
After Elimination (As per Note No.22) 13 73 879 90 10,1 6,896.40 
Net Profit/(Loss) after taxation, minority interest and share SE f 
of profits of associates 


Before Elimination (1,07,015.57) 55,893.52 


Less: Elimination for current year 313.89 67,096.99 
After Elimination (1,07/329 46) (11,203.47). 
Net Cash flow from Operating Activities E 
Before Elimination 
.69 
Less; Elimination for current year 10635280 SC 34 
After Elimination 1 D 342 60435 
R Lakhs) 
) Asat As at 
Reserves and Surplus {March 31,2013 | March 31,2012 
Before Elimination j : 0.58 
- Less: Elimination for current year | 494,927.81 | ipeo 
‘Less; Elimination for previous years i | — s1389|. | 670 ae 
After Elimination (As per Note No.4) 1,51,291.99 84,199: 
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34. Effect of new subsidiaries acquired / disposed off subsidiaries on the Consolidated financial statements 


The effect of acquisition (including ne 
Name of Subsidiary company 


Indian Subsidiaries 
Udupi Power Corporation Limited 

Lanco Anpara Power Limited 

Lanco Solar Power Projects Private Limited 
Orion Solar Projects Private Limited 
Pasiphae Power Private Limited 

Sabitha Solar Projects Private Limited 
Helene Power Private Limited 

Omega Solar Projects Private limited 
Emerald Orchids Private Limited 
Mahatamil Mining and Thermal Energy Limited 
Nix Properties Private Limited 

Lanco Rambara Hydro Power Private Limited 
Foreign Subsidiaries 

Lanco Infratech (Nepal) 

Lanco Solar Canada Limited 

SolarFi SP 07 

SolarFi SP 06 

Lexton Trading Pty Limited 

Approve Choice Investments Limited 

Bar Mount Trading Pty Limited 

Barrelake Investments Pty Limited 

Belara Trading Pty Limited 

Caelamen Pty Limited 

Dupondius Pty Limited 

Gamblegreat Trading Pty Limited 

Filten Trading Pty Limited 

K2011103835 Pty Limited 

Lanco Solar International GMBH 

Tiper Solaire SAS 

Bhola Electricity Pvt Ltd 


The effect of disp 
Name of Subsidiary company 


Indian Subsidiaries 
Lanco Vidarbha Thermal Power Limited 
Himavat Power Private Limited 
Regulus Power Private Limited 
Foreign Subsidiaries 
Inversion Solar Andalucia 14 SL 
Lanco Solar Canada Limited 


osal of stake in subsidiaries onthe consolidated financial s 
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(X Lakhs) 


rmed) of stake in subsidiaries on the consolidated financial statements is as under: 


Effecton Group | EffectonNet | Effecton Group Effect on Net 
Profit / (Loss) Assetsasat | Profit/(Loss) after} ^ Assets asat 
after Minority | March31,2013 | Minority Interest | March 31,2012 
Interest for the for the year 
year ended ended March 31, 


March 31,2013 2012 
1,82,304.08 
1,10,642,44 
25.30 
49.38 

0.58 

27.99 

0.58 

(0.94) 

7.00 
5,622.77 
600.32 


2,99,379.42 


Effecton Group | EffectonNet | Effect on Group Effect on Net 
Profit / (Loss) Assetsasat | Profit / (Loss) after Assets as at 
after Minority March 31,2012 
Interest for the for the year 
rended ended March 31, 
2013 2012 


March 31, 


(43,890.74) 
(32,358.00) 
s (166.16) 


l Vic "aon 
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35. Prior period item for the year ended March 31, 2013 is on account of foreign currency fluctuations restatement. For the year ended 
March 31, 2012 While subsequent review of the earlier year consolidated management accounts of LRIPL, some of the expenses have 
been charged off to Statement of Profit and Loss and some of the expenses have been capitalised in the fixed assets, consequently the 
net impact of 360.34 lakhs has been considered as Prior Period Items in the Statement of Profit and Loss. 


36. During the previous year, the following significant changes in the investment status of the Company in its subsidiaries and associates 
have taken place. The Company executes EPC contracts for construction of power plants for these subsidiaries and associates, 


a) Two of the subsidiaries namely Lanco Vidharba Thermal Power Limited (LVTPL) and Himavat Power Private Limited (HPPL) got 
converted into associates upon Company not fully exercising its right of pre-emption for making additional investment in the 
equity shares of both these entities. As a result thereof, the Group has recorded a gain of 1 4,891.25 lakhs as ‘Exceptional Profit’ 
under Statement of Profit and Loss. Post the date of conversion of these entities into associates, the Group has eliminated the 
unrealised profit for intergroup transactions to the extent of its holding in the respective associates. 


b) Two of the erstwhile associates of the Group namely Lanco Anpara Power Limited (LAnPL) and Udupi Power Corporation Limited 
(UPCL) got converted into subsidiaries during the previous year post commencement of operations. LAnPL got converted into 
subsidiary of the Company upon subscription of further equity shares issued at par by LAnPL and UPCL got converted into 
subsidiary of the Company upon conversion of 1% Cumulative Compulsory Convertible Preference Shares of UPCL held by the 
Company. Profit of X 33,472.41 lakhs accrued prior to the date of conversion to the extent of equity held by others in the respective 
subsidiaries is taken as realized by the management and hence not eliminated. Post the date of conversion of these entities into 
subsidiaries, the Group has eliminated the unrealised loss of X 172.18 lakhs for intergroup transactions on prospective basis. 

37. (a) On March 30, 2012, the Company has put in place two level power holding company structure wherein Lanco Power Limited 
(LPL) a wholly owned subsidiary of the Company as the power holding vehicle for the Gioup. LPL has further two wholly owned 
subsidiaries namely Lanco Thermal Power Limited and Lanco Hydro Power Limited as thermal power holding company and hydro 
power holding company respectively. 


(b) As approved by the members vide their resolution dated March 19, 2010 the Company has sold its shareholding in some of 
its Subsidiaries and Associate Companies (hereinafter referred as ‘related entities’) to its wholly owned step down subsidiaries 
i.e. Lanco Thermal Power Limited, Lanco Hydro Power Limited and to an associate, Regulus Power Private Limited (an erstwhile 
subsidiary) on March 30, 2012 for total cash consideration amounting to Y 6,81,550.87 lakhs. As of March 31, 2013 Rs.2,70,134.90 
lakhs, (March 31, 2012 € 2,70,135.16 lakhs) representing the balance amount of consideration for sale of shares is receivable from 
the above entities and the same has been eliminated while preparing the consolidated financial statements. 


(c) Asa result of the above change, one of the associate namely Lanco Babandh Power Limited, consequent to the sale of its equity 
shares to an associate i.e. Regulus Power Private Limited, has become an associate of an associate, and as a result recorded a gain of 
% 6,751.92 lakhs in previous year as ‘Exceptional Profit’ under Statement of Profit and Loss. 


(d) During the previous year,the Company has entered into novation agreement with Lanco Power Limited and related entities forming 
part of power holding company structure, for transfer of loans receivables amounting to 1 1,35,486.50 lakhs outstanding in the 
books of the Company and in the current year an amount of X 61,586.50 lakhs is outstanding with regard to the said transactions 
in the books of the company, and the same has been eliminated while preparing the consolidated financial statements. 


(e) The aforesaid transfer of shares in various subsidiaries and associates requires lenders/customer approvals. Pending the receipt of 
approvals, the Company has recorded the sale of investments in related entities in Uje financial statements. During the year, the 
Management has obtained approvals from the most of the lenders and the management is confident of receiving the residual 
approvals and share transfer is in progress. In case such approvals are not received, the loans given by the lenders to the respective 
related entities may become due if the Company still wants to pursue transfer of shares, or the sold investments will be purchased 


SE the Company. Based on legal advice, the management is of the opinion that they have complied with relevant laws and 
gulations. 


(f) As result of above restructuring activities, the investments relationship with the Con 
pa j 011 
has been summarized below: ^ R pany as of March 31,2012 and March 31,2 


Name of the Entity 


March 31,2012 March 31,2011 E 


———— 


Ownership 9i jonshi ip? 

Lanco Kondapalli Power Limited Subsidiary of LTPL e * onhe Sunes 
Lanco Amarkantak Power Limited Subsidiary of LTPL 100.0096 SC of LITL 100.0096 
Lanco Tanjore Power Company Limited Subsidiary of LTPL 58.4595 GE of LITL 51.0296 
Udupi Power Corporation Limited Subsidiary of DEL) — 693994, AGREE LITL 26.1596 
Lanco Anpara Power Limited Subsidiary of LTPL| — 100 goe, Associate of LITL 26.0796 
Lanco Teesta Hydro Power Private Limited Subsidiary of LHPL} 100.00% — | Sub id ; fLITL| 99.96% 
Lanco Budhil Hydro Power Private Limited Subsidiary of LHPL | 199.999, S Ges e LITL 99.9996 
oe Flee Power Limited S ZE LITL 26.00% 

nco arba Thermal Power sung : Associate of Subsidiary of LITL 100.0096 


38. 


39. 


41. 


42. 


43. 


è 
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Himavat Power Private Limited 
Vainateya Power Private Limited 


Associate of LTPL Subsidiary of LITL 


` Associate of LTPL Associate of LITL 26.0096 
Regulus Power Private Limited Associate of LTPL Subsidiary ofLITL| ^ 98.0496 
Charon Trading Private Limited Associate of LTPL Associate of LITL 34.0096 
Mimas Trading Private Limited Associate of LTPL Associate of LITL 50.00% 
Phoebe Trading Private Limited Associate of LTPL Associate of LITL 34.00% 


Portia Properties Private Limited Associate of LTPL Associate of LITL 
a) The Company acquired the Griffin Coal Mining Company Pty Limited (GCM) and Carpenter Mine Management Pty Limited (CMM) 
through its subsidiary Lanco Resources International Pte Limited (LRIPL) and step down subsidiary Lanco Resources Australia Pty 
Limited (LRAPL) on February 28, 2011. Since GCM and CMM had been "Under Administration" at the time of acquisition, the auuit 
of the financial statements of these companies had not been undertaken for the period subsequent to June 30, 2008. The audit 
of the GCM, CMM for the period July 01,2008 to March 31,2012 and consolidated financials of LRAPL for the year ended March 31, 
2011 and March 31, 2012, under the Australian GAAP, has been completed and the impact of the same has been incorporated in 
the consolidated financials prepared under Indian GAAP. Due to the GAAP conversion capital reserve on consolidation, whatever 
considered in the earlier period, is reduced by X 8,299 Lakhs. 


b) The audit for the current financial year ended March 31,2013 pertaining to GCM, CMM, LRAPL and Lanco Solar Holding Netherlands 
BV (LSHNBV) along with its subsidiaries is under progress. Accordingly total assets of? 7,12,068.64 (March 31,2012: Y 6,82,276.56) 
lakhs, net loss of X 49,889.24 (March 31,2012 :X 28,664.38) lakhs for the year ended March 31, 2013, have been taken from the 
financials prepared by the management under Indian GAAP. 


In case of LSPL, Managerial Remuneration for FY 2010-11 paid in excess of the limits prescribed under section 198, 269, 309 & 310 of the 
Companies Act, 1956 read with Schedule XIII of the said Act by 7 223.11 lakhs. The Company has sought approval of Central Government 
for waiver of Excess remuneration paid to the Whole time Director and same are awaited. 


Due to lower profits in the Company the remuneration of Directors as fixed by the members for the financials year 2012-13 is exceeding 
the permissible remuneration under Companies Act, 1956 by X 1,506.30 lakhs. The Company is taking necessary steps for obtaining the 
approval of the Central Government and approval of members for such remuneration. 


During the previous year in line with the Notification dated December 29, 2011 issued by the Ministry of Corporate Affairs, the group 
had selected the option given in Paragraph 46A of the Accounting Standard - 11,"The Effects of Changes in Foreign Exchange Rates; 
the foreign exchange (gain)/loss arising on revaluation of long term foreign currency monetary items in so far as they relate to the 
acquisition of depreciable capital assets to be depreciated over the balance life of such assets and in other cases the foreign exchange 
(gain)/loss to be amortised over the balance period of such long term foreign currency monetary items. On availment of option under 
this notification, foreign exchange difference remains unamortized is Y 47,209.88 (March 31,2012 :(%1,388)) Lakhs. 


The Group currently provides depreciation on assets at the rates specified in the Schedule XIV of the Companies Act, 1956.The Ministry 
of Corporate Affairs (MCA) vide its notification dated May 31, 2011, has clarified that companies engaged in the generation and supply 
of electricity can distribute dividend after providing for depreciation at rates/methodology notified by Central Electricity Regulatory 
Commission (CERC). As the Group has both regulated and non-regulated generating assets, the management has sought clarifications 
and guidance from the MCA on the applicability of the CERC rates for its regulated and non-regulated generating assets. Pending the 


clarification, existing depreciation rates continued for the year ended March 31,2013. 


the Grou i from various State Electricity Utility companies and other customers against sale of 

e a eg m S ES Dm ven CE ce lakhs as at March 31, 2012), net current liabilities of Y 1,15,209.81 lakhs and 
current maturities of long-term borrowings v 2,60,366.97 lakhs. Based on the internal assessment and various discussions had with the 
customers, the management is confident of recovery of receivables. Though the groups operating assets are not generating envisaged 
revenues on account of various factors beyond the control of the group, such as short supply of fuel, non-availability of gas, lack of 
customers posing challenges for meeting the cash flow needs without much 


i ity, above all much delayed pa the 3 k ces 
stress However the group has actively engaged in resolving in each of the aspects associated with the respective revenue generating 
units by effectively addressing the core issues which would enable a quick turnaround in the situation and the management is very. 


its generating positive cash flows.This apart the management's also actively 


confident that the efforts would result in the operating Units d j 
considering the aspects like inviting strategic pa estors, disposal of noncore assets e which necessary steps have already been taken 
which would also bring in the additional cash flows into the system. Cumulatively, the group is confident that the initiatives narrated 


ting units more viable and thus does not foresee any eventual cash flow 


b hich soon address the bottlenecks e the opere! ) EE OM 
at e WK ENEE dës including that of to the lenders, vendor and others and also will have adequi:e 


cash flows to support the implementation of ongolng projects: i gesetz, s 
Employee Benefits ; ; 


Plans ; i ji (oi hina E Ka 
Defined Bares who has completed five years or more of service gets a gratuity on 


The G has a defined benefit gratuity pl employee de E 
Mee days salary (last deh ty plan, EYED mpletsk eam sede ee subsidiaries the scheme is funded wit van Bes 


insurance company In the form of a qualifying insurance PO 
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- Estimated Rate of Return.on Plan Assets 


_ over which the obligation is to be settled. 


The following table summarizes the components of net benefit expense recognised in the Statement 
-in-Progress and amounts recognised in the balance sheet for the respective plans. (X Lakhs) 
akhs 


A A AAA A pectic O 
Gratuity 
March 31,2013 | March 31,2012 


of Profit and Loss / Capital Work 


Net Employee benefit expense recognised in the employee cost 


Current service cost 123.32 717.84 
Interest cost on benefit obligation 165.09 129.44 
Benefits transferred in 5 (2.26) 
Expected return on plan assets (21.14) (8.02) 
Net actuarial (gain)/loss recognised in the year (350.02) (542.24) 
Changes due to inclusion of subsidiaries E 1.21 
Net benefit expense 217.85 295.97 
Actual Return on the plan assets 
Balance Sheet 
Benefit asset/liability 
Present value of defined benefit obligation 1,917.45 2,043.31 
Fair value of plan assets 256.99 229.78 
Plan asset/(liability) (1,660.46) (1,798.32) 
Change in the present value ofthe defined benefit obligation 
Opening defined benefit obligation 2,043.31 1,665.74 
Current service cost 424.68 717.84 
Interest cost 165.09 129.44 
Actuarial (gain)/loss on obligation (350.02) (549.25) 
Benefits paid (186.96) (83.39) 
Changes due to inclusion of subsidiaries - 167.04 
Changes due to disposal of subsidiaries - (4.11) 
Benefit transferred Out (178.65) z 
Closing defined benefit obligation i 1,917.45 2,043.31 
Change in the fair value of plan assets 
Opening fair value of plan assets | 229.78 90.73 
Adjustment to Opening Balance i 3.05 
Expected return 21.14 8.02 
Contributions by employer 10.04 51.17 
Benefits paid. (5.97) (39.29) 
Actuarial gain/(loss) 2.00 (7.01) 
Changes due to inclusion of subsidiaries o 123.11 
Closing fair value of plan assets 256.99 229.78 
Investment details of the plan assets 
State and Central Securities 100% 100% 
SC 123.16 229.78 
Special Deposits i 2 
Assumptions R 
Discount Rate (96) 


8 to 8.40 8.07 to 8.54 


9.00 
Attrition Rate Ee 19.00 
Expected rate of salary increase (96) Bern 6 tol 2 


Expected Average Remaining Service (years) 


The estimates of future salary increases, considered in actuarial valuation, 
relevant factors, such as supply and demand in the employment market. 


The overall expected rate of return on assets 


k 4.06 3.80 to 4.22 
take account of inflation, seniority, promotion and other 


is determined based on the market prices Prevailing on that date, applicable to the period 
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Amount of defined benefit plan for the Current and previous four periods are as follows * 


Present value of | Surplus/(deficit) 
Defined benefit 
| obligation 


Experience Experience 
adjustments on | adjustments on 


plan liabilities plan assets 


March 31,2013 1,917.45 F 
March 31,2012 2,043.31 - 
March 31,2011 1,650.53 7 
March 31,2010 954.69 E 


March 31, 2009 


526.40 
* Information is furnished to the extent available within the group. Tm 


Defined Contribution Plans 


In respect of the defined contribution plan (Provident fund), an amount of 71,742.88 lakhs (March 31,2012 : € 1,784.05 lakhs ) has been 
recognized as expenditure in the Statement of Profit and Loss/Capital Work-in-Progress 


Other Employee Benefits 
During the year the group has provided Retention Bonus of 1,087.05 (March 31,2012 :% 3,043.15 ) lakhs. 


The provision for compensated absences as per actuarial valuation as at March 31, 2013 is Y 2,698.78 (March 31, 2012::X 5,589.7) lakhs. 


Employee Stock Option Scheme 


The Group has till March 31, 2013 allotted X 111.18 lakhs (March 31, 2012: Y 111.18 lakhs) equity shares of 10 each to LCL Foundation 
(ESOP - Trust) towards the Employee Stock option plan 2006 (The Plan) which was formulated by the Group. The plan provides for grant 
of stock options of equity shares of the Company to employees of the Company and its subsidiaries subject to continued employment 
with the Company or Group. 

Each option comprises of one equity share which will vest on annual basis at 2096 each over five years and shall be capable of being 
exercised within a period of six years from the date of first annual vesting. 

Each option granted under the above plans entitles the holder to one equity share of the Company at an exercise price, which is 
approved by the compensation committee. 

The Plan is in accordance with the Securities and Exchange Board of India (Employee Stock Option Scheme and Stock Purchase Scheme) 
Guidelines, 1999. 

Consequent to the splitting of Equity Share of 110 each into 10 equity shares of € 1 each in the year 2009-10, the number of shares 
allotted to the trust and the options granted, forfeited, exercised are disclosed at X 1 each. 


A summary of the status of the Company's plan is given below: 
Particulars 


March 31,2012 


Outstanding atthe beginning of the year 
Granted during the year 

Forfeited during the year 

Exercised during the year 

Expired during the year 

Outstanding at the end of the year 
Exercisable at the end of the year | 
The weighted average share price for the period over which stock options were exercised was X 13.33 (March 31, 2012: 


CC-0. Jangamwadi Math Collection. Digitized by eGangotri 


LANCE 


Annual Report 2012-2013 


The details of exercise price for stock options outstanding at the end of the year are: 


Grant No. (Grant Date) March 31, 2013 
Range of Number [Weightedaverage| ^ Weighted 
| Exercise Price of Options remaining average exercise 
outstanding contractual lifeof price 
(Lakhs) options (in years) 


Grant 1 (24.06.2006) 0.24 


Grant 2 (02.07.2007) 

Grant 3 (26.09.2007) 0.24 
Grant 4 (24.04.2008) 0.24 
Grant 5 (04.07.2008) 0.24 
Grant 6 (01.11.2008) 0.24 
Grant 7 (19.02.2009) 0.24 
Grant 8 (29.07.2009) 0.24 
Grant 9 (27.01.2010) 0.24 
Grant 10 (30.04.2010) 0.24 


Grant 11 (13.08.2010) 
Grant 12 (12.11.2010) 


Grant No. (Grant Date) 


Range of Exercise Weighted average Weighted 
Price of Options remaining average exercise 
outstanding | contractual life of price 
options (in years) 


Grant 1 (24.06.2006) 0.24 
Grant 2 (02.07.2007) 0.24 
Grant 3 (26.09.2007) 0.24 
Grant 4 (24.04.2008) 0.24 
Grant 5 (04.07.2008) 0.24 
Grant 6 (01.11.2008) 0.24 
Grant 7 (19.02.2009) 0.24 
Grant 8 (29.07.2009) 0.24 
Grant 9 (27.01.2010) 0.24 
Grant 10 (30.04.2010) 0.24 
Grant 11 (13.08.2010) 0.24 


Grant 12 (12.11.2010) 


The Group has Calculated the compensation cost based on the intrinsic value met 
underlying equity shares on the date of the grant of options over the exercise price 
employee stock option schemes of the Group and is recognised as deferred stock co 
line basis over the vesting period of the options. The group is using Black Sholes Model for calculating fair values of ESOP granted 


hod i.e. the excess of previous closing price of 
of the options given to employees under the 
mpensation cost and is amortised on a straight 


for determining impact of the fair value method of accounting of employee compe 


` ; ion i i i et 
income and earnings per share is provided below: nsation in financial statement, the impact on n 


Particulars 

March 31,2013 | March 31,2012 
Eesen : 3 Lakhs (1,07,329.46) (11,203.47) 
Add: ESOP Cost under Intrinsic Value Method Y Lakhs a 936.99 3,461.96 
Se ESOP Cost under Fair Value Method (Black Sholes) t Lakhs ech 5 Dm 

et Income — Proforma 1200. y 
.02, 

Basic Earnings per Share: Y Lakhs (1,07,352.66) (11,236.02) 
oe (4.58) (0.48) 
Diluted Earnings per Share: (4.59) (0.48) 
As 
rad (4.58) pes 
The weighted average fair value of So poa ends (4.58) (o. 


126 during the year Was N/A (Previous Year N/A) of share of € 1 each. 
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Weighted average share price (in X) 
Exercise Price (in 7) 


Expected Volatili 

Historical Volatility NA NA 
Life of the options granted (Vesting and exercise period) in years NA NA 
Expected dividends (in X) NA NA 
Average risk-free interest rate NA NA 
Expected dividend rate 

LEASES 


Finance Lease: As lessee 


Assets acquired on finance lease mainly comprise Plant and Machinery which are used specifically for mining activities. The leases are 
non-cancellable and non-renewable. There is no escalation clause and majority of the lease expires in next 12 months. 


The minimum lease rentals payable for the assets acguired under Finance Lease agreement and the present value of these rentals are 
as under:- 


Future minimum lease payments and their present values 
Not later than one year 
Later than one year and not later than five years 


20,734.29 
3,602.41 


19,189.54 
3,444.44 


Later than five years : z = 

7,320.09 24,336.70 22,633.98 
Less: Future finance charges : 1,702.73 - 
Present value of Minimum Lease Payments 7,320.09 22,633.98 


Operating Lease: As lessee 


The group has entered into certain cancellable and non-cancellable operating lease agreements mainly for office premises. The 
lease rentals charged during the year and maximum obligations on long-term non-cancellable operating leases payable as per the 
agreements are as follows:- 


Lease rentals charged during the year 


Under Cancellable Leases 2,855.31 1,151.05 
Under Non-Cancellable Leases 2,032.65 2,747.62 
Future minimum lease payments under Non-Cancellable Leases 

Not later than one year 1,654.77 at anao 


Later than one year and not later than five years ; 309.59 


Later than five years - - = 
There are no contingent rents in the lease agreement- The lease term is for 1 — 5 years and is renewable at the mutual agreement of both 


the parties. There is no escalation clause in he lease agreements (other than those disclosed above). There are no restrictions imposed 
by lease arrangements. 

Segment Reporting 

The details of primary segment information for the yeat ended March 31, 2013 and March 31,2012 are given below: 

The segment report of LITL and its subsidiaries (the Group) has been prepared in accordance with Accounting Standard 17 


"Segment Reporting"as notified under Section 21180 of the Companies Act. 
b) The Group is currently focused on five business segments: EPC and Construction, Power, Property Development, Infrastructure 


and Resources. 
A identified its geographical segments as (i) India, (ii) Singapore, 
€) In respect of secondary segment inf the Group has identi A > 
; (iti) Australia and (iv) Others.The secondary segment information has been disclosed accordingly. 


d) The business segments ofthe Group comprises of the following: 


a) 


S t Details of Business ` ; 
peand Construction Construction of industrial, residential and Commercial buildings and 
ires Roads etc, Engineering, Procurement and Commissioning (EPC) - 


Generation of Power and trading in power - 


Power 1 e 
evelopment of integrated properties comprising of commercial 

Property Development CS residential building pena 

ment of Roads on Build, Operat ind oth 
Infrastructure structure perate and Transfer basis and other 

ion, mining and marketi ` 
Resources CC-0. Jangamwadi Math SE e oficoal ET T 
Others 


e) For the purpose of reporting, business segments are pimary segments and the geographic segment is a secondary segment. — 


TE 
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f) 
1. 


2. 


3. 


6. 


Segment wise Name of Companies 

EPC and Construction 

1. Lanco Infratech Limited : 
2. Lanco Solar Energy Private Limited 
3.  Lancolnternational Pte Limited 


Power 

1.  Lancolnfratech Limited 

2.  Lanco Power Limited 

3.  LancoThermal Power Limited 

4.  Lanco Kondapalli Power Limited 

5. Lanco Tanjore Power Company Limited 
6. Lanco Amarkantak Power Limited 

7.  Arneb Power Private Limited 

8. Udupi Power Corporation Limited 

9.  Lanco Anpara Power Limited 


10. Lanco Hydro Power Limited 

11. Lanco Teesta Hydro Power Private Limited 
12. Lanco Budhil Hydro Power Private Limited 
13. Lanco Mandakini Hydro Energy Private Limited 
14. Lanco Rambara Hydro Power Private Limited 
15. Diwakar Solar Projects Limited 

16. Lanco Solar Services Private Limited 

17. Lanco Solar Private Limited 

18. Khaya Solar Projects Private Limited 

19. Bhanu Solar Projects Private Limited 

20. Lanco Solar Power Projects Private Limited 
21. Orion Solar Projects Private Limited 

22. Pasiphae Power Private Limited 

23. Sabitha Solar Projects Private Limited 

24. Helene Power Private Limited 

25. Omega Solar Projects Private limited 

26. Lanco Wind Power Private Limited 

27. Amrutha Power Private Limited 

28. Spire Rotor Private Limited 

29. Emerald Orchids Private Limited 


Property Development 


1. Lanco Hills Technology Park Private Limited 
2. Uranus Projects Private Limited 

3. Jupiter Infratech Private Limited 

4. Uranus Infratech Private Limited 

5. Leda Properties Private Limited 

6. Coral Orchids Private Limited 

7.  Thebe Properties Private Limited 

8. Cressida Properties Private Limited 
Resources 


1. Lanco Resources International Pte Limited 
2. Lanco Resources Australia Pty Limited 
3. The Griffin Coal Mining Company Pty Limited 


"Infrastructure 
1. Lanco Infratech Limited 
2. Mercury Projects Private Limited 


Others 
1. LENewYork-LLC 
2. Lanco Holding Netherland B.V 


4. Lanco Enterprise Pte Limited (China) 
5. Lanco Solar International Pte Limited 


30. JH Patel Power Project Private Limited 

31. National Energy Trading and Services Limited 
32. Lanco Infratech Nepal Private Limited 

33. Lanco Power International Pte Limited 

34. Lanco Solar Holding Netherland B.V. Utrecht 
35. SolarFi SP 07 

36. SolarFi SP 06 

37. Lexton Trading (Pty) Limited 

38. Approve Choice Investments (Pty) Limited 
39. Bar Mount Trading (Pty) Limited 

40. Barrelake Investments (Pty) Limited 

41. Belara Trading (Pty) Limited 

42. Caelamen (Pty) Limited 

43. Dupondius (Pty) Limited 

44. Gamblegreat Trading (Pty) Limited 

45. Lanco Solar International Limited 

46. Lanco Solar International GMBH 

47. Lanco Solar International US Inc. 

48. Lanco Rocky Face Land Holdings LLC 

49. Lanco Tracy City Land Holdings LLC 

50. Lanco IT PV Investments B.V. 

51.. Apricus SRL 

52.. Green Solar SRL 

53. Lanco US PV Investments B.V. 

54. Lanco Solar Holdings, LLC (USA) 

55. Lanco Virgin Islands - 1 LLC 

56. Lanco SP PV 1 Investments B.V. 

57. Bhola Electricity Private Limited 


: 9. NixProperties Private Limited 


10. Cordelia Properties Private Limited 
11. Deimos Properties Private Limited 
12. Dione Properties Private Limited 
13. Neptune Projects Private Limited 
14. Pearl Farms Private Limited 

15. Telesto Properties Private Limited 


Carpenter Mine Management Pty Limited 
Western Australia Coal Terminal Pty Ltd. 


nus 


3. Lanco Kanpur Highways Limited 


3. PT Lanco Indonesia Energy 
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48. Related Party Transactions 


a) Names of Related Parties and description of relationship. 


Relation | S.No. [Related Party Name 
Holding Compan | 1 |Lanco Group Limited (LGL) 
Fellow Subsidiary | 1 [lano Babandh Power Limited (LBPL) 


Ananke Properties Private Limited (AnPPL) 
Avior Power Private Limited (AvPPL) 
Basava Power Private Limited (BPPL) 
Bay of Bengal Gateway Terminal Private Limited (BBGTPL) 
Belinda Properties Private Limited (BePPL) 
Bianca Properties Private Limited (BIPPL) 
Charon Trading Private Limited (CTPL) 
DDE Renewable Energy Private Limited (DREPL) 
Electromech Maritech Private Limited (EMPL) 
Finehope Allied Engineering Private Limited (FAEPL) 
Genting Lanco Power (India) Private Limited (GLPIPL) 
Himavat Power Private Limited (HPPL) 
KVK Energy Ventures Private Limited (KEVPL) 
Lanco Devihalli Highways Limited (LDHL) 
Lanco Hoskote Highway Limited (LHHL) 
Lanco Vidarbha Thermal Power Limited (LVTPL) 
Mimas Trading Private Limited (MTPL) 
Mirach Power Limited (MiPL) 
Newton Solar Private Limited (NSPL) 
Phoebe Trading Private Limited (PTPL) 
Pragdisa Power Private Limited (PrPPL) 
Regulus Power Private Limited (RPPL) 
Saidham Overseas Private Limited (SOPL) 
Siddheswara Power Private Limited (SiPPL) 
Tethys Properties Private Limited (TPPL) 
Vainateya Power Private Limited (VPPL) 
Vasavi Solar Power Private Limited (VSPPL) 
Key Management Personnel Mr.L. Madhusudhan Rao (Chairman) (LMR) 
Mr.G. Bhaskara Rao (Vice Chairman) (GBR) 
Mr.G.Venkatesh Babu (Managing Director) (GVB) 
Mr.S.C. Manocha (Deputy Managing Director) (SCM) 
Relatives of Key Management Mrs. L. Raja Lakshmi (Spouse of LMR) (LRL) 
Personnel Mrs.G. Padmavathi (Spouse of GBR) (GP) 
Mr.L. Sridhar (Brother of LMR) (LS) 
Mrs.L.Sirisha (Spouse of LS) (LSi) 
Mr.G. Avinash (Son of GBR) (SGA) 
Mr.L. Rajagopal (Brother of LMR) (LRG 
Chatari Hydro Power Private Limited (CaPTL) 
Cygnus Solar Projects Private Limited (Formerly Callisto Trading Private Limited) (CSPPL) 
Himachal Hydro Power Private Limited (HHPPL) 
Hastinapur Property Pvt. Ltd. (HSPPPL) 
Infra India Ventures Private Limited (IIVPL) (Formerly Lanfin Ventures Private Limited) (LVPL) 
Lanco Bay Technology Park Private Limited (LBTPL) : 
Lanco Foundation (LF) 
Lanco Enterprise Private Limited (LEnt PL) 
Lanco Horizon Properties Private Limited (LHrPPL) 
Lanco Operation and Maintenance Company Limited (LOMPL) 
Lanco Property Management Private Limited (LPMPL) 
Lanco Kerala Seaports Private Limited (LKSPL) 
Lanco Rani Joint Venture (LR) 5 
Lanco Transport Network Company Private Limit 
LCL Foundation (LCL) ECH 
Nekkar Power Private Limited (NePPL) 
Ravi Hydro Electric Private Limited (RHEPL) 
S.V. Contractors (SVC) 
Unique Corporate Consultants Pvt.Ltd. (UCCPL 


Enterprises where Significant 
Influence Exists 


1 
2 
3 
4 
5 
6 
7 
8 
9 


Enterprises owned or significantly 
influenced by key management 
personnel or their relatives 


Mä OO zl Oh P 00 ND — 
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b) Summary of transactions with related parties are as follows: 


Nature of Transaction SE Rin Lakhs) 
Fallow io Enterprises where Key Management Relatives of Key Enterprises owned or 
Significant Influence Personnel Management significantly influenced 
Exi Personnel by key management 
personnel or their 
relatives 


Party Party rty Name Amount 
Name Names nine 

Contract Services LBPL 

Rendered 


Ee 526.74 16239 
3,346.26 ; 
827.12 £ 
270.81 


| 3498805| | aag7093[ | | 162.39 


Contract Services/ Shared | LBPL 
Services Provided / 
vum Wa 
Interest Paid/ (Received) 213.17 
(166.73) 
(166.82) 
(184.81) 
(253.63) 
(334.14) 
LDHL 
LHHL 
PO E EE ee S90 77] 7 7010 7-7 
Donations Paid EISE E | pr EE ee RE AOS 
Managerial Remuneration 
SCM 197.38 
EA E O EA I [721] 
Sitting Fee — Ean 
Receipts/ Payments/ LBPL LR 14.14 
Adjustments(Net) + (-) LF (175.43) 


LEntPL (242.35) 
(403.66) 


Purchase / (Sale) of Shares | LBPL 


Share Application Money | LBPL 
Paid during the year 


Share Application Money 
Refunded during the year 


Management Consultancy 
Fee Charged 


Operation and 
Maintenance Expenses 


Other Expenses/ 
(Incomes) (Recoveries) 
Inter Corporate Deposits 
given/ (taken)/ (refunded) 
durin . the ear 

Purchase of Fixed Assets 
Sale of Fixed Assets 


= 
D 
"o 
pa 


T wie KR, H 
Mie] A R aUa 
f d lb H 
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(Tin Lakhs) 
Nature of Transaction ses where = GERE 2018 Enterprises owned 
rises whe ment E or 
Fellow Subsidiary S ignificant Infiuence Personnel significantly influenced 
nb by key management 
personnel or their 
relatives 


LHrPPL 


NePPL 
CaPTL 
HSPPL 
LPMPL 


pct poi 
Name 

Corporate Guarantee LBPL | 3,23,270.78 | HPPL 
given to Banks / Financial LHHL 
Institutions on behalf of Others 


Related Parties (balance 
as at the year end) 


Balance Receivable at 
the year end - Share 
Application Money 
(a eee EX 
Balance Receivable at the 19,337.00 > 


30,430.26 


30,578.27 
85.75 
50.00 

1,065.00 

777.07 


year end-Loans 7,290.00 


2,566.10 
Balance Receivable at the | LBPL 19,624.76 | LVTPL 
year end - Others (Trade 
Receivables and Other 
Receivables) 
CTPL 
ERES 


LR 1,400.75 
Others 116.99 


8,278.59 
5,971.16 
3,731.38 
3,275.89 
2,976.03 
207.09 
166.33 
144.82 
141.58 
26.62 
20.88 
505.11 


2,370.00 
2,099.00 
Others ER 
z enee | 25,868.69) —  — 
Balance Payable at the 147423.68 | LVTPL 93,211.51 
year end-Others (Trade "906. 
Payables and Other 
Payables) 


2,037.00 
73,906.82 
CC-0. Jangamwadi Math Collection. Digitized by eGangotri 


ras 


436.93 
185.73 
20.52 


1,979.00 

12.84 
30,851.44 
29,059.24 
25,514.92 


643.18 


Is 
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Nature of Transaction in Lakhs 
Cen March 31,2012 
Fellow Subsidiary SEES where Key Management Relatives of Key Enterprises owned or 
ignincant Influence Personnel Management Personnel | significantly influenced 
Exists by key management 
personnel or their 
Party relatives 
contact ences 1,19,604.42 > 
endere 
67,754.26 
35,260.78 
22,765.12 à 
7,603.40 
7,603.40 
7,603.40 
6,953.61 
6,815.78 
6,815.78 
9,688.79 
KSE e EA AI 
Contract Services/ Shared 100.40 
Services Provided (Availed) 100.40 
16.73 
DES Ee pi asao af EE EE 
Interest Paid/ (Received) 3,108.49 
345.01 
(62.53) 
(5.56) 
Pe aa | sica Wa [EUA 
Donations Paid AA ll | 
Managerial Remuneration GVB 
SCM 
GBR 
LMR 
| >] AA ea 
Sitting Fee LL ASES) 
Purchase/(Sale) of Shares PTPL 103.19 | GBR GP 
PPPL 8.00 | LMR LRL 
RPPL (85.71) SEA 
; ¿ LS 
LSi 
LRG 
BR A re en E 
Share Application Money LBPL 41,062.00 SE 
Paid during the year LVTPL 17,500.00 z ve 
RPPL 10,420.00 e 
Oth 1,143.15 : 
BEE 
Refunded during the year Othe 131500 5 
ts eo 
EA (00 51 | o 0 | 
Management Consultancy UPCL 720.00 
ee Charged LHHL 15341 ? 
LDHL 127.68 
ee E O E 
Work Contract Expenses E TES 9-Jangamwaji Met Ca fection. Djgitized by ¢Gangotri SE 
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X in Lakhs 
March 
"Ee Enterprises where Key Managua Relatives of Key Ere riens owned of 
Ent fluence Personnel t Personnel significantly influenced 
Significant In Managemen by key management 
personnel or their 
e relatives 
a a pa =a 
Name 
Operation and em | 261777 E WATA 
Maintenance Expenses 


0.01 


Purchase / (Sale) of Goods 
/ Power 


Other Expenses / LHrPPL (0.01) 
B EL 
Others 
EE SEH EZ 
DA ese 


Inter Corporate Deposits 
given/ (taken)/ (refunded) 
during the year 
Purchase of Fixed Assets yl 
EA AA 
Sale of Fixed Assets Leg 
hm ee ieee 
Corporate Guarantee LBPL 
given to Banks/Financial 
Institutions on behalf of 
Related Parties (balance 5,000. 
as at the year end) 4 EXA 
Balance Receivable at the 
year end - Loans 
17.09 
ETE TEA A | 
Balance Receivable at 30,351.50 31.87 
the year end - Share 30,266.76 3.00 
Application Money 331 3.88 10.00 
3,293.90 
3,293.90 
3,293.90 
1,219.67 
E EE EE [re 44.87 
Balance Receivable atthe | LBPL | 31,391.89 | LVTPL 16,136.68 | SCM LR 1,387.36 
year end-Others (Trade S 81.36 
Receivables and Other 6,208.87 Others 
Receivables) 6,210.98 
6,190.70 
- Ot 48 
T [ —— 504| eem 468.72 
Balance Payable at the [E | 1 53.76 
year end - Others (Trade CF 13.72 
Payables and Other LCL 681 
Payables) LHrPPL 4 
T. 07 
lee 
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{e) Balance as on 31.03.2012 (a ib cod)0. Jangamwadi Math 


Forward Contracts ( Lakhs). 
Details of Forward Cover for amount outstanding as on Balance sheet date 
For Buy (Hedge for foreign currency loan repayment) 97,787.92 
For Sale (Hedge for future sale proceeds) 1,074.29 
Interest Rate Swaps (Hedge against exposure to variable interest outflow) 45,017.72 
Details of Forward Cover for Firm Commitments and highly probable forecast transaction 
For Buy (Against AUD) 64,778.58 
For Sale (Against AUD) 24,480.49 1,16,971.90 
Interest Rate Swaps 2 T 
Currency Swaps (Against CNY) 23,669.68 2,49,142.37 
Details of Unhedged Foreign Currency Exposure March 31, 2013 
Amountin 
Y (Lakhs) 
Trade Payables ES 1,007.69. 
Trade Payables 64,809.92: 
Secured foreign currency loans (Buyers Credit) 1,972.26: 
Secured foreign currency loans (Buyers Credit) 3,00,873.94 | 
Secured foreign currency term loans including interest 3,93,928.12 
Advance from Customers 1,12,306.03 | 
Trade receivables 55,344.38 
Advances Recoverable in Cash oc in kind (Advance to Supplier) 720.84 
Advances Recoverable in Cash or in kind (Advance to Supplier) 47.99 
Advances Recoverable in Cash or in kind (Advance to Supplier) 4.91 
Net Exposure — — —^— 
Amount in 
3 (Lakhs) 
Trade Payables = 445.58 
Trade Payables 43,337.05 
Secured foreign currency loans (Buyers Credit) . 7,665.04 
Secured foreign currency loans (Buyers Credit) 2,44,252.05 
Secured foreign currency term loans including interest 3,29,999.18 
Advance from Customers 1,38,866.39 
Trade receivables 44,675.53 
Advances Recoverable in Casli oi in kind (Advance to Supplier) 495.36 
Advances Recoverable in Cash or in kind (Advance to Supplier) 16.96 
Advances Recoverable in Cash or in kind (Advance to Supplier) 1.65 
Net Exposure ——  — — — 
Movement in Provisions AS AG D Lakhs) 
IER M  —' arc ; EE | 
Restoration Maintenance: RS 
(a) Balance as on 01.04.2012 2301408. 254985. AE Leo 
(b) Additional Provision made during the year 5,248.22 ic c: ` 751 d 
(c) Provision reversed / used during the year e um e E ka 
(d) Foreign exchange rate variation EE 
(€) Balance as on 31.03.2013 (a+b-c+d) EE A E! 
; R Lakhs) 
AAA OA ANA 
ARDT ATA 0  — oeo AAA 
(a) Balance as on 01.04.2011 SE 130978 . eren 
(b) Additional Provision made during the year E 995684 2589890, 
(c) Provision reversed / used during the year 1 REEN EIAN Iw ag AO 
(d) Foreign exchange rate variation 2301 408 SEET —— 5 = = e = 
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51. Capital and Other Commitments 
DG Lakhs) 


March 31,2012 
20,18,551.85 


March 31, 2013 
19,66,754.41 


Estimated amount of contracts remaining to be executed on capital account and not provided for 


Investment Commitment in Associates 2,45,322.24 2,57,282.74 
Contractual obligations for purchase of coal under fuel supply agreement 1,044.81 1,060.88 
5,658.15 12,126.75 


Contractual obligation for Long-Term Access for transmission of power 


52. Contingent Liabilities - Not probable and therefore not provided for 


(A) Claims disputed by Group * : (X Lakhs) 
ties March 31,2013 | March 31,2012 


Duty Draw Back 728.05 728.05 
Customs Duty Sn 6,957.77 6,957.77 
Sales tax Liability x: 568.87 1,080.29 
Service tax Liability - 11,304.21 11,356.33 
Income tax Liability "n 500.57 1,465.50 
Construction Cess under Building and Other Construction Workers Act, 1996 345.46 345.46 
Seignorage Fees and others i 3,029.31 1,929.31 


*Tax demands disputed by the group, based on the internal assessment and/or legal opinion, management is confident that these 
matters will be decided in its favour. 


Bond for SEZ ** 11,548.83 6,369.64 


** In case of LSPL, Bond Cum Legal Undertaking for Special Economic Zone (SEZ) has been entered between LSPL and President 
of Indià acting through the Development Commissioner of Visakhapatnam SEZ and the Special Officer for X 17,124 lakhs. As 
per the terms and conditions of the Bond cum Legal Ündertaking, LSPL shall be obligated to pay all duties chargeable on the 
goods imported if LSPL carries any operations other than authorized operations as per SEZ Act 2005. The amount of utilisation till 
March 31,2013 is Y 11,548.83 lakhs. YA 


(B) Company: share of contingent liabilities of associate companies is? 218.51 (March 31, 2012: 7 306.30) Lakhs. 
(C) Outstanding corporate guarantees - € 4,09,631.33 (March 31, 2012: X 3,48,187.47) lakhs. 
(D). Claims not acknowledged as debts Sd. 


(i) Incase of LKPL with respect to Phase | where the LKPL is selling electric energy under a power purchase agreement (PPA) with 
Andhra Pradesh Power Co-ordination Committee (APPCC), APPCC has raised certain disputes regarding the installed capacity 
and the reduction in tariff as per the PPA which are’subjudice at present. As these matters are technical and interpretational 
in nature, the Management contends that it is riot practicable to estimate the overall financial impact, if any, at this stage. 
Pending such disputes, the Company has recognised revenue to the extent accepted by the APPCC as in earlier years. Further, 


Ke Management based on its internal assessment and legal opinion, is confident that the above matters will be decided in its 
avour. | 


(ii) In case of LKPL, On December 15, 2005, APPCC raised a claim of liquidated damages amounting to € 9,516 lakhs towards 
alleged delay in commissioning of the Phase | project as stipulated in PPA by the LKPL and has unilaterally adjusted dues to 
extent of X 4,625.21 lakhs from the monthly tariff bill dated December 12,2005 against this claim. 


i On June 1 3,2011, APERC passed an order stating that there was a delay in the commissioning of the Phase | project and thus, 
_ the Liquidated damages amounted to € 7,486.95 lakhs. However, It is held that such claim by APPCC is barred by limitation. 
Whilst the matter stood thus, APPCC adjusted another Y 6,268.95 lakhs against the tariff bill d ated June 13,2011 and informed 
ei the LKPL that an interest of € 6,214.04 lakhs accrued on their claim and demanded the balance amount of * 2,806.83 lakhs. 
The LKPL in response filed a review petition with APERC against the Order dated June 13, 2011 and APERC by its order dated 
July 12,2011 stayed further demand of? 2,806.83 lakhs. Presently the matter is pending with APERG. — 


The Managementon the basis ofa le ice,i ` 
gal advice, is confident that the amounts so deducted rable and no adjustments 
are required in respect of such dues recognized as receivable as at March 31, 2013, Sie recovereb zn ^ 


(ii) T case of LKPL on March 13,2012, APERC passed an order that the LKPLis entitled for reimbursements of Minimum Alternative 
ax (MAT) for the periods April 2006 and onwards with consequential reliefs Le with interest at the rate prescribed in the PPA 
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(iv) 


(v) 


(vi) 


Consolidated Financial Statements 


till the realization of the said amount. Pending acceptance by the Board, the revenue in respect of MAT reimbursements from 
April 2001 have been postponed.In respect of the claims prior to April 2006, the LKPL has filed an appeal before Appellate 
Tribunal for Electricity (APTEL) and the same was allowed in favour of the Company. APPCC has filed an appeal before the 
Supreme Court and the Supreme Court has an interim arrangement as directed APPCC to pay 5096 of the MAT computed by 


APERC for the period 2006 to 2009 directly to the Company and remaining 50% to secure by way of Bank Guarantee. However, 
the main case is pending. 


In case of LKPL, PGCIL on August 24, 2012 has issued an Invoice for € 1,010 lakhs (March 31, 2012: Nil) towards Open Access 
Charges for Western Region for the period from April 2011 to June 2011 relying on revision of energy account. The LKPL filed 
a petition before CERC questioning the said Invoice. Further, the Management, based on its internal assessment, is confident 
that the above matters will be decided in its favour. 


In case of LTPCL, Tamil Nadu Generation and Distribution Company (TANGEDCO) raised a claim of € 718.00 lakhs (Previous 
year:X 718.00 lakhs) in the prior years, towards refund of fixed charges paid by them for power supplies made by the LTPCL 
prior to the date of commercial operations. Further, in the prior years, the LTPCL has received a demand from TANGEDCO 
towards non-payment of development charges, maximum demand charges and low power factor penalty relating to testing 
and commissioning power from December 31, 2004 to August 11, 2005 amounting to € 159.6 lakhs (Previous year :? 159.6 
lakhs). Based on legal advice obtained, the Management is of the view that the above claims are not tenable and the same can 
be successfully contested and hence no provision has been made in the accounts. As per the direction of High Court, cases 
have been referred to Tamil Nadu Electricity Regulatory Commission (TNERC) for adjudication. 


In case of LTPCL Gail India Limited raised a claim of Y 243.74 lakhs towards recovery of market rate for APM gas supplied 
beyond APM allocation for the period 01.07.2005 to 31.03.2010. Based on legal advice obtained, the Management is of the 
view that the above claims are not tenable and the same can be successfully contested and hence no provision has been 
made in the accounts. As per the direction of Delhi High Court, cases has been referred for the Arbitration. GAIL made an 
application to Supreme Court to merge all the cases with similar issue and be heard in Delhi High Court or by Supreme Court 
itself. 


(vii) In the case of LTHPPL, the Company has provided X 473.12 lakhs ( March 31,2012:X 313.75 lakhs) towards Environmental Cess 


in the books of accounts on importof goods from outside Sikkim as on Balance sheet date under the Sikkim Ecology Fund and 
Environmental Cess Act but the same has not been remitted to the Government of Sikkim as the Company has represented 
to the Government of Sikkim to waive the Cess on the project and the company is awaiting the Government's direction/order 
in this respect. 


(viii) In case of LHPL & LTPL, has received notice from Assistant Provident Fund Commissioner, Shimla regarding project work as a 


(ix) 


(x) 


(xi) 


principal employer. The Company (EPC contractor) is appearing before the PF authorities. Further any liability regarding the 
case will be borne by the Company in align of EPC contract. 


In case of GCM, Genbow Pty. Ltd. - Forfeiture of Coal Mining Leases : On May 10, 2013, Warden Wilson handed down his 
judgement in respect of two preliminary questions before him, the principal one being whether, on a proper construction of 
the State Agreement and associated legislation, Griffin's coal mining leases (CMLs) were exempt from the need to comply with 
the expenditure conditions under the 1978 Mining Act. The Warden confirmed Griffin's view that Griffin's CMLs are exempt 
from the requirement to comply with expenditure conditions under the 1978 Mining Act. The Warden accepted all of Griffins 
arguments in support of the contention. In essence, he accepted that the CMLs continue to be governed by the 1904 Mining 
Act by virtue of the State Agreement and associated legislation and nothing in Schedule 2 of the 1978 Mining Act affected 
this position. The Warden reserved his decision on costs, which issue will be dealt with at a subsequent date. 


GCM, WR Carpe : ,Ltd.- Lanc Access: GCM is currently mining through some leases that overlay land 
ES zi a company ES pde e Pty Ltd (WRC Ag). WRC Ag used to be a related entity until Lanco Resources 
Australia acquired Griffin Coal. Until that point WRC Ag knowingly allowed Griffin Coal to continue to mine through its land, 
which commenced in early 2009. On April 11,2013, Warden Wilson ordered that Plaint 372079 be stayed until further order (on 
the basis of WR Carpenter having failed to comply with order 2 of the warden dated February 13,201 3) and that WR Carpenter 
pay to the Director - General of Mines theamount of $1,92,463 to be held in trust as security for costs in plaint 372079. 


eum Vs CMM - Char Plant Magistrate's court proceedings : On October 23, 

i i ted within a fenced compound on the Griffin Coal Ewington 

08, an explosion occurred a Trial Char Plant, loca | 

Be wipe afitter E site that day, being badly burned On November 24,2011, the State Solicitors 
Office (SSO) (on behalf of the Depor of Mines and Petroleum) served Griffin Coal and Carpenter Mine Management 
Pty Ltd (CMM) with prosecution notices alleging two Charges against each of Griffin Coal and CMM for breach of the Mines 
Safety and Inspection Act 1994 NR a een discontinued one of the charges against CMM on February 28, 2012. After 
receiving prosecution disclosure i AH he? Griffin successfully negotiated that both charges be dropped against Griffin. 
Coal in exchange for Ca Dres Pad a whargeag9lastdt, GMM was originally meant to be sen 


in December 2012 but the Magistrate d sone factual Issues (mostly conceming plantoparationand desig which the SS 
raised: US 
` 137 


In case of CMM, Department of Mines and Petrol 
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parties negotiated an agreed response to.The next sentencing hearing in the Magistrate's Court is eode he parties fled 
an agreed response to the Magistrate's questions and there is a chance that CMM's penalty will be handed down late May 


2013. 


(xii) In case of GCM, Griffin windfarm Holdings Pty Ltd (in Liq) Vs GCM :GCM is currently mining through some leases that overlay 


land owned by a company Griffin Windfarm Holdings Pty Ltd. (Griffin Windfarm). Griffin Windfarm used to be a related entity 
until LRAPL acquired GCM. Until that point Griffin Windfarm knowingly allowed GCM to continue to mine through its land, 
which commenced in early 2010. The liquidators for Griffin Windfarm (Pricewaterhouse Coopers) wish to hold a further 
without prejudice meeting with GCM to explore avenues for settling these proceedings.Griffin Windfarm have asked whether 
we can meet on 11th, 12th or 13th in advance of the next mention hearing on June 14, 2013. If the matter is not resolved in 
the course of without prejudice discussions, then there will likely need to be a preliminary hearing on a number of issues. 


53. In case of LKPL with respect to the amounts billed by the LKPL, for sale of electrical energy and for other claims up to June 15, 2003, 
APTRANSCO has retained certain amounts. Recognition of this revenue has been postponed till acceptance by APTRANSCO. The LKPL 
has initiated proceedings in APERC for resolution of all such pending issues regarding outstanding amounts with APTRANSCO. 


54. Incase of LKPL Phase Ill expansion project is getting ready and Phase II plant is operating at low level due to shortage of gas. The 
LKPL is actively pursuing/making representations with various government authorities to secure the gas, which is in short supply now. 
The LKPL is closely monitoring the macro situation and is evaluating various approaches/alternatives to augment the gas supply.The 
Management is confident that the Government of India would take necessary steps/initiatives in this regard. The LKPL has approached 
its Phase Ill lenders for reschedulement of commercial operation date and repayment of project term loans. The LKPL has approached 
Ministry of Corporate Affairs seeking Its permission to continue to capitalise the interest on its Phase Ill borrowings post completion/ 
commissioning of the project till obtaining the gas allocation, as the gas availability/allocation is beyond the control of the LKPL. 


55. a) 


b) 


‘directed HERC to fix/ approve the tariff of s 


In case of LAPL, A Settlement Agreement was signed on October 16, 2012 between the LAPL , PTC India Limited (“PTC”) and M.P. 
Power Management Company Limited (MPPMCL) for commencement of sale of Power from Unit 1. Pursuant to the signing of 
Settlement Agreement, Implementation Mechanism is to be entered into between the parties for implementation of PPA and PSA 
with modifications as mentioned therein. The Power supply to PTC (MPPMCL) will commence and validity of PPA and PSA pursuant 
to the settlement shall be 25 years from the date of commencement of power supply. it was agreed that tariff shall be decided as 
per applicable CERC Tariff Regulations without any cap on tariff. MPPMCL shall file an application before MPERC for approval of 
the power procurement process, including the price at which electricity would be procured. The Agreement has been reached 
agreeing to put an end to the disputes involving the Parties and without going into merits of the contentions of the pending 
legal proceedings. All pending cases with PTC and M.P. including the debarment of LAPL & other Lanco group Companies have 
been withdrawn or in the process of withdrawal. Implementation Mechanism for PPA was signed between the parties on 24th 
November 2012. Accordingly, MPPMCL obtained tariff approval from M.P. Electricity Regulatory Commission (MPERC) for the year 
2012-13 and power supply commenced with effect from December 3, 2012 as per the provisions of PPA dated May 11, 2005 read 
with Implementation Mechanism for PPA dated November 24, 2012. 


The LAPL had entered into a Power Purchase Agreement (“PPA”) with PTC India Ltd. (PTC) for sale of power generated from its Unit 
2. PTC further signed a Power Sale Agreement (“PSA”) with Haryana Power Generation Corporation Limited ("HPGCL") for sale of 
power purchased from the LAPL. The LAPL had terminated the aforesaid PPA, as PTC failed in its obligation under the PPA to obtain 
long-term open access within the specified time which is a condition precedent to be fulfilled by PTC under the PPA. The LAPL, 
thereafter, signed another PPA with Chhattisgarh State Power Trading Company Limited (“CSPTCL”) for sale of 35% of the capacity 
in accordance with the Implementation Agreement signed by the LAPL with the Government of Chhattisgarh. The LAPL filed an 
appeal and stay application with the Appellate Tribunal of Electricity ("APTEL') against the order of the HERC dated 02.02.2011.The 
APTEL in its interim order dated 23.03.2011 granted a limited and conditional stay of the order and directed that 35% of the power 
generated from LAPLS unit 2 should be sold to the state of Chattisgarh and the balance power is to be sold to PTC. PTC has also 
initiated arbitration proceedings on the aforesaid termination to declare that the PPA termination to be illegal, baseless, void and 
e PTE hes claimed compensation of € 16,255 lakhs and to reimburse for any charge/ claim which HPGCL may claim 
from PTC and also to direct the LAPL to pay PTC damages for the loss of business due to illegal termination of the PPA by the LAPL. 


The Management is confident that the Arbi i i d a suitable Order in fa n i idity of 
farninaionof the PPA rbitral Tribunal will awar vour of the LAPL reiterating the validity o 


SE pem SE dated 23.03.11 of APTEL, the LAPL started supplying Power to PTC and CSPTCL weft. May 7, 2011. APTEL 
E MM e bel er dismissing the appeal of the LAPL and remanding os Matter to HERC and also directed HERC to grant an 
Pportunity of being heard to CSPTCL while confirming the said interim DT, Against the order of APTEL, the Company filed a 


‘civil appeal along with an application for stay before the Hon'ble Supreme Court of India, Hon'ble Supreme Court via its order 


dated December 16, 2011 directed the Company to continue to supply electricity In terms of the APTEL interim order and also 


ell and purchase of power fo WA Did in dispute uninfluenced with any earlier orders. 
urt also stayed further proceedings P Cours before HERC related to the petition filed by HPGCL 
ÉhoPusvanttodHe-ontble: SUP cd ay SERI Company had filed an application to fix/ 
for the dispute period. HERC by order 7102012 determined the tariff and held that the 


Further, the Hon'ble Supreme Co 
‘challenging the termination of 
approve the tariff before HERC 
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cap tariff of  2.32/kWh will prevail for the power supplied to Haryana. On 27.11.2012, LAPL had filed an Interim Application (1.A.) 
before the Hon'ble Supreme Court (SC) praying to direct Haryana (HPGCL) to pay the outstanding amount and as well as to direct 
to continue to pay for future based on the rate computed in accordance with the CERC Tariff Regulations, 2009 or alternatively 
direct CERC to re-determine the tariff as per CERC Tariff Regulations, 2009. On 19.02.2013, the SC passed an order directing LAPL 
to file an appeal in APTEL. On 04.03.2013, an appeal has been filed in APTEL against HERC order dated 17.10.2012 and the same is 
under hearing process. The Management based upon its assessment and legal advice obtained, is confident of the outcome of the 
matter in its favour and has recognized the revenue of X 24,453.78 lakhs on the basis of the CERC tariff computed by the LAPL every 
month, whereas the payments have been released by the customer on the basis of erstwhile PPA rate resulting in revenue for the 
year being higher by X 9,924.40 (March 31,2012 X 9,598.56) lakhs and closing receivables being higher by € 19,522.96 lakhs. 


56. Incase of LAPL, South Eastern Coalfields Limited (SECL), in line with the changing policy guidelines of Ministry of Coal (MoC) from time 
to time, reduced the quantity of linkage coal due to which the operations of Unit - 2 have been significantly affected resulting in Unit - 2 
not being able to achieve desired capacity utilization.The unit is also unable to source coal through E-auction/Open market sources 
in view of the present low level of payment from the power purchaser due to dispute in tariff. The LAPL has approached Appellate 
Tribunal for Electricity (APTEL) seeking tariff in line with Central Electricity Regulatory Commission (CERC) guidelines which is currently 
pending. Upon fixation of said tariff by the authority, unit would be in a position to receive the full tariff amount which enables the Unit 
to purchase coal from E-auction/Open Market and operate at optimum level. As the current phenomenon is temporary in nature, the 
Management does not foresee any impact on the financial statements caused on account of the above factors. 


57. Incase of LAPL, there are additional advances to the tune of € 53,124.72 lakhs to the Company (EPC Contractor) which are to be recovered 
from dues to EPC contractor and it required approval of Lenders, the process of which is in progress and the management is confident 
of getting the same. As per the understanding with the company, the LAPL has agreed to adjust the retention money of X 34,357.53 
lakhs against Bank Guarantee towards the above said additional advances after obtaining the Lender's approval.The process of Lenders 
approval is in progress and the management is confident of obtaining the same. In addition to this an amount of Y 9,593.53 lakhs is 
payable to the EPC Contractor in Unit Land Unit Il. 


In case of UPCL , the Central Electricity Regulatory Commission (CERC) notified the Tariff Regulations, 2009 in January 2009, and also 
notified First and Second Amendment in May and June 2011 (Regulations, 2009). In line with the Regulations, 2009, the Company has 
filed petition for determination of tariff for both the units during the year. The amount billed for the year ended March 31, 2013 on this 
basis is € 21,270 lakhs. (up to previous year ended March 31,2012 7 15,910 lakhs). Sundry Debtors includes X 37,180 lakhs (Previous year 
€ 15,910 lakhs) represents the amount of Sales Revenue recognized based on tariff application filed with CERC over the provisional order 
for tariff passed by CERC on 24.12.2012 


In case of LAnPL, there was a Fire Accident in Air Pre Heater-1 of Unit -1 on April 21, 2011. In the accident the Air Pre Heater was 
totally damaged.The LAnPL has Project Insurance Policy with The New India Assurance Company Limited. The LAnPL made claim under 
Material Damage and Advance Loss of Profits with the Insurer. The New India Assurance Company Limited have appointed two Surveyors, 
one each for Property Damage and Advance Loss of Profits (ALOP), to assess the loss. The LAnPL has requested the Insurer for an 
Interim Payment of 10,000.00 lakhs. Initially Insurers released an amount of € 5,800.00 Lakhs.(ALOP:X 5,000.00 lakhs; Material Damage: 
* 800.00 lakhs) in the previous year and in the current year another * 2,000.00 lakhs on account of ALOP. Amount received against ALOP 
has been adjusted in Project Capital cost and amount received against Material damage has been credited to Contractor. 


59. 


In case of LAnPL UI charges has been accounted on the estimates of the management which is amounting to € 1,848.72 lakhs, pending 
invoicing this charges from SLDC. The management does not expect any material difference affecting the current year's financial 


statement due to the same. 


In case of LAnPL it is in the process of setting up a new project of 2 x 660 MW at Bhognipur, U.P. The land for setting up of the Plant has 
been acquired and most of the approvals have been received. Advance of € 286.91 crores has also been given to EPC contractor for 
procurement of BTG equipment. The same has been funded from equity. The approval for linkage Coal is yet to be obtained pending 


which the Financial Closure is yet to be completed 


LAnPL (1200 MW) had started its operations in December 2011 and plant is operating at sub optimal levels from starting onwards due 
to initial stabilizing phase and on account of coal and infrastructure constraints incurred losses. The management is taking constructive 
and necessary steps to improve the per unit realisation and confident to improve the operating levels of the plant in future. Due to non 
fulfilment of certain obligations by Uttar Pradesh State Power Distribution Companies (Buyers) under the PPA Ga TANEL rosae 
of 1,100 MW power, the company has terminated the PPA. The LAnPL exercised the option available under PPA. The LAnPL filed petition 
before UPERC for resolution of options. The management is confident of realising the carring value of assets in the books. ; 


i ices to the LAnPL during year 2011 asking itto get 
In case of LAnPL, the Deputy Labour Commi et Sonebhadra (U.P) has sent not S ! J1 ge 
registered under “Building & Other dum. Act,1996" as wel as supone Seel n O there of 
the LAnPL has filed a writ petition with the Allahabad High Court restraining the Government to do any assess ment/ralse any demand : 
on the LAnPL in respect thereof. The Hon'ble High Court vide its order dated May 31,2011 has allowed LAnPL application and has stayed ayed 
Adi Matari liability iF erger dtg en Sbis account shall be recovered from the Company 
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In case of LAnPL, it has filed a special leave petition before Hon'ble Supreme Court of India challenging the Order of High Court dated 
November 11, 2011 directing the LAnPL to deposit transit fee with Government Forest Department. The Hon ble Supreme Court vide 
order dated January 30, 2012 has stayed any demand and recovery of transit fee. Further any liability if any, accruing on this account is 
recoverable from our Procurer"Uttar Pradesh Power Corporation Limited! 


In case of LVTPL (an associate of the company), a Public Interest Litigation (PIL) was initiated in Hon'ble Supreme Court on 
April 7, 2012 against Mumbai High Court Order, of October 18, 2011 wherein it was ordered to continue the activity undertaken 
by the LVTPL at its own risk and the PIL was dismissed by the Hon'ble Supreme Court on May 4, 2013. But the Company took 
a view to slowdown the execution of the project till all the required approvals are obtained. Second public hearing was held 
on June 20, 2012 and the process of obtaining MoEF approval is underway. Due to various factors beyond the control of the 
LVTPL which are effecting the implementation schedule of the project, the Company approached MSEDCL to extend the COD. 
In response to our request, MSEDCL requested for extension of Bank Guarantee (BG) and accordingly the LVTPL had extended the 
BG twice. During the month of March 2013, MSEDCL had encashed the Bank Guarantee of Y 5,100 lakhs without prior notice. 
Based on the expert legal opinion obtained, the management is confident of getting the refund of enchashed Bank Guarantee amount 
of Y 5,100 lakhs. Further, the management is confident there will not be any levy of LDs under PPA. Hence no provision has been made 
in the books of accounts. 


In case of LTHPPL, due to delay in diversion of forest land, poor geology and earthquake, leading to substantial time and cost overrun, 
the LTHPPL has requested the customer to revise the PPA Tariff for viability of the project. As there was no positive response from 
the customer, on June 20, 2012, the LTHPPL terminated the PPA and filed the petition before regulatory commission for determining 
liabilities arising upon termination. Based on legal opinion, the LTHPPL is anticipating minimal liability and the same will be provided on 
quantification. The LTHPPL approached lenders for funding the cost overrun which is under consideration. The management is confident 
of getting the revised funding from the lenders, complete the project as per the revised timelines and resolution of PPA issues. The 
managementis confident that even after considering the cost overruns and delays in execution there is viability in the project and hence 
does not foresee any requirement for adjustment for carrying value in the financial statements. 


During the year Lanco Hydro Power Limited has incorporated a wholly owned subsidary viz, Lanco Rambara Hydro Power Private 
Limited. 


In the case of LMHEPL, the 76 MW Rambara Hydro Electric Project is yet to be transferred to the newly incorporated Special 
Purpose Vehicle, Lanco Rambara Hydro Power Pvt. Ltd. The approval from Govt. of Uttarakhand has been recieved vide Letter dated 
October 11, 2012. The total amount incurred on Rambara unit as on March 31, 2013 is € 120642 lakhs is shown under Expenditure 
during construction period pending allotment (Net) as approval pending from Lenders for transfer. 


In the case of LMHEPL, the total estimated cost of the project as initially appraised by the lenders as per Common Loan Agreement is 
Y 52,000 lakhs. As on March 31,2013 the total cost incurred on the project is € 49,455 lakhs as against the appraised cost. Due to change 
in scope of the project, management has approached the consortium lenders for lending the estimated additional cost of € 25,151 


lakhs. As per discussion with consortium of lenders, they principally agreed to fund the additional cost with certain terms and conditions 
which are presently under negotiation. 


In case of LBHPPL, started its operations in May 2012 and plant is operating at sub optimal levels from the inception due to initial 
stabilizing phase. Hence LBHPPL has incurred loss of 7 5,354 lakhs for the year ended March 31, 2013. The management is taking 
dE steps and confident to improve the operating levels of the plant in future and would meet financial obligations as and when 
In the case of LBHPPL, Himachal Pradesh t 
has filled petition in Shimla High Court co, 
2010. 


LBHPPL has terminated the Power Pu, 


ax on entry of goods in to local area Act, 2010, was made applicable from April 2010. LBHPPL 
ntending the Constitutional Validity of the same, the implementation is stayed on October 22, 


MESU | rchase Agreement (PPA) entered with PTC India Limited (PTC). Haryana Power Generation 
SE rne geg the Termination, PTC had in turn SE a Power Sale pees CAN with HPGCL. HPGCL 
dam ees Ca de seeking inter alia that (i) the termination SC i : be declared illegal and invalid and (ii) that both 
MIA 5 comply with their obligations qua HPGCL ( Petition") LBHPPL contended HERC Jurisdiction. 
appeal in Appellate Tribunal for Elect 
petition with Hon'ble Supreme Cou 
Supreme Court for hearing. Based o, 
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the contract period beyond March 31, 2011 if the contracted power could not be sold by then. The supplier had not responded to the 
proposal, but has raised bills for compensation charges amounting to € 8,655.40 lakhs which has not been accepted by the company. 


During the year, the supplier encashed the Letter of Credit of ¥ 500 lakhs given by the NETS and has not refunded earnest money deposit 
of X 25 lakhs and the same has been charged to expenses during the year . The supplier also filed a petition before the MPERC under 
section 86(1)(f) of the Electricity Act, 2003 for adjudication of dispute with the Company. By order dated October 1, 2011, MPERC held 
that it has jurisdiction to adjudicate the dispute between licensees. The NETS filed an Appeal against the aforesaid order before the 
Appellate Tribunal of Electricity ("APTEL").The Appeal was admitted on February 13, 2012 and further proceeding before the MPERC was 
stayed pending the appeal in APTEL. 


The management, based upon its assessment and legal advice obtained, is confident of the outcome of the matter in its favour. 


LHTPPL has obtained possession of land parcel of 100 acres at Manikonda, Hyderabad, as per the development agreement ('the 
agreement) dated November 6, 2006, entered into between Andhra Pradesh Industrial Infrastructure Corporation (APIIC) and the 
LHTPPL. The land has been obtained for developing residential and commercial space and amenities. The transfer of ownership to the 
LHTPPL of such land is subject to the fulfillment of the commitment to develop the land as stipulated in the agreement. Accordingly 
to the extent of development commitment already executed by the Company, proportionate land admeasuring 26.97 Acres has been 
transferred in favour of the LHTPPL on June 22, 2010. The management is hopeful to get the balance land transferred in the favour of 
Company in due course. 


The ownership of the land obtained as above is disputed by various parties stating that the land belongs to Dargah and consequently 
being administered by the Wakf Board. The disputes are presently pending before at various levels of judiciary bodies. During the year 
2010-11, The Andhra Pradesh Wakf Tribunal (‘the tribunal’) passed a temporary injunction against the Company and restrained the 
Company from alienating the land. The LTHPPL, in response to the temporary injunction, had filed review petitions in the High Court 
of Andhra Pradesh for setting aside the said injunction of the tribunal and the same was dismissed. Further the LTHPPL had appealed 
against the order of the High Court before the Hon'ble Supreme Court, which granted an interim stay against the orders of Honourable 
High Court of Andhra Pradesh and the WAKF Tribunal. Pending the final outcome of Appeal before the Supreme Court, the Management 
of the LTHPPL, on the basis of an expert legal opinion, is of the view that no adjustments are required in the financial statements in 
respect of such disputes. 


In case of LHTPPL, cash Flows from the operations have got affected due to ongoing legal matter regarding the title of the land which 
was sold by Government of Andhra Pradesh under Competitive bidding for cash consideration. Currently the short fall in cash flows are 
supported by the Lanco Infratech Limited ('the Holding Company". Consequent to the interim order of the Hon'ble Supreme Court, the 
management is estimating that the cashflows required for the project implementation and business requirements would be met from 
the customer collections and if any short fall in the cash flows arises, will be supported by the Holding Company. Based on the support 
from the holding Company the managementis confident of executing the on going project in the revised timeline. 


In case of LHTPPL , as per the business plan, of the total 100 acres allotted, land admeasuring 13.56 acres had been earmarked for the 
development of residential properties, land admeasuring 29.08 acres has been earmarked for Special Economic Zone (SEZ) and land 
admeasuring 4.10 has been earmarked for Club house and shopping street. The balance land admeasuring 53.26 acres approximately 
will be classified under fixed assets, investment properties and inventories, as the case may be, based on ultimate end use pattern as per 
final business plan of the LHTPPL. Pending such reclassification the cost incurred on development of projects is included under the head 


"Development works-in-progress." 
In case of LSEPL,Receivables include a sum of 7 8,978.19 lakhs (Previous Year :¥ 34,499.99 lakhs) being the amounts due towards EPC 


Contracts executed during the previous year for various companies who were yet to get the Financial Disbursement in respect of funding 
the respective cost of projects. The management is taking steps to recover these amounts and is confident of realizing the underlying 


outstandings. 

i i i in li ith the Request for Selection (RFS) and Power Purchase 
In case of LSEPL, investments of the Group include investments made in line with t r 
Agreement (PPA) in companies which had won bids for solar projects under JNNSM Phase - bid conducted by NTPC Vidyut Vyapar 
Nigam Ltd (NVVN). NVVN has examined these investments and advised some changes in the investments, which were complied with, 


The participation in bids by these investee companies and the shareholding pattern is being looked into by a committee E up by the 


Government of India, pending the outcome of the same, the investments in these companies are carried at cost 


In case of GCM , Perdaman Chemicals and Fertilisers Pty Ltd. - Breach of Contract : On May 31, 2011, the Company received a writ filed 


in the Supreme Court of Western Australia by Perdaman Chemicals and Fertilisers Pty Ltd seeking damages of $1,800 lakhs against 


A 5,000 against various Lanco parties alleging breaches of Australian 
Griffin Coal for alleged breach of contract and seeking damages of $35, = Er oU 
Consumer Law and interference with contractual relations. This case has now been settled in the Supreme court with Griffin Coal liable 


to pay to Perdaman only $75 lakhs. pier S : e 
The Company has entered into transactions with related parties: including 7 of m EET E 
Limited (LVTPL), Himavat Power Private Limited (HPPL), Lanco Hoskote E FE PL) (fellow Subsidiary) whose detalis es d Dr 
(LDHL), Vainateya Power Private Limited (/PBbyawgiiLanae Belag, imited C BEL) (fel RESCH Se zu 
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summary of the transactions with related parties,under Note No.48. The Company along with Lanco Group Limited (Holding Company) 
and through various intermediate companies holds the remainder of shares in these associates and LBPL. In case of LVTPL, LBPL and 
HPPL, the Group holds cumulative compulsorily convertible preference shares which when exercised for conversion as per the terms of 
these shares would result in these companies becoming subsidiaries of the Company or its step down subsidiaries. 


Regulus Power Private Limited (RPPL) and Ananke Properties Private Limited (APPL), associate of the step down subsidiary and associate 
of the Company respectively, which have the associates/subsidiaries, do not prepare consolidated financial statements. LBPL is an 
associate of RPPL and Banas Thermal Power Private Limited (BTPPL) is a subsidiary of APPL. 


Under Indian GAAP, the Company is not required to consolidate these associates and LBPL. 


81. Previous year figures have been regrouped/reclassified wherever necessary. 
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We care for the world we live In 


At Lanco Foundation, we have a pledge to make things better for humanity. Through an efficient 
Education, 


and comprehensive social responsibility programme, the Foundation today focuses on 
Health, Drinkina Water, Disability, Community Development and Environment. Across 14 locations in 


12 states, spread over 183 Villages and reaching out to more than 3,99,000 people 
and ree C 


All this because we care for the World we live In 


LANCO 


Lanco Infratech Limited 
Registered Office: Plot No 4, Software Units Layout, HITEC City. Madhapur Hyderabad - 500.081. Andhra Pradesh, India 
Corporate Office: Lanco House, Plot No 397, Udyog Vihar, Phase Gurgaon 125 916, Haryana, India 
: www.lancogroup. co . 
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